let's Get On 
with the War 


The Ottawa Journal objects to The 
a] Post having discussed the 
griect of the missing British war 

iors, There has been too much 
pplaint in Canada about the lack 
s war orders, it thinks. It read two 
g inree paragraphs of an article in 
The Past and then, without reading 
ge balance. it proceeded to dispose 
gi ihe whole question with the self 
ysurance of one who knows all the 

rs. 

. a there is no mystery about 
te (ilure of Great Britain to place 
wee munitions orders here. The 
a ignation, it suggests, boils down 

three fact 

1. “Britain's own plant, geared to 

4 at high for more than a year, 
is turning out enormous quantities 
of mu! jniUONs, 

9 “There has been little con- 
gmption of war munitions, trem- 
gdous production; 

3, “Orders for munitions (for 
fplomatic reasons) have been 
paced with neutral countries.” 


Financi 


These being the circumstances, the 
(vawa Journal demands, are Cana- 
jms going to insist that “Great 
fisin, sorely pressed financially, 
oo to husband her resources, 

wt place orders for shells in Can- 
re any event’? 

* » » 


Canadians nave no intention of 
jmanding anything from Great Bri- 
w-orders or anything else. But 
tere are two aspects of the matter 
ga the Ottawa Journal overlooks. 
One is the fact that Canadian in- 
istrialists (anxious to get busy in 
ee war effort; little concerned with 
fits and not at all concerned with 
oiteering) have been told week 
vr week t. hold themselves in 
madiness to produce shells and other 
munitions for the British Govern- 
ent, They have been encouraged 
‘ ae toolmakers, install new 


. 
. 


ber of Audi Bureau of Cireulations ; PUB 


Foreign Exchange Board 
Plugs Loophole Which Let 
Outside Currency Escape 


To check a serious leak of foreign 
exchange from Canada and to ‘facili- 
tate the normal operations of vari- 
ous kinds of American and other 
non-resident businesses in Canada, 
the Foreign Exchange Control Board 
is now working out a new procedure. 

Despite careful drafting of the 
Foreign Exchange Control Board 


regulations, it was found that large’ 


sums of foreign currency were con- 
tinuing to escape from Canada. Fur- 
ther regulations, it is believed, will 
successfully halt this outflow. 

The loophole through which Am- 
ericans and other non-residents have 
been withdrawing funds from Can- 
ada was this: An American, for in- 
stance, has $100,000 on deposit in a 
Canadian bank. He goes to his bank 
and asks what they will pay him for 
these funds. The rate set by the For- 
eign Exchange Control Board means 
little or nothing to the U.S. bank. 
The official Canadian rate is now 
11%, but a 14% or 15% rate is com- 
monly experienced in the United 


States. 
Makes Best Deal 

The American bank is at liberty to 
make the best possible deal with 
their customer and may discount the 
Canadian funds as much as 16% or 
17%. Finally, the American customer 
accepts $84,000 U.S. funds for his 
$100,000 Canadian. He issues a 
cheque drawn on his Canadian bank 
which he turns over to the American 
bank. 

The U.S. bank then forwards this 
cheque to Canada and deposits it 
with its Canadian agents where they 
carry an ordinary account. The funds 
are still in Canada and have just 
moved froza one bank to another, 
but there is a change of ownership 
in the United States. 

The American bank now proceeds 
to sell Canadian funds and issue 
drafts to all and sundry at a discount 
of 13% or 14%, thereby making a 
very nice profit. Certain kinds of 
U.S. business having dealings in Can- 


chinery and otherwise get ready. | ada have been paying their Canadian 
bey cm been told repeatedly that | bills with drafts purchased under 


thin a few days” they would be 


eded; that Britain desired to utilize Pp 


such circumstances, 
The Foreign Exchange Control 
oard considers this is paying .in 


median plants as a secondary, | bootles dollars as it actually repre- 


ieentralized source of supplies. 

Until last week .the orders did not} 
ome, These ‘that’ did come were} 
rifling in volume. 

The second fact overlooked by the 
umal is that this War may, 
nd, be won not merely by the stocks 
munitions now ‘piled up in Great 
itain but also by continuous ‘sup- 
lies that will be available if viol- 
t fighting breaks out. No industry 
un start overnight to produce muni- 
ms. It takes weeks or months to 
(final produciion under way in 
y individual plant. 

Eminent Britons as well: as Cana- 
ns feel that there may unhappily 
mea time in this war when these 

of delay will be viewed, in 
respect, as precious moments that 
uve been in measure wasted. 
- +. om 

The Canadian people are entirely 
behind the war effort. They are 
mpatient to make contributions and 
furifices. Their own Government 


Tae" imbued with something that is a 


mixture of maddening inertia and 
Wie caution. The British Govern- 
ment is anxious to overlook no pos- 
eo approach to victory but at the 
ame time it desires to economize its 
Msources to the limit. It, too, may 
hovercautious in the matter of pre- 
tation. 
lis difficult to size up the precise 
tposition in respect to British- 
Canadian economic co-operation in 
he war. But it would seem that 
niain, in the Air Training Scheme 
t least, has made demands upon 
Wat least suggestions to Canada that 
H beyond this country’s immediate 
uility to finance. On the other hand 
"Government is not putting for- 
MM as positive an effort as it 
ould Thus many delays occur as 
hotracted negoti iations seek to bring 
Cada and Britain to common 
Pound in their war plans. 
“ete is nothing in this situation 
“ “ suggest any ground for dispute 
misunderstanding between the 
*0 Government ts. But it does’ arouse 
“€ private citizen and the business- 
Ran 0 some impatience. They say, 
418 get on with the war.” Not 
bs | bloody, useless land and air 
les. But with the 110re huma.ie 
“elare which consists of building 
y a1 unchallengeable economic 
tiority in stores and supply of 
Rater ‘als, 


loxpayers Should Ask 
beaway Questions 


~ Cispaiches from Ottawa and 
gton say that the St. Lawr- 
“hy teaty is nearer consummation 
@ any time in the past two 
a o There is some prospect of 
W the €ing signed before the turn 
mites year. The next step would be 
fees ‘on by the Canadian Par- 
Nae and by the United States 
Bat the withdrawal of opposition 
‘ario’s Premier Hepburn 
was the impelling factor in 
"t Present negotiations) does not 
= all the knotty problems 
have plagued the St. Lawr- 
development for a score of 
m have been miraculously solved. 
Rial Montreal Gazette refers edit- 
ads ‘0 some anti-seaway propa- 
Bat, put out recently by the N. Y. 
Pick Chamber of Commerce in 
recommendation is made for 

On page 2, col. 4) 
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| sents an export of Canadian dollars, 
| the very thing the Board has been 
set up to prevent. 


To cover this situation one of the |¥ 


most recent orders of the F.E.C.B. 
) No person 

form services in Canada for a non- 
resident, and no person shall perform 
services outside Canada for a non- 
resident, otherwise than for payment 
in foreign exchange of not less than 
the fair value thereof, unless exempt- 
ed by the Board. 

It is believed the Board may set 
forth that all types of such trans- 
actions should hereafter be made 
(1) By cheque drawn in Canadian 
funds against an established banking 
account maintained in Canada with 
any chartered bank, or (2) by draft 
or cheque for the Canadian equiva- 
lent payable in U. S. funds. 

This procedure is designed to place 
all such transactions on a basis which 
can be controlled by the Board and 
at the same time eliminate the carry- 
ing on of such transactions at bootleg 
rates of exchange. 
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New Expo Marts Math Deal 


Steps Taken to Bid For $257 Millions of Latin 
American Business Likely to Be Lost to. Germany 


By Blockade 


Frem Our Own Correspondent 


OTTAWA.—Britain's blockade of | many 
Germany’s exports has electrified 
Canada’s trade intelligence corps. 

A golden prize of $257 millions per 
year now dangles in front of the ex- 
porters in countries able to serve 
South America and Mexico. In many 
respects, indeed in vital respects, 
Canada is better placed to compete 
for this business than any other 
country in the world. 

Hon. W. D. Euler, minister of 
trade and commerce, his trade ex- 
perts and more than a score of trade 
commissioners scattered over Europe 
and South America are working full 
speed to clear the way for a drive 
by Canadian export industries. 

Tremendous difficulties have to be 
faced, but they are offset, to some 
extent, by advantages. As The Fin- 
ancial Post stated last week; war has 
revolutionized the export trade of 
the world. War has brought with i 
= fmanner of currency and exchange 

lems, a new deluge of restric- 
tiene: licensing regulations and 


quotas. 

Great Opportunity 

But the opportunity exists for a 
great forward stride in Canada’s in- 
dustrial export business and the 
Trade and Commerce department is 
doing its utmost to gather all-the 
data essential to achieve it. 

The first step was to assess, in terms 
of Canadian dollars, the annual ex- 
port business of Germany to Mexico 
and South America. This total is $257 
millions per year. Next, it was es- 
sential to examine this trade in de- 
tail and discover the variety and 
quality of the goods exported by 
Germany. 

Then the reverse side of the pic- 
ture had to be examined, to see how 
these countries paid Germany for 
the goods she sold to them. And, 
finally, the trading regulations of 
each of the countries had to be 
studied and summarized. 

While Canada ‘is best placed of S11 
industrialized countries to capture 
the lion’s share of this South Ameri- 
can business, there are undoubtedly 
many formidable difficulties to be 
surmounted. 

Disposition of Trade 

The countries receiving the bulk 
of Germany's exports to Latin Am- 
erica have ; 

Millions 
of$ 
65.2 

- 59.5 
15.5 
145 
18.5 
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Approximately the same range of 
manufactured goods has been ex- 
ported by Germany to all these coun- 
tries. The chief items are: Coal, 
coke, pharmaceutical preparations, 
electrical appliances, iron g 
automobiles, locomotives, wrought 
iron, machinery of all kinds, sheet 
iron, leather working machinery, 
machine tools and chemical products. 

Germany, of course, has dealt with 
these countries on the barter sys- 
tem. In return for her exports she 
has taken cotton, coffee, corn, wheat, 
wool, oil seed, tin, lead, nitrogenous 
fertilizers, copper, cocoa, tar and 
petroleum. Obviously there are 


Plan to Protect Labor 
Jobless After War 


From Our Own Correspondent 


OTTAWA. — The War Supply 
Board, with the approval of the Gov- 
ernment, is working on a savings 
scheme to. protect Tepe omers) in 

war work. 

The scheme which is being con- 
sidered follows very closely the 
group annuity plans which have 
been widely adopted by industry 
throughout Canada in recent years. 
These annuities are sold by the an- 
nuity branch of the Labor Depart- 
ment. 

The object of the officials of the 
Board who are now considering this 
move is to carry war workers 
through the unemployment and ad- 
justments ‘of the post-war period. 

In all probability the basis of annu- 
ities hitherto sold to industries 
would have to be modified to meet 
the conditions of wartime employ- 
ment. Employment in war indus- 
try would not be as permanent as is 
employment in normal industry and 
the contracts would have to be cal- 
culated on a shorter basis. 

No legislation for this scheme will 
be needed. Once the War Supply 
Board makes up its mind to adopt 
the group annuity method of unem- 
ployment insurance, clauses will be 
inserted in all war contracts com- 
pelling employers to adopt it. No 
doubt, as a result, the cost of war 
supplies to the Government would 
be higher but this would be a small 
price to pay, in Ottawa's view, for 
the benefit which would be received 


As the period of employment in 
war work is not likely to be nearly 
as long as in norma! industry, it is 
evident that the savings element will 
be much more important than the 


Coming 
In The Post 


A plentiful suppiy of power is 
an essential to a modern industrial, 
nation, With war accelerating the 
demand, how does Canada stand? 
A round-up of the whole situation 
will be contained in The Post next 
week, ; 

And next week more honorable 
mention entries in the investment 


annuity one, Unless the annual con- 
tributions were very high, few em- 
ployees would be able during a three 
or four-year war to pay in enough 
to give them an annuity for any 
great length of time. 

They could, however, accumulate 
a considerable savings account which 
would be useful if they should be- 
come disabled, or when they lose 
their job as a result of the war 
coming to an end. 

While details have not been’an- 
nounced as yet, it is understood that 
employees in munitions plants will, 
under the scheme, contribute a part 
of their weekly earnings. The em- 
ployer working on a Government 
contract will also be asked to con- 
tribute and the whole will be in- 
vested by the annuities branch, in 
the usual way. Interest on the de- 
posits so made will be allowed at 4%. 

The accumulated savings it is 
understood can be withdrawn at any 
time although efforts will be made 
to have the fund used only in case 
of emérgency such as disablement 
or when war work ceases. When 
withdrawn it may be paid out either 
gradually in the nature of a weekly 
or monthly income, or as a lump 
sum. 

In this way it will prove a backlog 
for the munitions worker who at 
the end of the war may have diffi- 
culty for a time in getting employ- 
ment. It would also be available for 
his estate in event of death. 

In some of the contracts which had 
been entered into between private 
companies and the Annuities Branch, 
previously, the employee pays in 4% 
of his weekly earnings and the em- 
ployer contributes the additional 
amount to bring the total up to the 
necessary leyel to provide the de- 
sired annuity at a stated age, say 65. 

my these plans are mostly based on 

e expectation that the contribu- 
dons will be made over long periods. 


C.B.C. Not Subject to 
Montreal Sales Tax 


_ From Our Own Correspondent 
MONTREAL,—According to a de- 
cision of Justice H. A. Fortier in the 
Superior Court here, the Canadian 
Broadcasting od is an emanation 
‘of the aoe and is not subject to the. 
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capacity should be 
wore stated, 


i 
items here which would be 

perauiean in Canada but if the aint 
is examined it will be apparent that 
Canada is more complementary , in 
trade with these countries than’ is 
the United States. — 

Varied Problem 

It is thought possible that a sub- 
stantial increase in export business 
can be achieved without recourse to 
special measures. But there are 
many aspects to the problem which 
Ottawa has in mind and with res- 
pect to which the fullest co-opera- 
tion will be given to any Canadian 
manufacturer. 

Canade imports quantities of corn 
and of wool. But on both items 
there is a ‘British preferential tariff 
which tends to exclude South Am- 
erica from our market. In practice, 
the Dominion must obtain the per- 
mission of the Government of South 
Africa before this preference can. be 
waived and the chances are that if 
real prospects develop, an effort to 
waive the preference will be made. 

Experts Confident 

Most of the Latin American coun- 
tries, particuarly Argentina, have a 
blocked currency system. under. 
which imports and exports to and 
from other countries must virtually 
balance. But trade experts here are 
confident. that war conditions will 
develop in a manner advantageous 
to Canada. 

One way or another, Britain will 
continue to purchase — su! 
quantities’ of produce from South 
America. Britain has a system under 
which her exporters are in a privi- 
leged position with regard to such 
balances of exchange as may be 
created in this way. ‘ 

Chance for Canada 

British exporters have the right to 
ship goods in payment for any such 
balance—provided they have the/ a 
goods to ship. If not, it is presumed 
that Britain would have the right 
to nominate the exporter, If so, it 
is thought very probable that any 
British industry which possesses a 
branch plant in Canada will turn 
over busimess which (owing to the 
war) it cannot accept, to its Cana- 
dian subsidiary. 


On Seaway 


International Agreement 
Believed Possible Before 
New Year 


Frem Our Own Correspondent 

OTTAWA. — Confirmation was 
obtained here this week of recent 
dispatches of the Washington cor- 
respondent of The Financial Post, 
with respect to the St. Lawrence 
Waterways negotiations. The speed 
with which these negotiations are 
proceeding is not commonly known. 
Failing an unforeseen hitch, a treaty 
is certain to result in time for sub- 
mission to the coming session of Par- 
liament, 

The treaty, presumebly, would 
likewise go to the US. Senate early 
in the new year. 

Negotiations have been proceed- 
ing here on two fronts. Dr. T. H. 
Hogg of the Ontario Hydro is acting 
for the Hepburn. Government and 
has been frequently in the capital. 
Agreement between Ottawa . and 
Queen’s Park, Toronto, is clearly in 
sight. Indeed it is possible that an 
agreement will be announced before 
Christmas. 


Negotiations are proceeding with 
equal speed at Washington. Canada 
has at Washington as minister, Hon. 
Loring Christie, who has been in- 
timately associated with St. Law- 
rence power and navigation develop- 
ments for many years. He was for 
some time associated with the Beau- 
harnois Power Company. 

The general understanding here is 
that the treaty will cover the full 
range of navigation and power prob- 
lems on the St. Lawrence and the 
Great Lakes. It will cover the de- 
velopment at the International sec- 
tion of the river as well as the all- 
Canadian development at Lachine. It 
will approve of the diversion of 
water into the Great Lakes from the 
Ogoki River. It will include an 

agreement for the conservation of 
Niagara and will terminate the long 
wrangle over the diversion at 
Chicago. 

The general understanding here is 
that the negotiations with Ontario 
have the. priority. This agreement 
will be concluded before the treaty 
with Washington. Both are now 
within sight of complete success. 
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[Dosco Steel Capacity 


"Highlights 


ee eS 
The conflicting 


sountsy Suariabey “Peat 
views of three authorities 
qualified to discuss the questions, 
‘with the arguments they marshal 
‘ to point to a long, a short and a 
medium length war, are 
in a full-page canvass of this major 
uncertainty, —p. 11. 


currently show earning power that 
is phenomenally high, especially | 
in relation to their market levels, 
Junior Golds—p, 19. ~ 
*s @*es 

Outlay at Ottawa for the regular 
functions of Government, apart 
from war purposes, shows wide 
gaps between the pledges and per- 
formance of economy to be effected 
in routine expenditures, 

Ottawa’s Thrift Vows—p. 20. 
* 6¢«#¢ 

Bonds are excluded completely from 
the portfolio submitted by Brian N. 
Barrett with his honorable mention 
entry in The Post’s “Invésting in 
Wartime” contest. 

Investing in Wartime—p. 14. 
s* *- @ 

Exchange control in Canada by now 
has reached: a more or less settled 
basis. How it has developed and 
what it meang are clarified in a 
comprehensive survey. 

Exchange Control—p. 10. 


General Index on p. 2. 
Canada at War 


Do’s and Don'ts on Exchange—p. 10 
How Long the War?—p. 11 

- Investing in Wartime—p. 14 
War Charities Act—p. 3 


Aluminium Ltd. 
Output Up 15% 


From Our Own Correspondent 

MONTREAL.—Aluminium Lid.’s 
plant operations this year are on 
a more extensive scale than a year 
ago. For the year to date produc- 
tion has been running about 15% 
ahead of 1938, when, for the full 
year, the company produced 64,500 
metric tons of aluminum. 

Reported share earnings on the 
common: stock- may not show an 
inerease, however, because of the 
10% common stock dividend paid 
earlier this year and because of 
adjustments arising out of the 
company’s international business. 


Pacifist Agitation Phase 


, 7 Of 


“The Red influences, linked with 
the “Witness Against the ‘War’ 
statement sponsored by a number 
of United Church-clerics, are but 
one phase of the broader Red- 
tinged movement known as Chris- 
tian Socialism. 

As brought out in The Financial 


oods, | Post ‘last week, the “Witness Against 


the War” was chiefly promoted by 
three clergymen enrolled in the 
Fellowship of Reconciliation. The 
United States wing.of the F. O..R., 
with which the Canadian group is 
closely associated, is identified by a 
leading authority.on radicalism as 
“a radical-pacifist organization ... 
employing Christian terms to 
spread communistic propaganda.” 
A number of signatories are asso- 
ciated with the F. O. R. or with the 
Fellowship for a Christian Social 
Order, in some cases both groups. 

Evidence. was cited of the leftist 
leanings of the F. O. R., the F.C. S. O. 
and of leading figures in , both 
groups. The factor of Red influence 
and sympathies in the background 
of the Canadian pacifist declaration 
marks it as a facet of the, “Christian 
Socialist” agitation. 

Swinging far to the left, the move- 
ment has been extensively utilized 
by/ agents. of the international ban- 
dits at Moscow. Its “fellow travel- 
lers” along the Moscow-drawn 
party line have proved useful to the 
Reds in attracting adherents for the 
“united democratic front.” In many 
cases the position of clerics or col- 
lege instructors has fefit a respec- 
table air to the advocacy of Com- 
munist policies. ~ 

Links With Movement 

In fact, there ave several links be- 
tween the “Witness Against the 
War” and the broader movement 
that seeks to veneer Marxist dogma 
with Christiam doctrine. Rev. R. E. 
Fairbairn of Bracebridge, an F. O. R. 
member, drafted the original text 
of the “Witness Against the War.” 
Rt. Rev. Richard Roberts, former 
moderator of the United Church of 


East Malartic 


Betters Status 


Treasury Surplus of $100,- 
000 at End of November 
After Cost of Mill Addition 


A definite improvement in the 
fiancial position of East Malartic 
Mines has been realized in recent 
months and a surplus of $100,000 was 
in the tréasury at the end of last 
November, M. A. Thomson, a director 
informs The Financia] Post. Further 
improvement has been shown since 
November. 

This represents a great betterment 
of affairs since milling operations 
were commenced Nov. 1, 1938. At 
that time, there was $300,000 owing 
to creditors as well as a bank loan 


accounts, company 
a mill addition at an estimated cost 
of $100,000 to $120,000. 

The 50% mill increase to 1,500 
tons had not gone into effect when 
Mr, Thomson was in touch with the 
property this week, but the enlarged 


effect. very 


Canada and one of the founders of 
the F. O. R. in England, some years 
ago was. also a signatory of the 
“Witness.” 

The names of both Mr. Fairbairn 
and Dr. Roberts appear prominent- 
ly in a volume strongly infused 
with pro-Red pleading and notable 
for its efforts to reconcile Christian 
teachings with leftist agitation. En- 
titled “Towards the Christian Revo- 
lution,” it.was in the form of a sym- 
posium published several years ago 
by an American firm, though all 
the contributors were Canadian 
clerics or university professors. The 
preface noted that all contributors 
belonged to the United Church. 

Dr. Roberts appeared as author 
of the foreword and endorsation for 
the book. Though he confessed 
frankly that he had “not read the 
whole book,” Dr. Roberts pro- 
nounced without qualification that 
“the purpose of this book is to show 
the way to a Christian world.” He 
also averred* in regard to the 
authors that it would be difficult to 
find “a group of men more passion- 
ately desirous of creating a world 
after the mind of Christ.” — 

Unread But Approved 

“I commend this book,” he de- 
clared, “to alk persons who are con- 
cerned for the coming of the King- 
dom of God in this world of man.” 

Did Dr. Roberts's appraisal of the 
book apply to the parts he found 
time to read, or to the whole book? 
Various passages seem to clash vio- 
lently with the book’s supposed aim 
to “show the way to a Christian, 
world.” Such passages call for a 
revolutionary change of the social 
order. They are capped by sym- 
pathetic analysis—even commenda- 
tion—é6f Marxist-Communist mani- 
festoes. 

One of the most outright efforts 
in the book to jam Red doctrine 
into the structure of Christian be- 
liefs was written by Eugene Forsey, 
identified in the list of contributors 
as sessional lecturer in econemics 
and political science at McGill Uni- 
versity. Appearing on page 139 at 
the start of a section headed, “The 
Necessity of Socialism,” the passage 
lays. down this astonishing doctrine: 


“This generation seeketh after a 
sign, and there shall be no sign 
given it but the sign of the 
prophet Marx. Until Christians 
learn to understand and apply the 
lessons of Marxism they cannot - 
enter into the Kingdom of Heaven 
—nor, probably, can anyone else. 

“Only the capture of political 
power and the transfer to the State 
of at least the main industries and 


oo 


ao om. by 
“ a 


oe 
gervicss now in capitalist hands 
can bring in the new economic 
order. The'new society must be 
socialist through arid. through.” 


Deceptive Creed 

Mr, Forsey contributes two 
lengthy chapters to the book, on 
“The Economic Problem” and “A 
New Economic Order.” Throughout 
them’ he espouses the creed that 
everyone but a handful of sinister 
capitalists is being exploited; that 
radical-socialist action is needed to 
revamp the present order on a more 
ideal basis; and that Soviet Russia 
has found a desirable solution. 

From his ¢¢ endation of Marx 
is one to a e that Mr. Forsey 
supports the Marxian theory that 
seizure of power with violence is 
unavoidable in replacing the capi- 
talist system? 

At the conclusion of his “Eco- 
nomic Problem” chapter Mr. Forsey 
says: i 


“It is becoming more and more 
apparent that the Soviet Union 
is succeeding in building a new 
society, where the whole produce 
of labor belongs to the workers 
collectively, where ~unemploy- 
ment and restriction of produc- 

(Continued on page 2, col, 1) 


More Newsprint 
Turned Out 


Canadian Returns Are 
Well Ahead of Last Year 
— Stocking Up Indicated 


From Our Own Correspondent 

MONTREAL. —- Canadian news- 
print mills turned ouf more paper 
in November than in the previous 
month or the same month a year 
ago, while shipments continue to 
hold at a high level and consider- 
ably above the 1938 figure. 

Last month Canada produced 
288,726 tons, compared with 245,295 
tons in November last yea?, accord- 
ing to returns compiled by the News 
Print Service Bureau. ' Mill operat- 
ing ratio jumped to 79.7%, the 
highest reported since the end of 
1937, 

Production for the first 11 months 
of this year now stands at 2,628,610 
tons. This contrasts with 2,414,827 
tons for the like period a year ago. 

It now appears likely that output 
for the full year will approximate 
earlier estimates of 2,850,000 tons. 
For all of 1938 Canadian mills pro- 
duced 2,624,580 tons. 


oe Christmas Shopping 


Christmas, like business and investment, brings its own 
peculiar problems. During the year The Financial Post is - 
helpful in these latter fields, keeps its readers posted on 
the rapidly changing face of Canadian affairs. 

At Christmas time it renders a seasonal service. For 
the busy man and woman, to whom the management of 
bond3, stocks, mines, and the pursuit of political knowledge 
are unremitting cares, The Post makes gift suggestions. 

Answers to the annual Christmas problem, what to buy 
for a host of relatives and friends, will be found in The 


Post's advertising columns, 


Boosted 
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Over Third 


New Furnaces to go Into Operation Early in 
1940 Will Permit Ingot Output of 580,000 Tons 
Expansion Costing $1.5 Million 


Frem Our Own Correspondent 
“MONTREAL —Dominion Steel and Coal Corp. will increase its’ 
steel ingot capacity early in 1940 to 580,000 tons annually, compared 


with present rating of 425,000 tons, 


capacity amounts to over 36%. 


The jump of 155,000. tons in 


- This is one of the outstanding industrial developments in the Dom- 
inion in recent years. For months the corporation has been preparing 
for this step. The whole plant at Sydney has had to be adjusted to 

provide for the increased capacity, new machinery installed, etc. 

To increase steel productive capacity, Dosco will bring into oper- 
ation within the next few weeks twa new open hearth furnaces, which 
have involved an outlay of $1.5 millions, They will replace several 
small open hearth furnaces, which will be held in reserve. 


Will Use All Equipment 
By next spring the third blast furnace will be in iaeebtion. 


At 


present the company is operating two furnaces, the one now being 
prepared for regular operation being held in reserve. 

Along with these developments it is learned that a third battery 
of coke ovens will be put in service at Sydney. These ovens have lain 
idle since 1924 and when put in use, will mean the utilization of all 


coke making facilities. . 


See Currency 
Holding Own 


Position Midway Sterling 
and U. S. Funds Expected 
to Be Maintained 

Ever since the Foreign Exchange 


Control Board began to operate in: 


September, the Canadian dollar has 
been pegged at a rate of $1.10 to 
$1.11 for the United States unit 
and at $4.43 to $4.47 for the pound. 

Many businessmen are now won- 
dering whether there will be any 
change. 

Few of those conversant with ex- 
change matters will hazard a guess, 
though advices from Ottawa suggest 
continuance of the status quo, 

They say that with the Foreign 


Exchange Control Board operating it 
is useless even to speculate on what 


factors that have a direct evan on 
the. rate of exchange between coun- 
tries. One of the most important is 
the balance of payments, In Canada 
in recent years heavy exports of 
farm products, gold, lumber, base 
metals, and manufactured goods 
have helped our trade ‘position ma- 
terially. A good tourist trade has 
been another favorable factor. The 
result has been that the Canadian 
dollar has kept almost. at par with 
the United States currency and, at 
this time of year, owing to heavy 
wheat shipments, it has often gone to 
a slight premium over both New 
York and London, 


Sympathetic to Sterling 

At the same time owing to the 
position of Canada in the British 
Empire, our dollar has usually been 
sensitive to any important change in 
the rate on sterling. 

Consequently, when, at the begin- 
ning of the war, the pound fell to 
below $4 at New York, the Canadian 
dollar was affected. 

‘There were a number of factors 
at work in both cases. The pound 
itself had been weakened previously 
by an adverse trade balance with 
United States and the long flight 
from sterling and sterling securities. 
Then, too, while Great Britain in 
the last war at an early stage had 
raised large credits in the United 
States, on this occasion she was pre- 
vented doing so partly by the John- 
stone Act and partly by the Neutral- 
ity Act. 

As regards the Canadian dollar 
many people remembered how in 
the last war Canada had spent bil- 
lions of dollars and increased her 
national debt enormously with the 
result that her dollar went to a sharp 
discount under New York after the 
war. They felt that they would 
probably see a repetition of these 
conditions. Consequently before the 
Foreign Exchange Control Board 
began to act, many sold Canadian 
exchange and turned the money into 
United States securities. . Canada’s 
strong trade position was overlooked. 
Now that conditions are more'stable, 
some are looking for a smaller pre- 
mium on United States dollars. In 
some quarters it has been estimated 
that this may be reduced to around 
5% as against the 10% to 11% quoted 
by the Board at present. 


Lewer Discount Unlikely, 

Students of the exchange markets 
say that the fact that the discount 
on our dollar in the free, black mar- 
ket at New York is around 13% to 
14% does not point to the rates 
quoted by the Exchange Control 
Board as being excessive. They say 
that rather does it indicate a meas- 
ure of support by the Board; Hence 
they do not feel that a rate of 6% 
or 6% is likely in the near future, 
except in event of some unexpected 
developments. 


Moreover, with Great Britain’ 


likely to be a large p 


Widen By-product Field 

The extension of coke operations 
also brings into play an important 
new development. Hitherto a limited 
number of by-products have been 
produced from the coke ovens, main- 
ly sulphate of ammonia, light oil and 
tar. Plans have been made to in- 
crease the by-products which are 
capable of extraction from coke. 

The Koppers Co. of Pittsburgh is 
now engaged in setting up light oil 
refining units and by-products equip- 
ment at Sydney. This work will be 
finished, according to present sched- 
ule, by next March. 

With the new additional equip- 
ment Dosco will be able to extract 
benzol and other derivatives from 
coal and for which there is a ready 
and strong market—a market wid- 
ened by war conditions. 

Sydney Over Capacity 

This notable expansion of produc- 
tive facilities implies a capacity de- 
mand for the output of the Sydney 
Works. Since last May Dosco’s steel 
‘plant has been working at better 
than capacity—from 102% to 106%. 
During 1938 steel operations aver- 
aged 82% of rated capacity and in 
1937 around 107% of capacity. 

For the current year approximate- 
ly 50% of the total iron and steel 


condition will continue indefinitely, 
or at least until the war is ended. 

Dosco is also working on a rail 
order for: the th African Gov- 
ernment. This is part of the con- 
tract placed a short time ago joint- 
ly with company and Algoma Steel 
Corp. In addition it is rolling rails 
for the Canadian National Railways. 


All Departments Busy 
There is‘a strong demand for 
nails, wire, fencing and other prod- 
ucts from domestic and export 
sources. James Pender and Co., St. 
Lawrence Wire, Graham Nail and 


| Wire, Security Fence, Sarnia Fence, 


Peck Rolling Mills and other sub- 
sidiaries report a good volume of 
business. 

At the Border Cities, the Cana- 


dian Bridge Co.. has several big con- 


tracts on hand and will be busily 
engaged in handling current busi- 
ness for some time. 

Halifax Shipyards, another Dosco 
subsidiary, is not doing any build- 
ing, but has a number of repair 
jobs. This unit has experienced a 
very good year to date and opera- 
tions should be well maintained for 
some months to come. -° 

Shipping Affects Iron Ore 

There is nothing definite to report 
on the iron ore business at Wabana. 
Last year production ran up to 

(Continued on page 2, col. 7) 


Honey Dew Ltd. 
To Offer Bonds 


Will Give Shareholders 
Prior Chance to Buy 6% 
Seven-Year Debentures 


Shareholders of Honey Dew Ltd. 
will shortly be offered prior oppor- 
tunity to subscribe to an issue of 6% 
seven-year debentures to provide for 
expansion and modernization of the 
company’s stores. Authorized amount 
of the issue is $200,000. The deben- 
tures will be convertible on the basis 
of five shares for each $100 deben- 
ture, E, P. Taylor, president, states 
that conversion option will be of 
value if the company continues to 
progress as the directors expect. 

Mr. Taylor states that the company 
has been laying the foundation for 
the creation of a successful business 
for five years. Preliminary steps, 
including elimination of unduly 
high rentals and simplification of the 
capital. structare have been taken 
to make new financing practicable. 

Rebuilding of the company’s earn- 
ing power was expressed in the last 
annual report as dependent upon 
accelerating shop modernization. Mr. 
Taylor says that during the past two 
yeara the company has modernized 
a number of premises to test this be. 
lief, and results have been gratifying 
to the company. 


it is the intention 
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Recommended by 


Neighbourhood Workers 


HAMPER NO. 9 
$4.70 


1 peck No. 1 Potatoes 

2 tins Peas 

1 tin Tomatoes No, 2% tin 
2 tins Peaches, No. 2 sqt. tin 
1 doz. Oranges 

1 pkg. No. 1 Apples 

1% lb. Coffee 

1 pkg. Jelly Powder 


1 jar Jam with pectin, 32 oz. 


2 lb. Christmas Puddirig 

1 lb. Seedless Raisins 

1 lb. Dates 

1 lb. Candy 

2 lb. Granulated Sugar 

1 lb. Choice Mixed Nuts 

1 lb. Sliced Bacon 

1 lb. First Grade Creamery 
Butter 

6 lb. Roasting Beef 


HAMPER NO. 10 
$5.70 


1 peck No. 1 Potatoes 
2 ting Peas : 
2 tins Tomatoes No. 2% tin 


2 tins Peaches, No. 2 sqt. tin 


1% doz. Oranges 

1 pkg. No. 1 Apples 
% lb. Coffee 

2 pkgs. Jelly Powders 


1 jar Jam with pectin, 32 ozs. 


3 lb. Christmas Pudding 

1 Ib. Seedless Raisins 

1 lb. Dates 

1 lb. Candy 

2 lb. Granulated Sugar 

1 Ib. Choice Mixed Nuts 

1 lb. Sliced Bacon 

1 lb. First Grade Creamery 
Butter 

9 lb. Roasting Beef 
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* 
ARE PARTICU- 


> no" .eAARLY FITTED TO HANDLE 
» (ALL DETAILS . . ON LARGE 


J 8 OR'SMALL 
SAMPLE HAMPERS” |. ......... 


ORDERS. 


- 


y * HETHER it be a single food hamper or 
"fifty, whether it be one you plan to give 


personally or a larger order for an organ- 


ization, EATON'S will certainly be of great assist- 


ance in taking care of all 


A whole booklet of suggestions is yours for the 


the details. 


asking, which includes Christmas hampers for 


practically every size family, fruit baskets dnd 


Christmas Stockings for the kiddies. 


All orders for hampers are attractively packed 


in new cartons — enclosure cards supplied and 


with city wide Toronto 
service, you are assured 
when and as required. 


Names of needy fami 
vouched for, may be secured from the 


and suburban delivery 
of dependable delivery 


lies investigated. and 


NEIGHBOURHOOD WORKERS 


CHRISTMAS EXCHANGE KI. 3126 
GROCERY DEPT.—5TH FLOOR—TR. 331 
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Pacifist Agitation Phase 


(Continued from page 1) 
tion are unknown, and where the 
standard of living is rising. How 
long can the world continue eco- 
nomically ‘half slave and half. 
free’ ?” 

This is a fair sample of the ma- 
terial appearing in a book which 
Dr. Roberts, signatory of the “Wit- 
ness Against the War,” commends as 
showing the way to a Christian 


world. 
Fairbairn in Book 

Rev. R. E. Fairbairn, author of 

the “Witness Against the War,” ap- 
pears in the book as contributor of 
a section of: the chapter on “The 
Church’s Réle.” The central theme 
of his offering is embodied in this 
concluding passage: 

“What the world situation calls 
for is an aggressive campaign 
sweeping all countries in which 
Christianity or Judaism ‘is free to 
act, challenging men who profess 
allegiance to God or Christ to 
give account of their faith in 
terms of action for social trans- 


For appearance and 
all-round service, 
there is no glove 
superior to an 
ACME. The ACME 
trademark is your 
assurance of vglue. 


Acme Glove Works 
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to usé bloody violence to blast a 
way through the resistance of the 
privileged. © 

“For whether peaceably and by 
consent, or bloodily and through 
civil war, it is written that there 
is to be radical change.” ; 


To many it will seem strange for 


| a minister of the Gospel—and .a 


pacifist to boot—to deny to churches 
their right to condemn resort to 
violence, merely because they do 
not see the same need as the Chris- 
tian Socialists for sweeping social 
reconstruction. 


Revolutionary Approach 


The need for both understanding 
and use of the revolutionary ap- 
proach is stressed in another section 
of the chapter on “The Church's 
Réle.” This section was contributed 
by J. W. A. Nicholson, listed as 
minister of the United Church at 
Bedeque North, P.E.J. He says: 

“The gospel (of Christ) is pri- 

marily a vision and promise of 

social salvation having implica- 

tions for the individual life. . . 
This Christian gospel is in ‘its 
nature revolutionary. To get back 
to its primal essence will require 
revolutionary energy and action.” 

The book includes an entire chap- 


Nild. Revenues. | 
Rise Sharply 


Business activity in Newfoundland 
is running at a higher level than a 
year sgo and this is being reflected 
in revenue returns of the Commis- 
sion of Government, 


Revenue receipts in November 
recorded a sharp incréase, amount- 
ing to’ $1,234,428 as compared with 
$1,131,420 in the same month last 
year. These were mainly larger cus- 
toms codilections, the rise 
source of revenue being $102,342. In 
fact, customs receipts in ‘November 
were of record proportions. 

Imports recently have increased 
as a result of the greater business 
activity and this has resulted in 

receipts. The larger 
yield of ad valorem duties due to 
higher prices have also been an im- 
portant factor. 

Expenditure figures for November 


ter on “The ‘Marxist Challenge,” 
contributed by ah unnamed author 
using the nom de plume, “Propheti- 
cus.” While this chapter suggests 
that the conscientious Christian 
may ‘halt short of joining the Com- 
munist Party,.it strongly hints at 
similarity of objectives. between 
Marxist-Communist doctrine and 
Christianity. The chapter consists 
largely of sympathetic quotation 
and explanation of Marxist writings 
and the Communist Manifesto. 
“War to the Death” 

The anonymous “Propheticus” 
concludes that Christians must de- 
nounce and change the existing 
structure of society. He argues 
that there must be “war to the 
death between real and unreal re- 
ligion, even if it should cleave or- 
ganized Christianity in two and 
destroy all its existing forms.” 

“Towards the Christian Revolu- 
tion” was edited by Gregory Vlas- 
tos, associate professor of philoso- 
phy at Queen’s University; and R. 

. ¥. Scott, ve r of the United 
Theological College, Montreal. Both 
also contributed the symposium. 
In addition to M Forsey, Fair- 
bairn, and “Propheticus,” other con- 
tributors included: 

John Line; of the history and 
religion, Victoria College, 

J. King Gordon, travelling secretary of 

Social er 
tea Waite reac ot Uned These 
associate 
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Niagara Wire Weaving 
Boosts Common Dividend 
‘Prom Opr Own Correspondent 

MONTREAL .—Reflecting incréas- 
ed activity in the newsprint industry, 
Niagara Wire Weaving Co, has de- 
clared a dividend of 35 cents a share, 
payable Jan. 2 to shareholders of 
record Dec, 15. This compares with 
a quarterly rate of 25 cents a share 
previously in force. 

Niagara Wire Weaving is one of 
the more important manufacturers 
of Fourdrinier wires, essential to the 
manufacigire of newsprint paper, 


Hon. Eric Hamber Joins 
Canadian Pacific Board 


From Our Own Correspondent 
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“No adequate appraisal has ever 
been made by Canada of the true 
“burden and advantage” of the sea- 
way as a navigation project. West- 
ern farmers have traditionally fav- 
ored its completion (as they did the 
Hudson’s Bay Railway) because 
they believe it would cheapen the 
cost of moving grain to world mar- 
kets. Towns on the Great Lakes also 
want to become “ocean ports.” They 


» | show little or no interest in whether 


these benefits are to be bought at 
too high a cost. ; 
In a ttansportation project such 


)| as the Hudson’s Bay Railway or the 


St. Lawrence Seaway, there are al- 
waysma: people who can visualize 


;| real or supposed advantages. But 


taxpayers at large are handicapped 
in getting the other side of the story 
once politicians get in their teeth 
the “bit” of an avowedly great 


)| national development such .as the 


St. Lawrence seaway. 
For example, mention has scarcely 
been made of the fact that if the St. 


)| Lawrence is deepened to 27 feet, all 


municipalities bordering along the 
2,000 mile route will demand at once 
the expenditure of public funds to 
dredge their harbors to the new 
depth. The cost of this one item 
might well be several hundreds of 
millions of dollars, This would be 
a direct drain on the public purse 
unless accompanied by proper and 
adequate tolls and levies. 
7 s ° 

In the realm of power, it is pre- 
sumed that a competent organiza- 
tion such as the Ontario Hydro-Elec- 
tric Power Commission would not 
make its commitment without 
weighing the relative cost and ad- 
vantage of the St. Lawrence as com- 
pared with other alternate sources 
of power. Thus the danger of making 
a serious mistake in a St. Lawrence 
power project is much less than the 
danger of venturing into an unecon- 
omic St. Lawrence seaway project. 

It is Onitario’s need for more power 
that is bringing the St. Lawrence 
treaty into focus. That the province 
must quickly seek new sources of 
power is unquestioned. But taxpay- 
ers may rightly ask ‘what will be the 
cost of this development, to them, in 
terms of, national transportation 
policy. 


7. + ” 
Censorship May Suffer 
By New Personnel 

Appointment of Walter Thompson, 
commissioner of publicity for the 
National railways, as chairman of 
the newly-created Bureau of Inform- 
ation, reveals Governmental aware- 
ness that the extent of Canada’s war 
effort is not being adequately pub- 
licized throughout the country. This 
inadequacy, it is realized, is not due 
to any lack of co-operation on the 
part of the press but to the failure 
of the various ministers and depart- 
ments to make available the facts 
with respect to the part this coun- 
try is playing in the war. 

Since the first week of the war, 
Mr. Thompson has been the chairman 
of the Censorship Co-ordination 
committee, a post which he now 
relinquishes. 

Succeeding Mr. Thompson as 
chairman of the censorship commit- 
tee is Col. M. A. Pope of the Nationai 
Defense department. Without refer- 
ence to Mr .Pope’s qualifications, this 
appointment is generally regarded 
among newspaper people as highly 
unfortunate. 

Since the censorship committee 
has been functioning there has been 


“nr 


SPO ae Me R =e 
: 2 : 
ai a 
7} ¥ . 
Cl ae ‘ad b W 


in imported news sheets, 


fully, for the suppression of informa- 


This pressure, in: the main, has 
come from the National Defense 
department — from the ranking 
officers of the services. The chief 
criticism to be made of the censors 
is that they have not been able to 
resist this pressure, although there is 
little doubt that they have fought 
the military every step of the way. 

One instance of the lengths to 
which the military mind would 
apply suppression is the reported 


case when the navy actually de-/. 


manded the suppression in Canada of 
a statement issued, by the British 
Admiralty. On another occasion, a 
newapaperman was reprimanded, 
upon the urgent request of the mili- 
tary, for. publishing . information 
drawn from the debates in the 
British’ House of Commons. 

But if the censorship committee 
was unable to resist the demands of 
the military when it was captained 
by civilians, what chance will there 
be when the chairman of it is a sol- 
dier? 

That is the question which has 
arisen with respect to the appoint- 
ment of Col. Pope. 

The appointment has caused con- 
siderable surprise, especially as the 
Government is known to be opposed 
to the suppression of news except 
in clearly defined cases where it 
would be of assistance to the enemy 
or would diminish enthusiasm for 
the war in this country. 
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Canadian Wage-earners 
Take a Bow 


Tribute to the efficiency and 
stability of Canadian labor was paid 
this week by C. H. Carlisle, president 
of the Dominion Bank. 

Said Mr. Carlisle: 


“We have another asset which 
we must not overlook or fail to 
appraise—that is Canadian labor. 
Canadian labor is to be congratu- 
lated for the soundness of its prin- 
ciples, its efficiency in production, 
in the part it has played and is 
playing in the up-building ‘of our 
country. 

“A better understanding may: be 
had when we make comparisons 
with other countries where strikes 
are called without just. . 
where plants are forced intoidle- 
ness, throwing thousands of people 
out of employment, causing losses 
of millions of dollars to both em- 
ployer and employee, where prop- 
erty rights are violated and men 
are deprived of the right to work.” 


From his extensive experience in 
industrial management, Mr. Carlisle 
summarizes in a few words the prin- 
ciples essential for happy and. pros- 
perous trade relationships. These he 
defined as follows: 


“A happy condition can only 
exist, and public confidence can 
only be secured, when the business 
executive, the laborer and the 
farmer continually and unitedly 
strive to improve products, to 
lower costs, to price products so 
that the consumer may enjoy and 
have the things which are his 
right. 

“But labor and management 
should constantly keep in mind 
that the consumer determines the 
number of people employed.” 


Mr. Carlisle has long practised 
what he preaches in respect of labor- 
management-consumer relations. As 
a result the enterprises with which 
he has ,been associated have been 
increasingly profitable not only to 
shareholders but to the men and 
women who work therein. 


New Ontario Loan Reflects 
Rise in Bond Interest Rates 


Good reception is reported for the 
offering of $12 millions of Province 
of Ontario debentures by a syndi- 
cate headed by Wood, Gundy & Co, 

The issue consisted of $3 millions 
of 4%-year 24%% debentures, offered 
to yield 2.65%, and $9 millions of 12- 
year 34%% debentures offered at 
99.75 to yield 3.52%. 

This is the second loan flotation 
made by Ontario since the outbreak 
of war and indicates the cost of 
financing by provincial governments 
is rising. In June last, however, the 
province sold $10 millions of 15-year 
3% bonds to yield 3.02%. Thus, the 
cost has gone up by %%. 

Sale of this issue eliminates the 
necessity of additional financing by 
Ontario in the near future, It should 
be possible for the province to re- 
frain from making loan offerings to 
a Dominion Government's first war 
oan, 

Flotation of the loan came as some- 
what of a surprise. When the prov- 
ince sold an issue of $8.6 millions at 
the eng of October it was stated pro- 
ceeds Of that loan would take care 
of bond maturities up to June 1, 1940, 
Proceeds of the new loan will put 
a province in a strong cash posi- 

on, 


Debt Increases 

Groas funded debt of the province 
as at Nov. 30, 1939, after giving effect 
te this financing, is shown in the 
prospectus at $629 millions. This com- 
pares with $607 millions at March 31 
last, Unfunded debt, consisting of 
treasury bills, savings office de 


Algoma’s | special funds, etc., totalled site male 


a at Nov. 30 as against $107 mil- 


lier, Funded 
deduction — 


of sinking funds shows an increase 
of $33 millions to $736 millions. 

Success of the recent issue reflects 
the strong credit position of the On- 
tario Government, In fact, Ontario 
enjoys a higher credit standing than 
oe province, 

is refiects an improved bud- 
get position. In each of the past 
three fiscal years Ontario has had a 
surplus on ordinary account after 
providing for relief expenditures, In 
the year ended March 31, 1939, the 
surplus amounted to $322,405 as 
compared with $4.6 millions in 1937- 
38 and $9.3 millions in 1936-37. 
Still Expect Surplus 

For the current year the Ontario 
Government brought down a budget 
forecasting the largest ordinary rev- 
enues and expenditures in its his- 
tory. Surplus for the year was esti- 
mated at $151,000. 


U.S. Sales Outlook is}: 


Improved "With Introdue- 


+ 


during 
the year ended Aug. 31, 1930, at 
Peoria was lower than in previous 
years because of restrictions on pro- 
ronto, opera were a i 

the same level as in 1938, according 
to information given shareholders by 


operated continuously 
the year but, Mr. Hatch states, was 
closed at the end of October as a re- 


Glenburgie and Milton-Duff, 
company’s plants in the north of 
Scotland are still operating and may 
be able to continue well into next 
year. 

Mr. Hatch states that the industry 
was fortunately situated in that 
stocks were at or near an all-time 
peak when the war started. Because 
of increased consumption, however, 
“shippers are actually in a worse 
position than they were four years 
ago.” 


Exports Permitied Freely 
In summarizing the status of the 
company’s investment in Scotland, 
Mr. Hatch says as follows: 


“No restrictions whatever have 
been placed on the export of ma- 
tured whisky. Of necessity such 
exports must be governed by the 
available shipping facilities, but 
this is not a problem as yet. All 
shipments are insured against war 
risk loss, and carry in addition the 
usual insurance coverage. 


The company has suffered little 
interference with its business be- 
cause of the operations of the Foreign 
Exchange Control Board in Canada. 

Ne Dividend Increase 


Some agitation has been heard 
from United States shareholders of 
Hiram Walker that dividends should 
be paid in American currency be- 
cause of the loss suffered on accept- 
ing payment in Canadian funds; On 
this subject Mr. Hatch says: 

“The payment of dividends in 
United States currency rather than 
Canadian would amount to an in- 
crease in dividend disbursements 
which we consider inadvisable at 
this time in view of the decline in 
the past year’s earnings and of the 
fact that we are now facing, and 
probably will face for some consider- 
able period, increased taxation. 
After considering the whole matter 
carefully, the board of directors de- 
cided to continue the payment of 
dividends in Canadian funds. 

Tax Hits Canadian Sales 

The war has greatly increased the 

burden of taxation, on the industry, 


‘| says Mr. Hatch. Excise has been al- 


most doubled in Canada. Increases 
have taken place in Great Britain as 
well and in some parts of the United 
States. He points out the danger 
that increased levies may disappoint 
in not yielding the higher revenues 
they are intended to produce. “Al- 
ready the taxation increases enacted 
at the emergency war session of 
Canada’s Parliament have caused a 
marked reduction in consumption in 
Canada.” 

Mr. Hatch announced that the 
nomination of B. E. Ford, comp- 
troller and assistant to the president, 
to fill the vacancy on the board of 
directors caused by the death of 
Ward Wright, K.C. 

Sales Outlook Better 

H. R. Walton, vice-president and | 
general manager, pointed out that 
lower earnings in the year just closed 
were largely due to declining prices 
in the United States because of more 
abundant stocks of older whisky and 
the inevitable growth of competition. 
He reviewed the company’s position 
in regard to the different brands in 
the market, mentioning that it con- 
tinued to sell more gins than any 
other distiller in the United States. 


Price Bros. Pays 
Dividend 
From Our Own Correspondent 

MONTREAL. — Indicative of im- 
proved earning power, Price Bros. & 
Co, has declared a dividend of $1.37%4 
on the 54%% preferred stock for the 
quarter ending December 31, 1939, 
together with a dividend of $1.37%4 
on account of arrears, which began 
to accrue’ January 1, 1939. This leaves 
arreats at $2.75 a share. Both divi- 
dends are payable on December 31, 
. shareholders of record December 
For the year ended March 31, 1939, | 
the company reported net earnings 
of $3,577 as available on the pre- 
ferred shares. Annual dividends on 
the latter call ‘for $345,636. In the | 
previous year Price Bros. earned 
$500,229 on the preferred, or $7.96 a 
share. 

While no official statement vhas | 
been issued on earnings this year 
the improvement in operations and : 
better price for newsprint should put | 
revenues well above last year’s level. | 
General expectation is that income | 
this year will not run quite as high 
as 1937, but if Price Bros. earnings 
are within striking distance of that | 
point, dividends on the preferred | 
should be covered. 


Carlisle Stresses Need 
Of Eliminating Waste 


This is no time to be super-critical, 
but a time to be super-industrious 
and super-efficient, C. H. Carlisle 


added, and it is only on the exten- 
sion of trade and production that we | 
provide for our. 


president of the Dominion Bank told | mendous 


the shareholders of the bank at their 
annual mee this week. He stress- 
ed the need of eliminating waste of 
every kind and of discovering and 
enforcing econom 


portant, he said, that these should 


bear as lightly as possible on busi-| 
Restricti 


EXPERIENCE--RESOURCES 


esORGANIZATION.. 
Because of its experience, resources and orgasization the 
BANK OF MONTREAL is especially avell equipped to give 
its customers the kind of banking co-operation which 
means most to their busisiess. You arg invited to call end 
discuss your banking requirements with us. 


BANK OF MONTREAL 


ESTABLISHED 1817 


MODERN, EXPERIENCED BANKING SERVICE... the outcome of 121 years saccessfal operation 
79 
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MANAGEMENT ENGINEERS 


BEVERLEY B. PUDDY. B.A.Sc., C.A. 
MANAGEMENT ENGINEER 
522—5th Avenue. New York City 


Dosco Capacity 


Boosted Third| 2 


(Continued from page 1) 
1,680,213 tons, the highest figure re- 
ported in many years. During the 
earlier months of 1939 sales of iron 
ore were at a high level. A large 
share of the output was sold to Ger- 
man interests, and when war was 


Investors’ Index 


Alta. Pac. Grain pote Light. . 


irchild.... 


Canada Dry... 4 
Canadian Light. 10 
Can. Car.... 15 
Can. Iron Fdry. 2 
Can. Inter. Pap. 13 


declared, this business automatically cm, Be 


ceased. However, other sales outlets 
have been opened up. 

There is no particular concern on 
the part of the company to find a 
buyer for the iron ore; the principal 


Chainway Stores 14 
Consol. eries 14 


difficulty (common to other indus- | Dosco 


tries) is in finding bottoms to carry 
the ore to export markets. This is a 
condition which is expected to right 
itself before long. 
Better Production Figures 
On the basis of reported oper- 


ations, it is to b@ expected that steel | 270U 


ingot production this year will be 
above the 337,116 tons reported in 
1938. The final returns are likely to 
run around 400,000 tons, which 
would compare with the record fig- 
ure of 423,000 tons set in 1937. 

It remains to be seen whether the 
iron ore figures will show any very 
material reduction. Up to September 
sales were good. 

As regards the other principal 
product of the company — coal — 
Dosco’s subsidiary, Dominion Coal 


-Co., reports for the first ten months 


of 1939 an output’of 3,712,382 tons. 
This compares with 3,360,702 tons in 
the same period of 1938, an increase 
of 105%. 

While operations in practically 
every department this year are ‘on 


a broader scale than in 1938, it} 


would not be surprising if Dosco’s 
financial statement for 1939 shows 
income did not keep pace. ‘The réa- 
son for this is that early in the year 
steel prices were reduced $3 a ton. 

With these two factors in force, 
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it is problematical as to whéther ot 


not net income in 1939 will reach 
the level of $1.19 a share éstablished 


on the Class “B” stock in 1938. 


Lovely Lin ger te 


What could be more entrancing 
and alluring than this ensemble? 


Nightgown with flowing robe of match- 
ing chiffon —both trimmed with tiny 
ruffles of very fine net. We imported 
the model at great cost—and reproduced 
_ it to sell ata moderate price, 29.50. 


In Tea Rose—it’s very dainty 
In Black—it’s quite sophisticate 


Hosts of other gift suggestions include 


_ NIGHTGOWNS. AND SLIPS 
~~ STARTING AT $4 


Every HOLT RENFREW Gift will 
be silver-ribboned in our gay blue- 
and-silver Christmas paper—without 


extra charge. 
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Hardheaded Prine Minister Wins Cheers‘ 
From the Opposition—Exiles Watch Hitler 


—LONDON. 

The Minister looked pleased 
was obviously touched by the 

th of his reception when he re- 

to the House of Commons the 

ger day. The Socialists cheered 

a «with genuine cordiality and the 
it -wernment pack were full throated. 
sure the Opposition Liberals 

in, but as I was facing side- 


a) jam 
j ped ard the Speaker I missed 


ways 
ae Chamberlain does not court 
I ewularity with his opponents. and 
} Pr per occasions he is ready to 


3° ~~ “wot for, not 'arf,” what- 


operation 


ey 
a 


Index 
tern Light 


rehild .. 


sua, 


oe the Parliamentary equivalent of 


hat may be. Nor, for that matter, 

does be WOO his own supporters with 

yoneyed phrases or dimpled smiles. 

qhe truth is that the Prime Min- 

ger is a shy man with a strong 

. of toughness in his make-up. 

side of his nature delights in 

fowers, in the gurgling salmon 

and in poetry, which he 

i ghen reads at night. The other side 

ig a strong desire to go bluntly to 

pis objective, giving and taking what 

he may encounter but con- 

vee nothing without a fight. In 

I jis soul there is a constant conflict 

between the hard realist of Birming- 

ign and the gentle philosopher of 
oe g. James's Park. 


In spite of the charming hospital- 
of our hostess I felt a certain 
-holy at Lady Chamberlain’s 


Dam inge the other day. The death of 
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ock in 1938. 


| gr Austen did not end her interest 
ip politics and international affairs, 
pémany a foreign diplomat comes 
@ her for sound and sympathetic 
gre. There weTe some there the 
ger day, however, to whom it 
wuld be easier to offer condolence 
gan advice. 

Mu Jan Masaryk exuded vitality as 
gual but the humor is gone from his 


, wee’ As long as the Czechs were 


, asaryk fought their cause with 
} os that did not mask the relent- 
ysmess of his purpose. Now, when 
firing squads are emptying 
geir bullets into the hearts of Czech 
ieys at the university, it is not easy 
tr the eyes to sparkle with the joy 

a betile. 


Then there was Dr. Regis de 
pm Oliveira with his charming wife and 
giactive daughter. It seems such a 
Poa wie of experience for Brazil not 
"3 » continue to use him here as Am- 
tassxdor now that war has come. 
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F Frem Our Own Correspondent 
Pm MONTREAL. — War conditions 
lee been beneficial to the port of 
faint John, judged by the traffic 


reer for last month when 82,603 


tes of cargo were handled, as 
against 65,487 tons in November a 
yerago. There was a slight increase 
nthe outward movement, but nearly 
a of the gin was due to inward 
taffic which increased from 38,253 to 
44.320 tons. 

For the first eleven months of 
9 the port handled 1,592,978 tons 
@cargo, as against 1,707,308 tons in 
fe same period last year. 
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Regulations as to the retiring age 
should be waived in so exceptional 
a yok The Oliveiras, I am afraid, 
wi us al . We 
shall vane together. 


Austrian Incident 


Another nostalgic touch to the 
affair was to see Sir George Franck- 
q@stein talking to the young Arch- 
duke Robert. Here was the Minister 
who had to leave the Legation when 
Hitler marched into Austria, and 
here was the son of the Empress Zita, 
who was the last woman to share 
the throne of the Austro-Hungarian 
Empire. The Archduke is a very 
tall young man with sensitive fea- 
tures and a pleasant smile. He lives 
in St. John’s Wood and, I gather, will 
make his home here for the duration 
of the war. He was worrying about 
the Empress Zita who, he believed, 
had been in Belgium and would have 
left because of the feared invasion of 
a few days ago. There must be dark. 
resentful places in her mind as she 
sees the frontiers of hatred extend 
themselves until she and her family 
oe wanderers on the face of the 
earth. 


The Archduke told me of the 
escape of one of his brothers and his 
sister from Austria on the occasion 
of the Hitler coup. They made for 
the frontier in a car and were there 
held up by an official who doubted 
the validity of their visas. Someone 
had recognized them and declared 
that they were Habsburgs. “I will 
telephone Vienna,” said the official 


The Home Front 


ee J 


pompously. Then as he passed the 
car he avhispered: “As soon as I go 
inside get across.” It is a nice Scarlet 
Pimpernelian story and I rejoice that 
these nice escaped the “jus- 
tice” Nazism inflicts upon 
those whose existence, rather than 
their actions, affronts the Hitlerian 
conscience. 


. a e 

Beecham Plans Tour 

I was delighted when my old 
friend Sir Thomas Beecham turned 
up at the House of Commons. Time 
does not stale the freshness of his 
mind nor curb the misanthropy of 
his spirit. With mixed feelings I 
heard that he will visit Australia 
next summer and come back through 
the U.S.A., where he will deliver a 
series of radio talks on such subjects 
as “neglected composers” and other 
kindred things. Remembering what 
Sir Thomas has said in public about 
the B.B.C. and local councils, I urged 
him to bear in mind that the Empire 
is at present united and. that Amer- 
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Increase in Business Activity Bringing in More Taxes 
_ But Ordinary Expenses of Government Also Up —| 
$29 Millions on War to Date - 


Greater business activity and in- 
creased taxes are being reflected in 
revenue collections of the Dominion 
Government, 


According to an announcement by 
J, L.. Ralston, Minister of 


tures, released, 
at the end of November to be $3.6 
millions below the same period last 


year. 

The November statement shows & 
continuance of the upward trend 
evident in recent months, receipts 
being 4.9 millions higher than in No- 
vember last year. The increase in 
October was $5.3 millions. The in- 
crease is entirely accounted for by 
higher receipts of customs duties, 
excise duties and excise and sales 
taxes. 

Revenues in excess of the budget 
estimate now seem assured. Assum- 
ing revenues in each of the next four 
months an increase of $5 mil- 
lions the total for the year will be 


ican neutrality is at least benevolent. |” 


He said he would make a note of 
both. 


Copyright, 1989, The Financial Post and 
The Sunday Times, London. 


War Charities Act 


Government Intends Control 
Of All Soliciting For Funds 


The Dominion Government has 
minimized the possibility of war 
charity racketeering. Through its 
War Charities Act, it is attempting to 
prevent altogether exploitation of 
the public by pseudo-charitable 
groups. 

Ottawa authorities passed the War 
Charities Act on Sept. 13, 1939. Based 
on experiences of 1914-18, it compels 
all opgamnizations, created for war 
charity purposes, local or national, 
to register with the Secretary of 
State. Affairs of any organization, 
which appeals to the public for funds 
therefore have to be outlined to the 
Department’s satisfaction. These 
organizations are also subject to 
regular supervision of the Depart- 
ment during operation. Penalties up 
to $500 or three months in jail are 
possible for non-compliance with 
regulations. 

Since the Act was placed in oper- 
ation, the Secretary of State Depart- 
ment has been flooded with appli- 
cations for registration. In October, 
53 organizations received approval. 
In November the number increased 
to 92. 


No Fee Charged 


National organizations, such as 
Canadian Red Cross, Canadian 
Legion War Service Fund, Knights of 
Columbus, Canadian Army Huts, 


ple 


THE BIG NEWS 


The public generally hears of trust work in 


connection with the estates that run up into 


the millions. 


They are the dig news, it is true. But the 
vast majority of trust institutions are like 
ourselves, in that they develop a rounded 
service capable of administering the largest 
estates in the community, and then make 


exactly the same service available to mod- 


erate estates. 


Whenever it is convenient for you, we 


shall appreciate it if you will step in and let 


us explain just how our trust facilities operate, 


ASK FOR OUR LITERATURE 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 


TORONTO 


1.0.D.E., Salvation ‘Army, Y.M.C.A., 
etc. have qualified for registration. 
Women’s auxiliaries and numerous 
other bodies, purely local in scope 
have been approved by the Secre- 
tary of State. 

Any organization which anticipates 
engaging in wartime charitable work 
must make applicaton to A Gordon 
Gunn, War Charities Branch, Secre- 
tary of State, Ottawa. The necessary 
printed forms may be obtained upon 
application. These forms will guide 
the applicant. 

No fee is necessary to obtain regis- 
tration, either upon application or 
receipt of certificate. It will be neces- 
sary for the organization to sub- 
scribe to the following provisions: 


1, The organization must be ad- 
ministered by a committee of not 
less than three persons, to be ap- 
proved by the Secretary of State. 

2. Minutes of all meetings must 
be kept, with the names of ‘the 
members attending. . 

3. Proper financial accounts must 
be kept, ingluding total receipts and 
expenditures. Accounts must be 
audited at intervals required by a 
chartered accountant for every year 
or portion to Mar. 31 and submitted 
to the department by the following 
April 30. When total gross receipts 
have been less than $500 a chartered 
accountant may be substituted by 
two other individuals. 

4. All funds received must be paid 
into a separate dccount at banks 
specified. 

5. The accounts of the organiza- 
tion must be open to any person 
authorized by the Department at 
any time. : 


May Suspend Organization 

The registration may be terminat- 
ed if the Department considers that 
“effective co-ordination of public 
subscription for the relief of suf- 
fering or distress, whether connected 
with the war or otherwise, renders 
such termination desirable in the 
public interest.” Funds of an organiz- 
ation which has been wound up may 
be taken over by the Charities Co- 
ordination Board. 

Where the organization making 
application was in existence on Sept. 
3, 1039, application must: be accom- 
panied by a certified copy of its letter 
patent or charter and constitution 
and by-laws and a certified copy of 
its last annual financial statement. 
The latter statement must be for a 
period not more than six months be- 
fore the date of application. 

Application must show: 


1. Methods to be. followed in 
establishment and administration of 
the charitable fund. 

2. Total funds to be collected; 

3. Estimated detailed cost of col- 
lecting the money. 

4. Principal objects on which it is 
proposed to make expenditures. 

Registrations Renewable 

Registration will be effective for 
one year only, but may be renewed 
by the Secretary of State for an- 
other year. 

Any organization which proposes 
to make collections under a contract 
or arrangement where an organiza- 
tion is to receive remuneration, 
based on a percentage or other scale 
dependent upon the amount of con- 
tributions collected, will not be 
granted registration. 

Registration will also be denied a 
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The statement of expenditures in-| Excise 


dicates the Government has made 
no real attempt to economize as far 
as the ordinary departments are con- 
cerned. Ordinary expenditures are 


still running ahead of last year. For | rota 


November, ordinary disbursements 
are shown at $43.6 millions as against 
$42.1 millions in the same month last 
year. Actually,’ the increase was 
greater than these figures indicate 
for defense expenditures are now 
being charged to the special war 
appropriation. 

Expenditures under the war ap- 
propriation in November | totalled 
$13.6 millions, bringing the total to 
date to $28.9 millions. Total disburse- 
ments for war and national defense 
purposes to the end of November 
were $46.9 millions, an increase of 
$26.7 millions as compared with the 
same ‘period a year ago. 

Relief expenditures for the eight 
months total $27.4 millions as against 
$23 millions in the same period of 
1938. Drought area relief is lower 
but. the Dominion is paying a larger 
share of direct relief costs. Further- 
more, the programme of relief works 


4,465 
War appropriation i 


Other charges ..; 


Total disburse... 62,906 
Eight Months Ended Nov. 30 
(In thousands of $) 
1938 Chan; 
+ 8 
+5,22 
+8, 
—9,538 
+327 
+820 


has been considerably larger this| 


year, ° 
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O KNOW why Ford Trucks lead ‘in 
sales — compare them with al/ comers! 
Compare chassis for chassis... feature for 
feature... price for price. As so many alert 
operators have done, you will find that 1940 


Ford Trucks give more 


more performance and reliability, more all 
*’round economy... more of the qualities 
that will insure you a greater volume of 
work in less time at lower cost. 


A few of the features that account for 


Ford leadership are briefly described here. 
All Ford features are outstanding qualities 


incorporated in a Ford 


FOR ECONOMY, 
PERFORMANCE, 
RELIABILITY! 


-one 


rae elm 


for the money... 


88,000 


Truck to make it 


tougher, more rugged, more economical, to 
make the unit easier to handle and operate, 
increase the driver’s comfort, give added 
protection to the load and contribute to 
safety. You can find all this out yourself. 
Accept your Ford Dealer’s invitation to 
make an on-the-job test of a Ford Truck... 
with your customary loads. 

Canadian workers and their dependants, 14,000, 
Canadian shareholders, benefit because Ford Trucks are 


ris 


made in this. country. 
When you buy a Ford 
Truck, more of your 
money stays in Canada. 


@ The powerful Ford Truck engines develop 
high torque over a wide range of speeds— 
speeds at which truck engines run most of 
the time — speeds at which greater engine 


economy is obtained. 


@ Extra length water jackets extend all the 


ing more even cylinder 


turn means reduced wear on pistons and 


piston sings. 


(WO GIFT 18. MORE 
» ENJOYABLE, GIVE 
| MY CIGARS THIS 
CHRISTMAS, 


TIT) Bd 
Wis 


HE - F ; 
GREATEST NAME IN CIGARS SINCE 1873 
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MECHANICAL SALES ENGINEER 


Sales engineer with sound technical education and practical application 
experience desires to extend present activities by partial or complete repre- 
sentation. Has good connections and extensive sales experience particularly 
applicable to Pulp and Paper and Mining industries. 


Box 230, The Financial, Post, Toronto 
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candor 3 which 


fit 


@ The Ford Engine and Parts Exchange Plan 
enables Ford Truck operators to replace worn 
units after many thousands of miles of ser- 
vice, with reconditioned units for less than it 
would cost to have them repaired or over- 
hauled. No time lost for the truck. 


© Safety Glass is used in all windshields and 
windows of all Ford V-8 Trucks. This, taken 
with che ALL steel cab and insulation, ensures 
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Slight Headway 


Uncertainty of War Continues to Hi I tg 


Investment interest 


Behind Strong Business Activity = 


— Stocks Now 


54 


Recent trading on stock exchanges here and in the United States 


has not given very strong grounds 


to that the long period 


indecision and inactivity has ended. It is true that am 
several points on the averages has been seen since the low 


the October-November decline was hit on Nov. 30. 


been very quiet with little real evidence shown that the-p 


prepared to buy stocks. 


It seems still true that the war is the natin, 
velopments, of which the invasion of Finland is 


keep rumors of all kinds on the rounds. U. 
this tendency for hostilities to spread may go 


sive investment action. 


favorable level for investment purchases is near. Most frequently 
' quoted basis for this theory is the continued lag of stock markets 
behind business. Even if the year-end holiday period brings some 
slowing up of gains in business indicators, there is evidence of orders 
that will hit Canadian industry on an accelerating basis before many 


weeks. 


Sooner or later stocks will break out of the rut in which they-have 
held for many weeks. This does not guarantee that the bottom has 
been seen but weight of evidence supports the premise that the break, 


when it comes, will be on the up 
* > ” 
Likes M. & O. 


side. 


Surprise that first mortgage bonds | - 


of M. & O. Paper Co. did not rank 
higher among selections in The Fin- 
ancial Post’s contest on “Investing 
in Wartime” is voiced by E. D. 
Glassco, Montreal His analysis of 
the company brings out the following 
points: 

1. On Sept. 30, last, the company 
had working capital of $7.1 mil- 
lions, of which $28 millions was 
cash. 

2. It owns power plants having an 
installed capacity of 90,000 hp. 
which he thinks are*worth at least 
$9 millions. 

3. Newsprint mills are fairly low- 
cost. With a daily capacity of 800 
tons, and allowing for a valuation 
of $30,000 per ton, this makes the 
newsprint mills worth $24 millions. 

4. The company’s timber lands 
are “rated by experts to be among 
the finest on the continent.” 

5. Over $2.6 millions has been 
spent on plant improvement by the 
receivers. Although non-recurring 
expenses, these have been charged 
to operating earnings. 

6. He estimates net earnings, after 
depreciation and depletion, for 1939 
at $1.2 million, or 5% on the face 
value of the $24.4 millions of the 
present bonds. 

7. The principal trustee states the 
company could earn $22 mil- 
lions after depreciation and deple- 
tion in a normal business year, “or 
over 9% on its present first mort- 
gage bonds.” ‘ 

8. Present market value of around 
48 for the bonds indicates this com- 
pany is “only worth $16 millions 
since under the most unfavorable 
plan of reorganization the bond- 
holders get 72.6% of the equity in 
addition to the $12.2 millions of new 
% income bonds.” 


Mr, Glassco concludes that “it is 
my opinion that although many 
paper securities. may in future 
months show a greater percentage 
of capital appreciation, few if any 
will have as good reasons for doing 
so” and invites anyone to check his 


statements six months from now. 
~ ” 2 


Liquor Prices 
Reports are current that the On- 


tario Liquor Control Board and the 
corresponding body in Quebec are 
going to reduce prices of liquor in 
the near future. It will be remember- 
ed that one of the early acts of the 
Canadian Parliament was to pass 
new tax measures, one of which 
made a substantial increase in the 
excise tax payable on alcoholic bev- 
erages. Immediately the various 
provincial control boards boosted 
prices, in many cases higher than the 
actual amount of the tax. 

The Financial Post understands 
from well-informed sources that the 
result has been a decline in sales of 
around 40%. H. C. Hatch, president 
of Hiram Walker-G. & W., referred 
to this in his address at the recent 
annual meeting. 

This seems to be a clear example 
of imposing higher taxation than the 
traffic will bear. The net result 
would be little, if any, increase in 
revenues when sales volume drops 
by 40% because of higher prices, 

*s *¢ - 
Farm Purchasing 

Canadian Bank of Commerce esti- 

mates that farm purchasing power 


in Canada at Sept. 30 was 9% higher 
Aen ceneenr aE 


Are Youa 


Bondholder? 


maturity dates; Prices, dates 
and other features of redemp- 


tion and many other pertinent 
details. ‘Also included is 0 10- 
record of called bonds— 


NESBITT, THOMSON 


and Company, Limited 
355 St. James St. W., Montreal 
Branches in the principal cities 
Canada 
138A 


“COMMON 
Sree RI 


nnn 
i011 
Farin 
pean 


Leet Leeda = 


than a year earlier. This increase, 
which had little relationship to war 
conditions, has been manifested in 
a greater demand for goods of the 
wide variety which the farmer needs. 
The Bank states that “farm income 
during the three months ending 
September last was the highest for 
any quarter since 1929 and 16% 
higher than for the corresponding 
quarter of 1938.” 

Makers of clothing, household 
equipment, radios, automobiles and 
many other lines will share in this 
demand from the farm. It is thought 
that most of the higher purchasing 
power will go into necessities rather 
than luxuries as farmers, particu- 
larly in the west, have been short 
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change in psychology, which can 
occur virtually overnight, that may 
be necessary to break the current 
market’s impasse.” 

Financial World, New York— 


ing | “During the past several months, the 


best market performance has been 


. The Financial World, New York.— 
“As long as the outlook continues to 
be for a sustained good level of cor- 
porate earnings, a continued flow 
dividend payments, and an upw: 
trend in living costs, sound stocks 
affording holders adequate yields 
will occupy an advantageous posi- 
tion. Here and there, special circum- 
stances may warrant an individual 
in placing a large portion of his 
funds in speculative issues, but by 
and large the investor is on soundest 
ground if commitments are confined 
largely to issues backed by substan- 
tial earnings*and whose dividends 
afford good yields.” 


Company Reports 


Bruck Silk Mills 


Greater efficiency in plant opera- 
tions and increased sales enabled 
Bruck Silk Mills to make a better 
showing in the year ended Oct. 31 
last. Net profit for the year was 
equivalent to 24 cents a share on the 
common stock as compared with one 
cent a share in the previous year. 

Working capital at Oct. 31 was 
down $61,460 from the previous year. 
This is due to an expenditure of $91,- 
517 on capital account during the 
year. Outmoded units were replaced 
with modern automatic looms. 

Investment in subsidiary company 
shown in the form of accounts re- 
ceivable has increased from $2,629 


to $27,247.. 
Income and Surplus 


Account 
Ended Oct. 31 


pany’s radio programme, “Informa- 
tion, Please.” 


Consol. Income and Surplus Account 
Years Ended Sept. 30 ane 


pt. 
1939 
Less: Returns & allow. 
16,553,137 14,923,378 
Less: Cost of goods .. 17,829,620 7,265,573 
Adv., selling, etc. .. 7,445,983 6,853,845 


Net profit 
Less: Dividends 


Surplus for year 
Add: Previous surplus 
ting. res. rein- 
Hupfel foreclosure 
exp. 
Unreal. loss Can. 
exch. 
Prov. for possible 
loss 


Earned surplus fwd. .. 


Earned per Share: ,... 
3 Paid 
807 | Shares O/s., n.p.v. ... 


on many things in recent years. Also, | 424 
it should be mentioned that a good | Less: 


portion of income will go to- 
ward ating debts and also be 
set aside for buying new farm 
machinery next spring. 


Business Up in 1940 

Colonel Leonard P. Ayers of the 
Cleveland Trust Co. forecasts that 
1940 will be a year of moderate im- 
provement in general business 


conditions in the United States. For | Bank loan 
example he thinks that industrial | Bonds 


production will hold at 5% higher 
than 1939’s average and that there 
will be some increase in national 
income. New building will probably 
be the largest since 1930 but not quite 
reach that year’s total. 

Some lines, such as department 
store sales, he does not expect to 
exceed 1937 level although higher 
than 1939. In general, his forecast 
of increases is for a change from 5 
to 12%. He does not expect a com- 
modity price inflation to develop in 
the United States in 1940. 

Although his ideas are on the 
whole favoring improved conditions, 
they cannot be regarded as exces- 
sively optimistic. Apparently 
Colonel Ayres fears continuation of 
the “pump-priming” tactics of the 
government in that country which 
he does not think can provide a last- 
ing base for prosperity. 


Building Products to 
Pay 10-cent Extra 


From Our Own Correspondent 
MONTREAL.—Building Products 
Ltd. has declared an extra dividend 
of 10 cents a share on its common 
stock payable along the regular 
quarterly dividend of 17% cents a 
share on Jan. 2, 1940. A similar pay- 
ment was made on Jan. 3, 1939. 
After taking into account the 
above declaration total dividend pay- 
ments for the current year amount 
to 80 cents a share, 


Substantially higher sales by 
Canada Dry Ginger Ale Inc. in the 


Working Capital 
1939 


$ 
5, 4,770,079 
Current liabilities .... 1, 830,389 


Working capital 3,939,690 


Harding Carpets 


Net profit of Harding Carpets Ltd. 
in the year ended Oct. 31 was the 
best in the company’s history, 
amounting to $104,677. This com- 
pares with net profit of $1,617 in the 
preceding year, and is equivalent 
to earnings on the common shares of 
61 cents and one cent, respectively. 

In addition to the two regular 
semi-annual dividends of 10 cents a 
share, the company declared an 
extra of five cents a share, payable 


Jan. 2, to shareholders of record |r... Re. 


Dec. 18. 


Working capital position showed | - 


substantial improvement. 


Balance Sheet Items 
At Oct. 31 


Income and Su 


lus Account 
Years End . 31 


year ended Sept. 30, 1939, resulted in | Less 


profits equivalent to $1.88 a share 
against $1.12 for the preceding year. 
All mortgages on properties were 
paid off during the past year, leav- 

the company with no funded 


_ Provision has been made in the 
surplus account for unrealized loss 
on conversion of Canadian assets. 
It is stated that current assets. liabili- 
ties and earned surplus of the Can- 
adian subsidiary at Sept. 30 amount 
to approximately 14%, 15% and 16% 
respectively of the consolidated total 
for such items. Net income of the 
Canadian subsidiary was approxi- 
a 23%% of consolidated net 


° \ 
‘Depreciation allowances for the 
past year were $343,301 compared 
with $293,386 for the 1938 year. 
During the past year three new 
plants were constructed in the U. S. 
and policy of licensing local bottles 
to distribute and manufacture Can- 
ada Dry products continued. New 
plants are to be established in im- 
portant cities in the current year. 
Reference is made to the successful 
advertising results from the com- 
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re a year eecce 
$ . surplus... 
Less: Prior inc. tax ... 
Surplus forward 195,326 126,045 

*After Daceme all administrative, sell- 


Earnings per Share: 
Common: Earned .. “ae 
Working Capital. 
1939 


126,045 
893 


Current assets 524,522 
Current liabili 56,364 
Working capital ..... 468,158 


Honey Dew Ltd. 


Honey Dew Ltd. reports net profit 
equivalent to $1.30 a share on the 
new common stock in the year end- 
ed Oct. 31, compared with 63 cents 
in the previous year. 

Sales during the year increased 
78%, and net profit, after all charges, 
increased to $22,262 from $10,891. 


Balance sheet for the year under| 


review reflects capital expenditures 
in connection with modernization of 
stores, and simplification of the capi- 
tal structure. 
Balance Sheet Items 
At October 31 


Beatty Bros. Lid. 


Continued general recession of 
business caused a falling off in sales 
of Beatty Bros, Ltd. in the year end- 
ed Aug. 31, 1939. The net profit for 


494 | the latest period is lower than for 


any year since 1934 when a loss of 
$77,216 was reported. 

Fixed assets rose $47,300 to $1,977,- 
381 while reserve for depreciation is 
now shown at $1.2 millions. Major 
changes in the balance sheet are sum- 
marized in the tabulation below. 

Income and Surplus Account 


Years Ended Aug. 31 
1839 1938 

. $ $ 
Net oper. profit 


Less: Mgmt, sals., dirs. 
gal fees 


296,917 389,021 
54,978 
77,941 
69,632 

128,139 186,470 


60,000 
47,572 


20,567 
2,120,528 


Net profit teeeeeee eee 
Less dividends: 


47,572 


78,898 
2,042,516 


1,152 


Surplus for year 
Add: Prev. surplus ., 
ay A sale of 


Surplus forward 


Earned per Share: 
Ist yee Earned .., 


Apparently 
favorable in some respects although 
details are not available. Previous 


in the stock recently. 

Dominion Stores has recently 
placed in operation two market type 
stores in Hamilton, with self-serve 
groceries. Another is being con- 
verted into this type store in Toronto, 
Conversion is being carried out 
gradually, 

s* ¢ ¢ 

Howard Smith—Market action of 
the stock forecasts the likelihood of 
a dividend before long. Company is 
in a position to pay something on 
the common, while the outlook con- 
tinues encouraging. ‘ 


Newsprints—Price Bros. action in 
paying a dividend on the preferred 
gave a strong stimulus to the news- 
print market this week. This is the 
third company to make a declaration 
(Brompton and St. Lawrence Corp. 
are the other two) which indicates 
that the financial statements for this 
year are going to make better read- 
ing for the shareholders, 

* ¢ # 

CP.R.—Weakness in the shares of 
this company over the past few days 
is said to be due to the liquidation of 
a fairly large block of stock rather 
than to any ‘special developments 
affecting operations, The report for 
this year is expected to show a 
moderate gain. in earnings. 


Brown Co—Some definite action 
on the reorganization is expected to 
take place before the end of the 
month. The scheme for reorganiza- 
tion has been dragging, but it now 
appears that the varied.interests are 
going to get together. 

* « * 


Alberta Pacific Grain—Preferred 
stock is selling at 36%, a new high 
for the year and comparing with a 
low of 14. Indications are that the 
Western grain companies will have 
a great deal more grain to store this 
year than was the case in 1938-39, 
all of which should help earnings. 

s ¢ 8 


General Steel Wares — Common 
stock has been showing strength. 
Volume of business to date is re- 
ported to be very satisfactory, with 


7.00 | most of the sales on domestic ac- 


Class B, n.p.v. ..... 100,000 
Working Capital 
: rm 
Current assets 6,200,021 
Current liabilities .... 1,770,514 
507 


Working capital 4,429, 
Balance Sheet Items 
1939 

$ 
4,584,366 
027 


, 


Accts. receivable .... 
3,724,339 
4,261 


2,041,138 
1,001,905 
490,885 


Sterling loan ...ssee.. 


- 


Refunding Issue 


First Mortgage and Collateral Trust Bonds........ 
25-Year Sinking Fund Bonds, 4% Series A...... 
Common Stock (Par Value $10)...............00. 


count. Company is handling some 
government business, but it amounts 
to only a small percentage of the 
whole. 


Foreign Exchange 


During the week Dec. 5 to Dec. 11 there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control Board. 

Other Currencies, 
Australia . 3.58 Italy 056044 
Belgium .. .1831% © N. Zealand 3.61 
Denmark . .2145% Norway .. .2523 
France ... , .0247% S. Africa 4.47 
Holland .. .5894 Sweden... .2644 
Hungary . .1953% Hong Kong .2714 
India ..... -3352% 


344% First Mortgage Bonds 
Due January 2nd, 1963 


Nova Scotia Steel and Coal Company, Limited 
controls important iron ore deposits which are 
leased to its parent company, Dominion Steel 
Payments under the lease which amount 
not less than $225,000 per annum will be 
sufficient to pay interest and retire this issue 
by maturity. ° 


_ Price: 84 and interest, to yield 4.63% 


Mail enquiries receive prompt attention 


36 King St. West, 
Toronto 


Wood, Gundy & Company 
Telephone EL. 4321 Limited 


Dunfields 
A 
SUGGESTION 


To you students of the Dow-Jones theory 
— of men and affairs — of markets and 
trends ... let us help you in your Christe 
mas buying. Under our roof you come 
face to face with superb gifts of quality 
that-men who know values appreciate. 
Dunfield’s is a man's store exclusively 
and offers gifts of obvious distinction. 
Or as a suggestion, for your convenience, 
gift certificates are available. =’ 


Pyjamas 
Gloves 


Shirts 
Hosiery 


Ties Scarves 
Dressing Gowns 


Purchases attractively boxed 


GORDON DUNFIELD LIMITED 


146 YONGE STREET TORONTO 
(Between Richmond and Temperance) 


record Dec. 15, on the 642% prefer- 


Standard Fuel Pays red shares of Standard Fuel Co. This 
dividend is on account of the regular 


$l on Preferred 
quarterly dividend of $1.62% a 


A dividend of $1 a share is being! share and will leave arrears at $1.25 
paid Jan. 1, 1940, to shareholders of} a share. 


Notice to Debenture Holders of the 


TOWN OF COLLINGWOOD 


ONTARIO 


Notice is hereby given that a Plan of Readjustment of the Deben- 
ture Debt of the Town of Collingwood has been aqereves by the 
Council of the Town of Collingwood and the partment of 
Municipal Affairs of the Province of Ontario, and is being recom- 
mended to debenture holders for acceptance hy the Debenture 
Holders’ Committee. ; 

Since, to become effective, the Plan requires the approval of 
holders of at least two-thirds of the debenture debt of the Town, 
the Committee desires to urge that all holders of Town of Colling- 
wood Debentures communicate with the Secretary to the Committee, 
F. W. Cline, Esq., Tenth Floor, 302 Bay Street, Toronte 2, Ontario, 
in order to obtain a circular summarizing the Plan, together with 
a form for signifying approval thereto. 


$1,000,000 


EASTERN Licht & POWER COMPANY, LIMITED 


First Mortgage and Collateral Trust 
25-Year Sinking Fund Bonds, 4% Series A 


To be dated January 2nd, 1940. 


To mature January 2nd, 1965. 


Trustee: The Eastern Trust Company. 


CAPITALIZATION 
(Upon completion of the presént financing) 


Authorized Issued 
$1,500,000 


$1,000,000 
1,000,000 — 


600,000 


THE COMPANY: Eastern Light & Power Company, Limited supplies electricity to the City of Sydney, 


Nova Scotia, and surrounding territory, including the towns of North Sydney 


wholly-vwned subsidiary, Dominion Utilities Compan 


Mor 


territory on Cape Breton Island, including the Town 
The population of the territory served by the Compan 


SECURITY: In the opinion of Counsel, these Bonds will be secured by a 
and charge on all the properties of the Com 
e Bonds, due 1970, of Dominion 


all other assets, present and future. 
PURPOSE OF ISSUE: The proceeds from this issue of 4% Series A Bonds will be used i 


at 103 on Ma 


corporate purposes. 


Ist, 1940, all of the Com 


of New Waterford which town it 
y and its subsidiary is approximately 60,000. 


ny, present and future, and on $300,000 of 5 
tilities Company Limited and 3 


it 103 on. y's outstanding 5% First Mo 
liquidate indebtedness of the Company which was inottrred for tho purpose 
ing securities of Dominion Utilities Company Limi 


wn Sydney Mines, and its 
Limited, also distributes electricity to the ciiduing 
also serves with water. 


specific first a 
by a first floating hoes oe 


age Bonds, 
of acquiring all of the outstand- 


ted, any balance femaining to be used for general 


Price: 9934 and accrued interest. 


We will accept the 5% First Mortgage Bonds, due 1964, of 


Eastern Light & Power Company, Limited, which are to be 
called for redemption, in exchange for Bonds of the new issue. 


W. C. Pitfield & imi 
| ithe « Company, Limited “ 


TORONTO . 


OTTAVA 


The information contained herein, while not 
is taken from soutces which we believe to 
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For Sale 
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Four Refunding Plans 

To Be Heard by Board 
four municipal refunding schemes 
ue scheduled to come before the 
ontario Municipal Board this month. 
Oc Dec, 21 applications of York 
gunship and East York Township 
ratification On their refunding 
une will be heard by the board. A 


gmilar hearing will be given to the 


TS csrhorough Township sche on 
gm sare the fian of 


Dec. 22, and on Dec, 28, 
Collingwood will be presented for 
gatification. 
C.C.M. PAYS EXTRA 
Canada Cycle & Motor Co. has de- 
gared an extra dividend of 25 cents 
, share on its common stock, pay- 


B apie along with the regular quarterly 


,yment of the same amount on Dec. 
# 1939, to shareholders of record 
tee 15. All of this common is held 


¥ by Russell Industries Ltd. 


SEA Bond Issues: 


Bond Redemptions 


Rate Year 


Stone .... -.-- 064% 1944 Dec.31 ... 
pawn by lot for sinking fund, t$151,500; 
$000; °$86,300; e$19,400. 
*al) outstanding balance. 


Bond Tenders 


tpm. Dec. 20, Corp. of Saint George 
fussterium, Mont - Joli, Que. — $100,000, 
%%, dated Apr. 1, 1939, maturing in 
gries over a period of 20 years. G. H. de 
Qamplain, sec.-treas 


> ‘i: noon, Dec. 13, Halifax, N.S.—$275,000, 


614% prefere: 
Fuel Co. Thigi} 
of the regulars 
of $1.62% 7 


rrears at $1.29@ 


of the Deben- 
pved by the 
ritment of 
ing recom- 
Debenture 


pproval of 
the Town, 
of Colling- 
Committee, 
2, Ontario, 
ether with 


SB n<, dated Jan. 2, 1940, due serially to 


IMI. Proceeds to be used for public works. 
¢. J. Allen, treas. 

Sennidale Twp., Simecee Co., Ont. — 
£0. 4%, 10 ins., 1940-49. 

ft peon, Dec. 14, Canada Treasury Bills 
$35,000,000, dated Dec. 15, 1939, due Mar. 
f, 160. 


—— 


A. E. ARSCOTT 
General Manager of The Canadian 
Bank of Commerce 
Who drew the attention of the Bank’s 
stareholders at their Annual Meet- 
ing to the unprecedented rise in Can- 
ae's industrial activity during the 
pat nine months. The text of Mr. 
Areott’s address appears elsewhere 


in this issue, including details of the 


Bank's Personal Loan service, which 
bas made loans to 185,000 individual 
borrowers during the past three 
years. 


The 
Ontario Municipal Board 


le: TOWNSHIP OF YORK 


Ii THE MATTER OF The Department 
rd Manicipal Affairs Act, R.S.O. 1937, 


AND IN THE MATTER OF an Appli- 
tion by the Corporation of the Township 
“York for an Order under Part III of the 
Act approving, authorizing, ratifying and 
‘nlirming a Plan, dated December Ist, 
4, for the Adjustment and Reorganiza- 
Der, ae Debenture Indebtedness of the 

J tion. 

APPOINTMENT FOR HEARING 
ee NOTICE that the Corporation of 
ve tewnship of York is proceeding to file 

the Ontario Municipal Board a Plan 
fer the Adjustment and Reorganization of 
ke Debenture Indebtedness of the Cor- 
ration, dated December ist, 1939, and is 

“king application for an Order of the 

™ approving, authorizing, ratifying 
¢ confirming the Plan and rendering the 
feet ting upon all persons 


Pod FURTHER TAKE NOTICE that 
Board intends to deal with the said 
Pe ton at its Chambers in the 
é, ament Buildings, Toronto, on Thurs- 
i att 2ist day of December, A.D. 1939, 
an hour of 10.30 o’clock in the forenoon 
the ta’ the Board intends to exercise, if 
ny 4 and conditions shown so warrant, 
he or ali of the powers conf upon 
oh ard under Part II of the 
uriment of Municipal Affairs Act and 
AND authority thereunto enabling. 
tae FURTHER TAKE NOTICE that 
- 4s of the Plan may be obtained from 
ig tes of the Secretary to the Town- 
tng of York Debenture Holders’ Protec- 
Poo oumittee, W. F. McIlroy, Tenth 
e » 02 Bay Street, Toronto, Ontario, or 
Patliam et Partment of Municipal Affairs, 
uh wot Buildings, Toronto, Ontario, or 
is = Clerk of the Township of York, 40 
- s Street, Toronto, and copies of the 
tg wey will be available in due course 
DATED enestnee from the said —, 
nh ° cronto this 5th 
“ecember, A.D. 1989, 4s: 
M. B. SANDERSON, 
Acting Secretary of the Board. 


ORONTO - BRANTEC 
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Prices Fluctuate in Narrow Range in Week of 


Quiet Trading — Activity is Not Expected to 
Resume Until New Year 


As the Christmas season approaches, it becomes evident that 
events of the first magnitude will be necessary to move the bond 
market from its lethargy. Not that events on the international front 
could be classed as inconsequential, but the bond investor for the 
moment is more interested in domestic financial affairs. Little activity 
is expected to occur until the New Year. 

The Soviet invasion of Finland may have much more effect upon 
Canada than is generally believed. War on a greater scale may in- 
crease demands upon the Dominion, as a granary and arsenal of the 


Allies. 5 


* 7 & 
Ontario’s Well Received 

Against this ominous backdrop 
the bond market has proceeded this 
week with extremely quiet trading 
Ontario’s $12 million offer was im- 
mediately taken up by the public, 
once again demonstrating the good 
credit standing of the province. The 
debentures quickly sold to a small 
premium. 

Over the week Dominion obliga- 
tions declined fractionally, with the 
greatest declines in the longer term 
issues. Ontario issues were largely 
unchanged, while British Columbia 
issues moved down about a quarter 
of a point on the average. 

The industrial and utility market 
was featureless. Minnesota and Cn- 
tario Paper bonds were up 1% és 
the company moved nearer to re- 
organization. Consolidated Paper 
5%'s of 1961 were up 3% points. 


Municipal Issues Sold 

There were numerous municipal 
debentures sold to investment dea‘- 
ers during the week, and prices gen- 
erally reflected the high credit 
ratings of the municipalities. De- 
bentures of such municipalities as 
Owen Sound, Granby, London and 
Kitchener were bid for by a large 
number of investment dealers. The 
London issue was placed directly by 
the purchaser with a private source. 
Cost to municipalities has been little 
more than that paid by Ontario, 
which in turn is second only to the 
Dominion. 

Speculation still centres around the 
proposed Dominion loan. Some 
sources believe that it may be delay- 
ed beyond the point first scheduled. 
Originally it was thought that the 
loan would appear early in the New 
Year. All these questions remain in 
the. realm of conjecture. They are 
nevertheless of great importance to 
bond markets. 


War Loan Precedent 

Whatever the amount of the new 
loan will be or what interest coupon 
it will carry, it is almost certain that 
it will be directed to the small in- 
vestor, with emphasis on the patri- 
otic appeal. 

The last Great War established this 
procedure for raising funds to wage 
war. Prior to that, the bond was not 
considered as investment medium for 
the small investor but with offer- 
ings over a period of years, buying 
Government bonds became the ac- 
cepted methods of securing savings. 
The following figures illustrate the 
great increase in subscribers to Gov- 
ernment loans from the outset of 
war to the finish and the amounts 
raised: 

Desens Gore Set 
(000,000) 
5%, 1915-25 .ccccccceees 100 


5%%, 1917-37 (Victory. 38: 
5ia%, 1918 (2nd Victory | 660 


War Debt Increase 

In additic to these loans; war 
savings certificates to the amount of 
approximately $12.5 millions, as well 
as considerable debenture stock, 
were sold. The Government’s bor- 
rowings from the Canadian people 
during the war totalled $1,436 mil- 
lions, or in terms of population of 
Canada at the end of the war, $192 
per capita. 

Net debt of Canada stood at $336 
millions before the war. Canada 
emerged from these four years with 
a debt of $1,307.4 millions, the in- 
crease being attributable almost en- 
tirely to war expenditures. 

These figures make rather alarming 
reading if translated to terms of 
what the present war might mean 
to the Dominion, War today is be- 
lieved to be a much more costly 
business than it was in 1914-18. 

. + s 


820,035 
1,067,879 


Private vs. Public Sales 
In the U. S. private sale of bonds 
has assumed much more serious pro- 
ions than in Canada. It is never- 
less good food for reflection that 
private sale of bonds has yet to be 
proved chesper to the issuer than 
public sale. 

Kansas City, Mo., which has usual- 
ly resorted to private sale of its 
debentures, recently tried one of its 
few publ’ bond sales. It obtained a 
low net interest cost of 2.66%. A 
recent comparable private sale 
brought a net interest cost of 2.81%. 

This case was quoted recently by 
the Civic Research Institute of Kan- 
sas. City, which urged the Missouri 
Legislature to pass a bill requiring 
the public sale of all state municipal 


Bond Index 
DOMINION OF CANADA 
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week 
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113.3 


Yield 1. 087 


week 

Nov. 24-30 
113.3 
68.9 


Great West Saddlery 


Pays $3 on Preference 


declared a dividend of $3 a 
the 6% first preference stock, 
par value, payable Dec. 27, 
holders of record Dec, 31. 
vious payment on April 1, 1938, 
lor 75 conisashate. =. 
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Serial Bonds 


Company Forestalls Inter- | sert 


est Rise to Supply Working 
Capital Needs 


British American Oil Co. has dis- 
posed of $2 millions in 3%% serial 
a tures. The issue was handled 


by A. E. Ames & Co. and was placed to 


privately with banks and other in- 
stitutions, 

New bonds mature in equal annual 
installments of $500,000 in each of the 
years 1945 to 1948, inclusive. The 
debentures are subject to redemption 
at any time prior to maturity, in 
whole or in part, at a premium of 
one half of 1%. 


This makes the second time this 
year that British American Oil 
Co, has raised additional capital 
through sale of debentures. In Aug., 
1939, the company disposed of $4 
millions of 2-3% serial debentures 
through private sale by A. E. Ames 
& Co. Last year the company raised 
$3 millions in new capital through 
sale of 150,000 shares of stock at $20 
a share to English Mmterests. Pro- 
ceeds of the $4 millions of debentures 
sold last August were largely used 
to redeem $3.1 millions of 4% deben- 
tures. Giving effect to the latest 
financing, the company will have 
$12.5 millions of funded debt out- 
standing. 


Need Working Capital 


A. L. Ellsworth, president, states 
that the company is taking advan- 
tage of present low interest rates to 
provide additional working capital. 
Increased inventories have to be 
carried because of the war, while 
changes in marketing policy, an- 
nounced at the last annual meeting, 
require the use of substantially 
larger amounts of working capital. 
This financing will enable the com- 
pany to have adequate cash reserves 
and is also carried out “in the be- 
lief that, due to money market con- 
ditions, the financing could be ar- 
ranged now on a basis more favor- 
able to the company than at a later 


| date.” 


It is said that all the new capital 
is to be employed in Canada and 
none of it will be used in the United 
States, where American subsidiaries 
have been able to finance current 
expansion from their own funds and 
earnings. 
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mortgage 

in part to liquidate demand loans 
which were incurred for the purpose 
of acquiring all the outstanding 
securities of Dominion Utilities Ltd. 
The company’s 5% bonds outstand- 
ing to an amount of $583,000 are be- 
ing called for redemption at 103 on 
May 1, 1940. 

In addition to the common shares 
of Dominion Utilities which were 
purchased in 1937, Eastern Light and 
Power is to acquire $300,000 principal 
amount of 5% first mortgage bonds 
of Dominion Utilities. 

Purchase price paid by the under- 
writers for the issue is 96% and 
accrued interest. 


$1,000,000 
Eastern Light & Power Co. Ltd. 
4% First aig. and Collateral Trust Bonds 
Dated: Jan. 2, 1940. Due: Jan, 2, 1965. 
incoFporation 


ney, N.S., and 

tricst, with a combined 

ing 50,000. Thro nm Utilities 
Lid., a subsidiary, it distributes electricity 
in New Waterford, Birch Grove and Port 
Morien and selis power wholesale to the 
Town of Dominion. The subsidiary 
owns and operates the water system in 
NSiolaicnes: 


Author. Outstand. 
+++» $1,500,000 $1,000,000 
par 


verage annual earnings for 
the past r years and nine months ended 
. 30, 1938, before deducting deprecia- 
tion, have been equivalent to 3.20 times 
interest requirements on the new bonds. 
Average earnings after depreciation have 
been equal to 2.47. times interest require- 


ments. 
as at Sept. 
30, 1939, were at $1,024,684, being 
the isal value as approved by the 
tilities Board in 1931, with subse- 


quent additions at cost, less reserve for 
depreciation. Investments in and advances 
Dominion Utilities totalled $434,634. 
Security—A specific first mortgage and 
charge on all properties of the company, 
present and future, and on $300,000 prin- 
cipal amount of 5% first bonds 
of Dominion Uitlities and a floating charge 
on all other assets. 


Expect Better Year 

Earnings of Eastern Light & Power 
Co. in the first nine months of the 
current year indicate that profits 
will be higher than in 1938. , 

Gross earnings for the period 
amounted to $319,576 and operating 
expenses to $222,946, leaving a net 
operating income of $96,630. This 
compares with net operating income 
of $116,235 for the entire 12 months 
of 1938. 

Other income for the nine months 


Kitchener has sold 
ener $43,000 of in- 
stallment debentures to The Domin- 
ion Bank at 99.82, representing a cost 
basis to the city of 2.55%. Follow- 
ing is the of bids submitted to 
the municipality: . 
Fry & Co. 
McLeod, Young & Weir..." : 
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bs 33 
Mil Spen * £8 eee etre 
Dominion Becuriticg Corp - 97. 


ingston, Ont. 

Kingston, Ont., has sold four issues 
of serial debentures, totalling $76,- 
680 to James Richardson & Sons at 
101.593, representing an average cost 
basis to the city of 3.09%. The de- 
bentures are comprised of: $30,000 of 
3% debentures, due Nov. 1, 1940-44; 
$27,000 of 344% debentures, due Nov. 
1, 1940-54; $6,800 of 34% debentures, 
due Nov. 1, 1940-54, and $12,980 of 
3%% debentures, due Nov. 1, 1940-55, 

List of bids submitted to the city 
was as follows: 


Ramsay & Co. 


also | Wood, Gundy & Co. ........ 


Mills, Spence & Co. ......006 emant 
R. H, 


A. E. Ames & Co. ....... eeveeee 
Fairclough & Co. ........+5 ococe 
McLé4od, Young, Weir & Co. 


Harding to Pay 
Extra Dividend 


Harding Carpets Ltd. has declared 
an extra dividend of 5 cents a share 
on its common stock, payable along 
with the regular semi-annual divi- 
dend of 10 cents a share on Jan. 2, 
to shareholders of record Dec. 18; 
ex-dividend Dec. 15. Semi-annual 
dividends of 10 cents a share have 
been paid since Jan. 2, 1937. 

In the annual report for the year 
ended Oct. 31, A. E. Cuthbertson, 
president, stated that business prom- 


S. H. LOGAN 
President of The Canadian Bank of 
Commerce 


Whose address before the Bank’s 
Annual Meeting featured the re- 
markable economic transformation 
of Canada in recent years, which he 
believed. would help to tip the scales 
in the Allies’ favour. The text of Mr. 
Logan’s address appears elsewhere 
in this issue. : 


Your best wishes go with the best 
of gifts...the mildest of cigarettes 
... the ever-popular, ‘cork tipped 


CRAVEN “A 


Special Christmas Boxes Ready to Send 


70¢ 


CRAVEN PLAIN—-lor these whe preter plain tigs—are aise obtainable In Christmas packages 
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Municipality— Date Issued 


ises to be active for the next few | Pickering Tw 


few months, although under war 
conditions it is impossible to predict 
far ahead. The company feels that 
prospects for the future are encour- 


amounted to $18,948 and provision | 28/58 


for depreciation totalled $31,043. 
Thus, net earnings available for in- 
terest, income taxes and amortiza- 
tion of bond expenses amounted .to 
$84,535 as against $109,476 in the 
whole of 1938. Depreciation provi- 
sion of $31,043 for the nine-month 
period is $2,228 higher than was pro- 
vided in the entire 12 months of 1938. 
Subsidiary Earnings Up 

Dominion Utilities, a wholly-owned 
subsidiary, reports net earnings of 
$20,883 in the nine months ended 
Sept. 30 avaijable for interest and 
dividends. is igs after deducting 
depreciation and income tax and 
compares with $20,232 in the whole 
of 1938. 

Current assets of Eastern Light & 
Power at Sept. 30 amounted to $109,- 
384 and current liabilities, exclusive 
of a demand note of $285,000, amount- 
ed to $50,998, leaving a net working 
capital of $58,386. 


RUSSELL INDUSTRIES 
Russell Industries Ltd. has advised 
the Toronto Stock Exchange that, 
pursuant to the company’s offer of 
Sept. 15 to redeem 1,600 shares of 
preference on Dec, 1, 1939, 600 pref- 
erence shares were redeemed at 
$126.17 a share. This includes pre- 
mium and dividend to that date. 
Issued capital is now 9,000 prefer- 

ence shares and 8,000 common. 


Ly. Detroit . . 11:45 P.M. 
Sleeping Cars Open 10:00 P.M. 


Don't let Winter get you. Head South 
in a hurry! There are endless days of 
SUNSHINE at the end of the rail 
trail in Florida. Find new health,new 
happiness in your place in the sun. 
Ride the “Sunbeam” to Florida. Fast, 
direct, scenic route to east coast, west 
coast and central Florida. 


COMPLETELY 
AIR-CONDITIONED 

Travel in safety and comfort by rail. 
The cost is moderate whether you 
have a berth, a section, a bedroom, a 
compartment, a drawing-room or a 
comfortable reclining seat in a mod- 
ern, de luxe coach, Lounge cars. 
Your “Florida Sunbeam” ticket per- 
mits you to visit both coasts of 
Florida and stop over at Asheville, 
N.C., at no extra cost. 


Two Other Trains to FLORIDA Daily 
PONCE DE LEON ROYAL PALM 
Ly. Detroit 11.85 a.m. Ly. Detroit 11.45 p.m. 


Trains leave Michigan Central Terminal 


TICKET YOUR AUTOMOBILE 
—at low cost. Ask Ticket Agent 


‘NEW YORK CENTRAL SYSTEM 
Phone ELgin 8173 


SOUTHERN RAILWAY SYSTEM 


ing. 

An additional 1,008 shares have 
been taken up at $3 a share by offi- 
cers of the company, according to the 
on option agreement of Aug. 2, 


e p., Ont. Dec. 
Sayabec R. C. Schools, P.Q. ....Dec. 
Owen Sound, Ont. .........05.5. Dec. 
Parrsboro, N.S. ....+- 


Provincial— 
On ri Seeeeeeeeeeeee Dec. 


Sold to 


James Richardson & Sons 


Imperial Bank, Royal Securities Corp. ... 
Dyment, Anderson & Co. ......ccceseeeees 
Dyment, Anderson & Co. ....sccecneceess 
L. G. Beaubien && Co, ...cccccscecccccssss 
A. E. Ames & Co. ...cscccee eeeeeeeeeeeces 
Burns Bros. & Denton .....+«». Covdesonee 
Bank of Toronto 


Wood, Gundy & Co. and Syndicate 


Amount 
$30, 
33,800 


Due 
1940-44 
1940-54 
1940-55 

15-ins. 

10-ins. 
20-ins. 

1940-49 
5-20 yr. 

1940-54 


Rate 


3 
© 


-S88eer.385 
88 3322233383 


30-yr. ser. 


ee 1951 
242% 1944 


a 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 


British American Oil Co. ....... Dec. .... A. E. Ames & 
W. C. Pitfield & 


Eastern Light & Power Co. .... Dec, 
*Offering price. 


Offered By 


heating radically reduced 


@ Think of the marvellous convenience of heating your home with GAS. 
“All the usual winter furnace tending drudgery vanishes the moment you 
decide to use GAS for home heating. Gone are the bothersome and annoying 
trips to the cellar; no more ashes to shake, sift and remove. Instead — you 
have clean, warm, uniform heat that saves you dollars in doctor's bills. 
A thermostat regulates the heat and frees you completely from all heating 


worries. 


GAS heating is economi- 
cal—the new low home- 
heating rate makes it so. 


eeeeeeeeeeee ateeereeeeee 


GE Aivisccsccrccesvsccens 4% 


ensuring maximum 
throughout the entire room. 


THE “CONVECTOR” HEATER 
For heating small office, store, 
factory or this gas-fired 
heater with thermostatic control 
gives quick heat economically. 


The CONSUMERS’ GAS Compan, 


55 ADELAIDE ST. E. 


Sa 


2532 YONGE ST. 
MO, 3517 


fe Bente cit ar oe SPs PE ee ae 


732 DANFORTH AVE. 
GL. 4648 





A weekly newspaper, presenting n a popular 

manner, reliable respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post has the largest cir- 
culation of all Canadian dnancul peers. 


Tae Forancra, Post Survey or Mines, Yeagty, 


$2. 
PR ay ee 


Tue FuvancraL Post Survey or Canapian O1s, 


SUBSCRIPTION PRICE 
year, al other countries, sige 


MONTREAL—Dominion Bidg., Murray 
See, Seen eee: ohn 


Empire, $5 per 


ports to these two areas totalled no less than 
$257 millions annually. ; 

In addition there is a chance to capture a 
larger share of other business with countries 


the| which normally do a total trade of $1.5 bil- 


The Financial Post believes such objectives 


require: 
1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 


brainpower irrespective of political con- 
siderations. 


2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

«4 Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
[aa sound, long-term solutions to problems 

unsolved in the idle days of peace. 


War and Jobless Insurance 

If this war lasts any considerable time, 
Canadian wage-earners will be drafted into 
work which will peter out abruptly when the 
fighting is over. Some of these men and 
women will save enough to tide them over 
while they hunt new jobs. Thousands of them 
will fall back on relief or public works. 

How can Canada act now to anticipate this 
post-war dilemma? 

Recent war contracts have already made 
allowance for machinery and equipment 
which will be of little use when war is over. 
What about the men who operate these ma- 
chines? Should anything be done to assist 
them in tiding over the inevitable post-war 
period of unemployment and maladjustment? 


A clue to the fact that Ottawa is seriously 
considering this problem may be found in the 
appointment last week of Professor Mackin- 
tosh of Queen’s University as special economic 
adviser to Finance Minister Ralston. Speak- 
ing at Toronto a few weeks ago, Professor 
Mackintosh (who for two years gained wide 
knowledge of unemployment problems in 
Canada as a member of the National Employ- 
ment Commission) made this statement: 

“You cannot make a gigantic war effort and 
have business as usual. We must endeavor to 
make the distortion as small as possible. In 
other words, be as economic as possible in 
our war effort. 

“What I speak of as distortion means simply 
the marshalling of workers and equipment into 
enterprises which will not be profitable after 
the war. It will be wise economically for 
business, government, and the general popu- 
lation if we write off the cost of that as fast 
as we can. Because much of what goes into it 
will have lost its value when the need for the 
war effort has disappeared. 

“And it is not only material which you 
must write off. We will have to write off 
depreciation of labor by systems of dismissal 
wages and unemployment insurance which 
enable the employee, whose skill acquired is, 
for the time being at any rate, obsolete, to 
find a new place in peacetime.” 


A tempting but dangerous solution of this 
problem would be for Ottawa to rush head- 
long into a large-scale unemployment insur- 
ance scheme under guise of filling a wartime 
need. The legislation which Mr. Bennett 
placed on the statute books a few years ago 
would require from 3,000 to 5,000 civil serv- 
ants to administer it. Apart from constitu- 
tional difficulties which have held it in abey- 
ance in recent years it would add greatly to 
costs and to the rigidity of the Canadian 
economy. It would involve a fund of between 
$50 and $150 millions annually. 

In theory a third of this money would come 
directly from workers’ pay envelopes; the re- 
mainder would be apportioned between the 
Government and employers. Actually the 
entire sum would be a tax on employee earn- 
ing power either through higher taxes or 
added costs of production. Only to the extent 
that Canada would be able to charge and col- 
lect from Great Britain a higher price for 
munitions to finance this “labor depreciation” 
charge would the burden be shifted to British 
rather than Canadian citizens. 


Other alternatives to a national jobless in- 


mate cost of the shells or other munitions 
manufactured. It would’mean paying more 
for our shells now, in the hope of paying less 
for relief after the war. 

In the past there has been too ready accept- 


lions annually. For these markets, Great 
Britain and the United States are now ac- 
tively competing. 

What about Canada? 

What are Canadian manufacturers doing 
either singly or collectively to take advantage 
of this situation? 

What steps are being taken by Ottawa and 
by Canadian exporters to extend and improve 
our relationships with South America? 

Admittedly the trade and output of most 
countries in South America is partly comple- 
mentary. These countries produce agricul- 
tural and other raw materials for export. 
Their imports are not dissimilar to our own. 
But careful analysis of the trade formerly 
held by Germany reveals that Canada’s op- 
portunity is much greater than that of United 
States. The U.S. trading position is much 
nearer to being complementary than is that 
of Canada. In addition Canada has the 
added advantage of a substantial exchange 
differential. 

Reference to these opportunities was made 
this week by Sydney H. Logan, president of 
the Bank of Commerce. Speaking at the 
bank’s annual meeting he said: 

“Canada can supply the United States and 
Latin America with numerous products which 
they formerly imported from Europe to the 
value of many millions of dollars annually, but 
which either are not available at present or. 
are more expensive than formerly. There'are, 
therefore, greater foreign trade opportunities 
in the Americas than we. have ever had before, 
and it is to be hoped that full advantage can be 
taken of them and of other normal develop- 
ments so that we may have a postwar economy 
more easily adjustable to peacetime conditions 
than that which we had to reconstruct in the 
several difficult years after 1918.” 

The experience of a score or more of a’ert 
Canadian manufacturers has proved that 
Canada, by willingness to adapt her products 
to meet local needs, can easily and ‘profitably 
trade with South America. What is required 
is a careful study of the market and a willing- 
ness to give some time and thought to mer- 
chandising “the South American way,” arti- 
cles which we can produce competitively in 
Canada and for which increased export sales 
would be highly desirable. 

The war, with its effect on exchange and on 
European sources of supply, has given Can- 
ada a wide-open chance to improve its South 
American business. 


Helpful Criticism in the War 

In the last Great War vigilance and con- 
structive criticism of government activities 
saved Canada many millions of dollars. This 
is the conclusion of Grant Dexter, Ottawa 
correspondent of the Winnipeg Free Press. 
Mr. Dexter has written for his paper three 
very informative articles on the subject of 
political controversy in 1914-18. He tells a 
comprehensive story of the controversies be- 
tween government and opposition, and records 
the many unhappy scandals‘and examples of 
official bungling that would not have been 
brought to light if there had not been wide- 
awake criticism by an alert opposition. (The 


opposition, by the way, was the party that iz; 


now charged with responsibility for Canada’s 
effort in this war.) : 

Mr. Dexter believes that petty partisanship 
went. too far, with some injury td national 
unity, but he concludés: 

“It was the Opposition party that exposed 
scandal after scandal; that compelled a com- 
plete change in government methods of war 

; that drove incompetent ministers 
out of their offices. r 
“Failing such an opposition, backed by a 
. such constant criticism 
the mind what the 
cost of the 1914-18 war might have been.” 

The record shows that the vigilance of the 
Liberal opposition uncovered—and remedied 
—such scandalous.evils as wretched footwear 
supplied to the First Contingent; purchase of 
decrepit horses from party men; and frauds 
or profiteering in binoculars, surgical dress- 
ings and other items. “For a time, in 1915,” 
says Mr. Dexter, “there was a new scandal 
every week.” 

a” Be 

It is of value at this time to recall the atti- 
tude taken by the Prime Minister, Sir Robert 
Borden, when scandals were unearthed in 
his government. The public accounts com- 
mittee and Royal Commission investigated 
evidence of government wrong-doing. Two 
Conservatives were read out of their party. 

“I do here express my very grave disap- 
proval of their conduct,” Sir Robert said. 


Mr. Dexter’s article makes reference to de- 


reference to The Financial] 


Post's articles, He 
says: - 


inefficiency in any branch of government 
weakens the nation in its struggle against the 
enemy. There is no indication that Prime 
Minister King and his ministers have any 
intention of barring out political favoritism 
in any activity of government other than 
those immediately connected with military 
appointments and the purchase of military 
supplies. 

A second very real problem exists. Sir 


Robert Borden read out of his party men| 


whose conduct had distressed the whole coun- 
try. Mr. King’s answer to the inefficiency and 
political favoritism in the Department of 
National Defense under Hon. Ian Mackenzie 
has been to retain the responsible minister 
as a member of his cabinet and to put him in 
charge of one of the most important spend- 
ing departments. 


Cutting Christmas Trees 


An official bulletin just released by the Do- 
minion Forest Service should finally rout the 
ancient bogey that Christmas tree cutting is 
harmful. Each year the practice has been 
roundly condemned by Scroogelike editors 
who seriously maintained that this drain on 
our forest wealth would prove fatal. Now the 
facts are laid on the table and they uphold 
the cutting of Christmas trees as a legitimate 
and desirable industry. 

The best of these festive little trees, it is 
pointed out, come from open waste land 
where side limbs have an opportunity of 
growing normally and symetrically. Never 
would such develop into first-class lumber or 
pulpwood because this only comes from long, 
straight trunks of trees grown close together. 
Moreover total land required to supply in per- 
petuity Canada’s $400,000. annual Christmas 
tree trade would be only 200 square miles 
compared with a total area in farm woodlots 
of 50,000°and a total forested area of almost 
half the Dominion. 

Sums up our bulletin from Ottawa: 


“The use of forest land for a Christmas tree 
crop is not wasteful or profligate, indeed, on 
the sound basis of economics the very oppos- 
ite is true. On the ground required to grow 
one mature spruce tree, with a stumpage 
value of, say, $1.25 at 80 years, a total of 50 
to 60 Christmas trees may be raised, having 
an aggregate value at least four times as great.” 


And so let us forget the lamentations of 
those doleful statisticians who take a morbid 
delight in, figuring the amount of potential 
lumber and newsprint destroyed, every time 
a truckload of Christmas trees rolls into town. 
Let us rejoice with the little folk who have 
never doubted the wisdom of this custom just 
as they have never doubted Santa. 


The Canadian Editorial 
of the Week 
Finland's “War Debt” 


St. Thomas Times-Journal 


American people are taking a greater interest 
in the fate of Finland than they are in the fate 
of Poland, chiefly because they have a tender 
feeling toward the Finns for meeting their debt 
payments on time without fail. There is scarcely 
an American citizen who does not speak of Fin- 
land paying its “war debt.” The same expression 
is employed by editors, including some of those 
on the leading dailies, and at the same time they 
accuse Great Britain and France of “welshing,” 
thus making an invidious and erroneous com- 
parison, taking no account of the foolishly made, 
foolishly accepted and impracticable terms of 
settlement. . 

The Finland debt is not a war debt at all. It 
is money loaned to Finland in 1919 and later, for 
internal rehabilitation. The debt was funded at 
$8,195,000, with interest of one-quarter per cent. 
The British debt was funded at $4,368,000,000 and 
seven that rate of interest. When Great 
Britain suspended paying she had returned 
$2,024,848,817, or very nearly half the principal, 
in a few years, yet the interest payments brought 
up the aggregate obligation to $11,105,965,000, 
spread over a period of 62 years. In other words, 
the interest on the British debt of $4,368,000,000 
amounted to $6,737,000,000. Finland has now paid 
off $5,656,598. 

If Britain had been granted the same rate of 
interest as Finland the debt would have been 
liquidated long ago. 

The British Government spent over $4,000,000,- 
000 in cash in the United States for war supplies 
and foodstuffs before resorting to the big line of 
credits. Manufacturers, large and small, became 
millionaires; every worker, every farmer, made 
more money than they ever dreamed of. To use 
good American idiom, they became “lousy with 
money.” 

The obvious fact is that all these things were 
sold to the Allies at profiteer prices. If fair 
prices had been fixed, if only, say, a 10% boost 
had been allowed, the war debt would never have 
arisen. Then there would have been nothing to 
“settle” after the war and the cry of “welshers” 
would never have been heard. There is far more 
justification for the contrary name of “Shylock.” 
And President Coolidge would never have made 
his silly, unthinking crack, “They hired the 
money.” 


Editorials in Brief 


—Cartoon by Grassick. 


THE STALIN BOMB:—WHERE WILL IT STRIKE NEXT? 


Post-Scripts 


Brilliant Irishman 

It is told of John J. Hearne, Ire- 
land’s High Commissioner at Ot- 
tawa, that he was seated at his desk 
in the League Assembly at Geneva 
on the day 
that one of the ,. 
specta 


JOHN J. HEARNE 


his head. “That,” he said, “was a 
twenty-two.” 

Mr. Hearne is the latest recruit to 
Ottawa’s diplomatic corps and is re- 
garded as one of the outstanding 
Irishmen of his time. To our public 
men and to the leading officials at 
Ottawa, he was no stranger. He 
came as an old friend. The rank and 
file of Canada, however, are not 
aware of how distinguished a man 
he is and of the part he has played 
not only in the recent history of his 
own country, but in the latter-day 
development of the British Com- 
monwealth. It is amusing, in look- 
ing over the sketches of him that 
have been published, to notice how 
carefully Mr. Hearne’s part in Ire- 
land’s troubles prior to the Irish 
treaty has been omitted. 

oF & s 


Mr. Hearne is 44 years of age. He 
would have been in his late ‘teens 
and early twenties when the rebel- 
lion was at its height. These years, 
however, seem to have left their 
mark. He is slender, quick moving, 
clean shaven. But he is greying 
and, superficially, appears some- 
what older than he actually is. 

As a.speaker he is as eloquent as 
he is witty. It is in no way remark- 
able that this should be so as he is 
one of the foremost constitutional 
lawyers of the Empire. 

Mr. de Valera described him as 
the “architect-in-chief and author 
of the constitution of Ireland.” That 
is to say, he wrote the constitution 
of his country. As legal adviser to 
the Government of Ireland he at- 
tended the 1926 Imperial Confer- 
ence out of which came the stuff of 
the Statute of Westminster. His 
friendship with Mr. King and Mr. 
Lapointe dates from 1926, but in. all 
probability he was an _ intimate 
friend of Dr. O. D. Skelton, under- 
secretary of External Affairs, long 
before 1926, It is said, by those who 
have tried it, that if you want ac- 
cess to every leading politician and 
public official in Dublin, your one 
sure passport is a letter of introduc- 
tion from Dr. Skelton. 

Mr, Hearne naturally, followed 
up the 1926 conference by repre- 
senting Ireland at: the 1929 confer- 
ence on Dominion legislation. He 
was one of the framers of the 
Statute of Westminster. In 1930 he 
sat at the Hague with the jurists 
whose job it was to codify inter- 
national law. In 1932 he represent- 
ed his country’ at the Disarmament 
Conference and from 1930 and 1933 
he was a member of the Council of 
the League. 

” . > 

This is, indeed, a distinguished 
background for a man of 44 years. 
And it goes without saying that Mr. 


Stop Melf . .. 


A subscriber who found himself 
wincing at a recent “Stop Me” (he 
writes that he would have stopped 
us if he could) has sent.along a 
little contribution of his own. — 

Try it on your friends, some time. 


She: “So next year is leap year 


spin 
e: “Yes, next year Christmas 


will be on a W and New 
Year’s day will be on a Monday.” 

She: “Aw g’wan, Christmas 
always on the same day of the week 
as New Year's.” 

He: “Let’s look at the calendar.” 
(They look at the calendar and find 
that Christmas (in 1940) is on a Wed- 
nesday, and that New Year's day, 
(Wan. 1, 1940) is a Monday.) 


Hearne is more deeply engaged at 
Ottawa than in attending to the 
commercial and diplomatic business 
of Ireland. There has never been an 
announcement, of course, indicating 
that he was on special assignment, 
but bearing in mind his part in the 
constitutional development of his 
country and the place which Can- 
ada holds in the thoughts of Irish- 
men, it goes without saying. 

Canada is the model of the Brit- 
ish Commonwealth of Nations. The 
institutions under which self-gov- 
erning nations are joined together 
under one crown were fashioned 
here and at London. Canada was, 
in reality, the laboratory experi- 
ment of Britain’s greatest achieve- 
ment in empire building — an 
achievement without parallel in the 
history of the world. And Canada, 
as well, is a country which has 
solved completely difficult prob- 
lems of religion, education and na- 
tionality. Perhaps Mr. Hearne is 
studying the place of Quebec in the 
Canadian confederation with an eye 
to the union of Ulster and Eire. 

He comes, this Irish High Com- 
missioner, from Waterford. His 
father was a boot manufacturer and 
thrice mayor of the town. Mr. 
Hearne had a brilliant scholastic 
career and was an outstanding 
member of the Irish bar before en- 
tering the public service of his 


country. 
+ i a 


Vancouver's Choice 


Even if western Canada gets no 
further representation on the War | 


Supply Board it will be well 
pleased to have W. C. “Billy” Wood- 
ward of Van- 
couver as a 
member. of 
that body. 
Mr, Wood- 
ward is well 
equipped to 
act in liaison 
capacity be 
tween Otta- 
wa and Pa- 
cific coast in- 
terests. He 
long 


W. C. WOODWARD 


gone a long way since he re- 
turned from the last war as an 
artillery officer. A few years ago 
he succeeded his father, the Iate 
Charles E. Woodward, as head of 
the great departmental mercantile 
house bearing his name. He was one 
of British Columbia’s representa- 
tives on the Bank of Canada when 
it was first orgahized. 

Mr. Woodward was born in Gore 
Bay, Ont., 54 years ago. He went 
west with his parents as a boy, re- 
ceiving his education in the public 
and high schools of Vancouver. His 
father, beginning an almost fabu- 
lously successful career as mer- 
chant, had two sons and he wanted 
them to take their part in the man- 
agement of the. growing business. 
He wanted one son to specialize in 
the mercantile department, the 
other to be the financial expert. He 
chose Billy for the latter and, to 
give him a grounding in that sort of 
work, placed him in a Vancouver 
branch of the Royal Bank as junior. 
Forty years later the enterprising 
junior became one of the bank’s 
directors. eee 

Young Billy Wéodward spent six 
years with the bank, most of that 
time in Cuba where he learned the 
operations of the sugar business as 
part.of his education. Then he re- 
turned to Vancouver to join his 
father and his brother, P. A., who 
had already taken over charge of the 
merchandise end of the firm. 

“I didn’t step inta any glorified 
private office as the boss’s son,” says 
Mr. Woodward. “I was told to roll 
up my sleeves and go to work. I did 
just that, and it was a long time be- 
fore I had any euthority around the 
store.” 

Woodward, Sr., operated his chain 


is}of stores. through the West as 


pretty much of a one-man show for 
many years, even though ,the two 
boys did pitch in and do the work 
of grown men when they were still 
mere youths. But so long as Charles 
E. lived he was the top man. When 


fand 


_ MacLean's and 


Maclean’s Magazine 


the War Effort 


; Hahn contract 
before the Public Accounts 


ga 


ed. And we cannot see why, hay. 


E 


ing been removed from that post, he 


jects are; what it hopes to achieve. 

In the first place let it be most 
clearly understood that the MacLean 
publications have not been attacking 
and are not now avacking the fight- 
ing forces of Canada or the officers 
in charge of them. 

The ee ee Co, ot vost 

ng the country’s war effo: 
ot eemins what it believes to be 
definite instances of poor contract- 
making and political or personal 
favoritism. 

Any hampering was done by the 
Department of Defense under Mr. 
Mackenzie’ Any hampering was 
done by Government supporters who 


he died, however, his sons already 
knew the business from coffee to 
carpets. 

They were prepared to carry on 
the progressive policies that had 
been responsible for the steady ex- 
pansion of Woodward Stores, Ltd. 

W. C. (William Culham) became 
president of the firm in 1937. They 
saw to it, too, that the company de- 
veloped executives capable of step- 
ping into their shoes. Hence the 
ease with which Billy Woodward is 
able to pack up his family and move 
to Ottawa to accept a dollar-a-year 
job in the middle of winter. 

Intensely active, Mr. Woodward 
has been president of the Vancou- 
ver Board of Trade, which inci- 
dentally boosted for his appoint- 
ment to the War Supply Board in 
an intensive campaign; director of 
the Royal Bank since last January; 
director of Union Steamships, Ltd.; 
and vice-president of Neon Prod- 
ucts, Ltd. 


« * * 


Versatile President 
Presidency of the Dominion Mort- 
gage and Investments Association is 


ber companies have something over 
$3 billions of 
funds under 
adminis- 
tration. They 
do _—i business ; 
in ever yz 
nook and®@ 
corner of 
the Domini- 
on. The presi- 
dent is a 
vital link be- 
tween the 50 
trust, loan Boe 
insur- ES | 
comprise this ” | 
co-operative JOHN A. ROWLAND 
body. Newly 
elected to this office last week was 
John A. Rowland, first vice-presi- 
dent and joint general manager of 
the Canada Permanent Mortgage 
Corporation. 

To hear Mr. Rowland speak or to 
follow him in his varied personal 
and public interests is to almost 


| overlook the fact that he has‘a back- 


ground of solid achievement * in 
business and law. Read, for exam- 


|ple, a few sentences from an ad- 


dress made in Toronto recently: 
“The picture is not bleak and 

barren. A few dreams have lost 
their brilliant colorings, but they 
are not forgotten. A few high 
hopes have been deferred, but 
they have not been destroyed. A 
few isms have been subjected to 
the test of experiences and their 
vicious tendencies laid bare. A 
few demagogues and political 
nostrums have had their tempor- 
ary triumphs and are passing—to 
the ash heap of history, and each 
of these has added to the store of 
human knowledge and experi- 
ence.” 

This fine dexterity with phrases 
and skill in public speaking has at 
its roots the training he received in 
classics and in the law. Every year 
he addresses a gathering of Rotari- 
ans at Atlantic City. His promin- 
ence in the Masonic Order has 
brought him ir touch with Cana- 
dians in every part of the Dominion. 
He is also treasurer of Victoria Uni- 
versity and member of the board of 
regents. * 8 6 r 


Mr. Rowland has travelled exten- 
sively. Almost every year he visits 
Europe. In the spring of this year ft 
was England and Denmark. He is a 
keen observer of the people and 
social developments. He has been 
an unofficial ambassador of good- 
will for Canada in the U. S. He has 
attempted to convey in a quiet 
fashion Canada’s attitude to the 
present war; explaining Canada’s 
stand, not blaming the U. S. for its 
abhorrence of involvement in an- 
other European conflict. 

A few years ago Mr. Rowland ad- 
mitted to The Post that given suf- 
ficient wealth he would have fol- 
lowed a political career. He is a 
staunch Conservatiye, with a family 
tradition for community service, His 
father for almost a quarter of a cen- 
tury was councillor for Ontario 
County. Here John Albert was 
born. He began life on the pioneer 
farm of his Irish-born father, néar 
Mount. Albert, moaptittg atc 

When he was 10 years of age the 
Rowland femily. moved to Mount 
Albert. After attending schools 
at Markham and Kincardine, John 
entered an honor course in classics 
at the University of Toronto, Choos- 
ing law as his life work John Row- 
land entered Osgoode. He inter? 
rupted his course here to accept a 
fellowship in Latin and Greek at 


should be rewarded with another 
job requiring business ability ang 
involving heavy national expendi. 
tures. 

As for the “water under the 
bridge” argument, the effects of 
poor contracts involving the Govern. 
ment still femain. The public purge 
is still affected, and will be affected 
for a considerable time to come. 

The general public, whose money 
is used, is entitled to know what 
happened before the war so that it 
can be on its guard against the same 
thing happening again in any de. 
partment of any government, Do 
minion, provincial or municipal. 

With a public so informed, the 
job of the present Minister of 
National Defense, the job of all g0v- 
ernment officials will be an easier 
one, They won't be subject to hound. 
ing by political contract hunters, 


As Others 
S06 US: oc 5. 


War Contracts 
Brooks Bulletin 

_ When a nation becomes involved 
in war and the government thereef 
undertakes to make purchases of 
armaments and other war necessities 
there is always a flock of crooks and 
grafters ready to take advantage of 
the situation. The history of wars 
in this respect has followed the same 
pattern for centuries. There have 
always been suppliers of materials 
who furnished shoddy articles, 
charged exorbitant prices and 
— to enrich themselves there. 
y. 
An effort is being made by The 
Financial Post to keep the present 
Government of Canada “on the 
straight and narrow path” in its pro- 
gramme of war purchases. Already 
there is evidence to show that in- 
roads have been made upon the 
federal treasury by a few nefarious 
leeches. This thing should not be 
permitted. The Canadian people as 
a body, regardless of individual 
political affiliations, should demand 


| that war profiteering on Government 
| contracts should not be allowed. 
a highly responsible position. Mem- | Semaine 


Political Patronage 
The Comox Argus, B.C. 

The Financial Post of Toronto has 
been running front-page features for 
the past month giving chapter and 
verse of contracts given out by the 
Department of Defense. They are 
extremely disquieting. They show 
wasteful expenditure and political 
favoritism equal to that exhibited 
in the Bren gun enquiry. And not 
one of these disgraceful contracts 
has been branded as incorrect. It is 
true that all these contracts were 
made before the war broke out, be- 
fore Mr. Mackenzie King said he 
would do away with political patron- 
age in wartime and we hope he has. 

It is most essential for the success- 
ful prosecution of the war in Can- 
ada that the people should have con- 
fidence in the integrity of their 
leaders; nothing will undermine this 
confidence so much as the belief that 
extravagant profits are being made 
out of the taxation that is going out 
of their pockets to pay for the war. 


‘Other People’s 


Views 


Last Year’s Alberta Accoun 
-- Edmonton Journal 

Again the publication of the prov- 
ince’s accounts for the last com- 
pleted fiscal year has been delayed 
until the current one is nearly two 
thirds over. In 1929 they were issued 
in May and the next year in July. 
So it is quite possible to make them 
available much sooner than the end 
of November. 

The shareholders of a private busi- 
ness insist on knowing shortly after 
the .close of its year-how this has 
turned out and their reasons for do- 
na 28 apply to public business as 
well. 


Decade of Achievement 
Halifax Herald 

Ten years ago the Mersey Papef 
Company began operations in its 
then completely new plant i 
Queens County, this province. 

In the decade since then this com- 
pany has produced 891,022 tons of 
newsprint with a total value of $39,- 
012,700. 

This is, indeed, a magnificent 
achievement for an industry b 
wholly upon the natural resources 
of this province and conducted as 8 
purely Nova Scotian enterprise. 

Tourist Opportunities 
Calgary Herald 

Next year should be a banner tour- 
ist year for the Dominion because of 
the war and the stoppage of tourist 
travel to Europe. However, the Cat- 
adian authorities should not relax 2 
efforts to attract American visitors, 
for there is bound to be competition 
from the West Indies and South 
America. 

And ‘especially it should be made 
known throughout the United States 
well in advance of next spring that 
visitors to Canada will not be subd 
jected to any irksome wartime t® 
strictions. 
stoped tier ae 
the University of California. He tT 
turned to Osgoode and comple 
his course in 1900, . 

He was called to the bar in Om 
tarid, but migrated to British © 
lumbia to practise law with Ho 
Joseph Martin. He returned to To 
ronto where he became a partner 2 
the firm of MacDonald, Garv 
& Rowland, He was made . _ 
in 1928. His specialty was estate &* 
ministra 


tion. In this field he is” & 


authority, This brought him in 
tact with the Canada Permanent © 
which he has been a director sin? 
1928.. In 1935 he forsook law and & 
sumed his present position with B¢ 
company, 

Mr. Rowland enjoys lawn bowl 
and curling. He was a member © 
the Canadian lawn bowling '@ 
that toured England’in 1927. 
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Week in Business 
Wet 2 — 


Better Farm Income 

Quickens Business | 
Expansion of Over $100 Millions is Es timated in 
Agricultural Revenue — War Expenditures Now 


Assuming Greater Volume 


Ss. ne” aay we » ne 
: 


returns are made, they will be considerably larger. 
To this revenue from field crops should be added that 


sources 


of farm income suth as livestock. Estimates of 


from these other branches are not available but. that 

snow a good increase over last year may be safely concluded from 

act that total marketings of cattle and hogs to the end of November 
yere 10% and 4% larger than a year ago, while prices have also been 
higher. This increase of well over $100 millions in buying power of 
he Canadian farms is One of the explanations for the improvement 
hat has been experienced in Canadian business. 


a * 


War expenditures are a growing factor in business expansion. 


@ while the rate at which contracts for war materials are being let, hus 


not been as brisk as expected earlier, the total of $48 millions Allotted 


M jr war purchases as announced from Ottawa has brought marked 


mprovement in a number of Canadian industries. Changes in the 


9 canadian business situation during the past year were described by 
4) .£ Arscott, general manager of the Canadian Bank of Commerce; 


xt the annual meeting of the bank this week as of an unprecedented 


~ 


- @ yure. He ventured the opinion that “the country has never in any 
© «mparable period had such a sharp rise in general business as has 
TS curred since last spring. Industrial activity in November was at 
3, record peak, having advanced by 33% from the low point of the 
My vinter in 1938-39.” 


Despite war conditions Canada’s foreign trade has been well main- 
tined. Both imports and exports in October were higher than a year 


© 4 Other important indicators pointing to more active business are 


pbe found in the gain of 16% in carloadings for the latest week for 
yhich figures are available, of 20% in railway revenues, and of 50% 
in shoe production. In some cases it is stated that manufatturing has 
jen held up by lack of materials and suitable machinery. This is 


im pected to be remedied in the New ‘Year. 


Retail merchants report the Christmas trade to be brisk. An ex- 


eutive of one large store said the volume of business his firm was 


ding was “never better.” People have the money and are not afraid 
buy. The demand is evident he said in practically every line. 


Current business active, 


Business 
with 


D.B.S. index of business activity 


for week ended Dec. 2 almest two 
pints above previous week and 


fractionally above last year. 


Carloadings for week ended 
Dec, 2, 16% above year ago, total 


for year to date up 4%. 


Railway earnings in first week 
of December up 31% and 14% re- 
gectively for C. N. R. and C. P.R. 

Cattle and hog sales in Novem- 
ber show increases for 10 months 


i} RIND OF BUSINESS— 


Weekly index of business, D.B.S, 
Commodity prices index no. .... 


The Financial Post business index 
Retail sales index no. .........6 
Dept. store sales index mo. ...... 
Wholesale sales index mo. ....... 
Country store (% Change pr. yr.) 

PLOYMENT Index No’s., D.B.S. 


All industries 
Manufacturing 


Oct. 
"126.6 
88.6 
90.1 
1174 
+3.5 


Wage earners, no. in 000's 
Living costs weekly budget 


= tALWAYS— 


Carloadings (week Dec. 2). 
NR. gross (week Dec. 7) $ 


«PR gross (week Dec. 
CNR. net revenue 
CPR. net revenue 


7 $s 


--(Oct.) § 
».(Oct.) § 


ROX AND STEEL—(Oct.)— 
Pg iron production (tons 
Seel ingots and castings 


prod. (tons) 


ACTOMOBILES—(Number)— 


Passenger Cars: 


Doméstic sales* . 
Factory output ... 
Trucks and Buses: 

Domestic sales* .., 


Factoty Output .., (Oet.) 
Bports ; 


COMTRUCTION— 


tracts awarded 


Cement, bbis. . 


AGRICULTURE— 
Pour prod., bbis 


prod., tons .... 
limports, tons .. 
Be prod., fine oz. 
atkel prod., ib. .. 
f prod., Ib. .. 

oil prod., bbl. (Sept.) 

e oil, imp., bbl. (Oct.) 


++ (Oet.) 


( Oct.) 
(Oct.) 


$ 1,708, 


(Nov.) § 12,738,000 
(Sept.) 852, 


s.. (Oct.) 
Wiour exp., DbIs. ... 
Wheat éxp., bush. .. 


(Nov.) 
(Nov.) 
(Nov.) 
(Nov.) 


= 
7 
~ 


a 


’ 
’ 
* 


$33 


(Sept.) 


eeeiké 


1, 
1, 
20, 
50, 
4, 


RIC POWER OUTPUT—Oct.)— 
Sal monthly, 1,000 kw.h.’s 2589. 


2 RGN TRADE— 
ttnports ADE—+¢ 


Ciporis 


79,053,266 


(Oct.) 91,418,530 


OER INDUSTRIAL FACTORS— 


100 bd. ft... 
me prod., pr. .. 
Rew morte, Ib. , 
¢ W rubber imp.. Ib. (Oct.} 


" (Oct.) 


, 244,085 
2,701,604 
26,349,000 
12,710,806 


(Oct.) 
(Oct.) 


~tarette cons, No.t (Oct.) 706,229 


“tar manufactured .. 


MANCE— 
aK debits’ 
Bong tales? 


lb.§ 146,317,261 


(Oct.) $ 2,898,916 
(Oct.) $ 267,617 


“te insurance sales (Oct.) § 34,677,000 


“DBS. An Canada fi 


19's omitted. 


wy, vevised figures co 


items for week marked # 


AT 


ays 


Dec. 2 
105.2 
80.2 


Nev. 1 
23.6 


Indicators 


of 4% and 10% over 1938. Cattle 
sales down 16% in November, hog 
sales up 19%. 

Wheat exports in November 5% 
lower than year ago, cumulative 
for 11 months up 31%. 

Sugar grindings in four weeks 
to Nov. 4, down 6% from last 
year. ’ 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus* 


Nov.25 Nov.18 WNev.11 Dee. 3/38 


103.5 102.7 103.1 
78.7 79.6 79.1 


Sept. Aug. Jul 


—2.2 
wert 1 
119.6 
115.3 
2,506 2,461 
$17.02 17.02 
Jan. 1 te date 
1939 
2,367,454 277, 
189,397,029 170,583,803 
140,872,000 133,241,000 
12,106,202 2,195,607 
18,549,575 13,377,224 


573,740 
1,087,583 


605,502 
, 987,261 


74,671 
67,433 


21,057 
32,493 
48,921 
29,975,021 
23,623,493 


31,804,065 
28,711,589 


177,749,300 176,592,400 
4,425,535 4,234,238 


ge 


1,906,385 13,326,675 
477,875 4,438,458 
21,703,514 128,492,138 


126,718 1,008,833 
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re comprising over 90% of the Canadian total. 
§For four weeks to Nov. 4, 1988. 
vering N.S., P.E.1., N.B., Que., B.C, 


¢Gold excluded, 
*Final, 
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Business Bureau 
Picks Manager 


Directors of the Ottawa-Hull Bet- 
ter Business Bureau ‘have appointed 
Sydney L. Dion as secretary-manager 

of the Bureau, 
in succession 
to R. H. Neil- 


Bureau. Mr, 
Dion had been 
associated 
with Mr, Neil- 
son in direc- 
tion of the Ot- 
tawa Bureau, 
gi Mr. Dion 
8. L. DION has a back- 

ground of 
wide and varied experience in the 
service of industrial and business 
firms, both in Canada and the United 
States. He brings to his work with 
the Bureau a close knowledge of 
sales. and merchandising methods, 
important in better business bureau 
operations. His association with the 
Bureau sprang out of the interest 
with which he had followed the work 
of such bureaus for some years. 

A native of North Sydney, NS., 
Mr. Dion completed His education at 
Ottawa University before joining the 
staff of the Library Bureau of Can- 
ada Ltd. in Ottawa, Later he served 
the same firm at its head office in 
Boston and in charge of Toronto dis- 
trict sales. 

For a time he was in the automo- 
tive field, on the staff of the Stude- 
baker Corp. in Ottawa and the 
Packard Motor Car. Co. of New York, 
in New York and Newark. Returning 
to Ottawa, he maintained the Ottawa 
district agency for Gurney Foundry 
Co., later establishing his own busi 
ness as manufacturers’ agent for 
Sarnia Bridge Co., Sarnia; Mesker 
Iron Co., St. Louis; Zenitherm Co., 
New York; Newport Co., Chicago; 
and Canada Wire & Iron Goods Co. 
Hamilton, Ont. 


yachtsman, what would be a 
ate, and if he is a soldi 
would he like. 
if your problem is what to 

e to Mary, or Jane, or Yvonne, 
and if you want to know what 
will go into raptures over, then by 
all means get the December Mayfair: 
it's heavy: with gift suggestions of 
the feminine gender. ~ 

(A mentor! A mentor! All of us 
need him on the eve of Christmas. 

What's the feminine of “mentor?” 
Is it “tormentor?” 


Live Wire Druggist 

Port Alberni, B.C., has a popula- 
tion under 2,500. Also, it has Me- 
Vicar’s Pharmacy, and McVicar's 
Pharmacy has M. E. McVicar 
as its wide-awake Owner. Port 
Alberni has a municipal library, 
which is operated on a_ cOst- 
sharing basis in association with 
Mr. McVicar’s drugstore. The library 
is arranged around the glass side of 
the prescription department. Mr. Mc- 
Vicar estimates that this library 
brings 2,000 persons into. his store 
every month, and this spells sales for 
his pharmacy. 

Over this prescription department 
—so I read in Drug Merchandising— 
are three words-—“Knowledge, Ex- 
perience, Precision”—a good verbal 
trinity. 

Last Christmas the McVicar Phar- 
macy staged over the store’s street 
canopy a visualization of-the visit of 
the Wise Men to Bethlehem—to the 
manger there. This representation 
of the Biblical story was accomplish- 
ed by cutouts, and the whole was 
floodlighted. 

Iam wondering what Mr. McVicar 
is going to do for this Christmas. 

2 - 


Adaptability Needed 

In a British factory where 3.7 inch 
anti-aircraft shells are being made, 
there were two years ago fewer than 
ten of the factory employees who 
had had any previous éxperience of 
cartridge-case manufacture. The 
bulk of the labor today in this fac- 
tory has been recruited from the un- 
employed coal-mnine workers of the 
district, while the tool-room employ- 


B. C. Lumber Exporters 
Seek -+to Break Tie-up 


From uui Own Correspondent 


VANCOUVER. — British Colum- 
bia's two major lumber export 
organizations, represented by Sea- 
board and H. R. MacMillan interests, 
buried their long-standing rivalry 
last week, They joined in a bold and 
unprecedented move to break the 

of overseas shipments for 


presented rovince’s No. 1 in- 
dustry with its biggest crisis in 
years. 


Mr. MacMillan, accompanied by 
Bruce Farris, vice-president of Sea- 
board, have been in the east ne- 


from the Pacific coast to the Atlantic 
seaboard, for transshipment under 
convoy to the United gdom, 

The British Timber Control has 
already made overtures to the rail- 
ways, offering to pay a rate some- 
what less than that prevailing now— 
82 cents per hundred pounds. The 
lumbermen are trying to get the 
roads to make some cOncession or 
the Government to provide a bonus 
offsetting the difference. 

If they are unable to reach a sat- 
isfactory settlement, the great saw- 
mi industry of British Columbia, 
biggest payroll-maker west of the 
Rockies, ig faced with drastic cur- 
tailment of production at a time 
when it is geared to maximum capa- 


city. 
Britain Wants Lumber 
There is no Goubt that the British 
Government wants the lumber. It has 


ernment told the lumber industry to 
supply the lumber and it would sup- 
ply the ships, but the ships have not 
been f “ 

So far, the British Ministry of 
Shipping, according to the agree- 
ment, s have provided tonnage 
to move 200 million feet, Instead, 
ships have been provided for only 
62 million feet, less than one quarter 
of the number needed. Meantime 
the lumber is clogsing the mill yards 
and loading docks, In a few weeks 
the industry estimates that it will 


plane spruce. It is estimated that 
three trains of 40 cars each ate the 
equivalent of one deepsea cargo 
ship, So that to move even a part of 
the lumber now accumulated would 
require more than 100 solid lumber 
trains. 

Reflecting the ship tonnage short« 
age, British Columbia's waterborne 
lumber éxports to the United King- 
dom in Novémber sank to thé lowest 
point since February, according to 
figures issued by the Pacific Lum- 
ber Ingpection Bureau. 
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apes of acceleration 


present 
and curtailmenteof volume in Hous- 


‘These northern miring centres are 
having avery remarkable prosper- 


ity... Men receive good wages, and 
spend them with no sipgurdli- 


ness. The ng in Sudbury of a 

owroom by Empire Brass is an 
illustration of modern merchandis« 
ing practice. The opening of this 
showroom was made the occasion of 
a party at which the main guests 
were the big men connected with the 
building and plumbing industries. 
Together they represented 20 differ- 
ent. branches of the trade. At this 
meeting C, H. Ivey, vice-president, 
Empire Brass, said that it was the 


mobile and radio showrooms. 
Sudbury showroom is the 7th of 
such rooms operated by the company 
for the benefit of the plumbing and 
heating trade in Canada. 


o 
Never Regret Quali 

“Nobody ever regrets giving qual- 
ity,” wags the motto I saw in a To< 
ronto department store window in 
which were assembled a variety of 
things suitable as gifts; and I felt 
that I’d like to give this saying a 
wider distribution. 

I recall that years ago there was a 
Toronto clothing manufacturer who 
declared that he was making as good 
clothing as another and better known 
company, and that he wanted to pro- 
duce a catalogue with illustrations 


as good as those his competitor was| ~~ 


using.‘ But he balked violently 
when he was told that the other fel- 
low paid $100 for the sketch from 
which an engraving was made. He 
vowed that he’d never pay any $100 
to any artist. So he got out a cata- 
logue whose illustrations were en- 
gravings made from cheap sketches. 
Yet steadily his catalogue began to 
get Better and better—for he began 
to-buy better sketches and to have 
them engraved better. 
hig catalogue rivalled in attractive- 
ness that of his rival. 

That's the way with us all; we 
grow into something better than was 
satisfactory at the beginning. The 
amateur photographer starting with 
a $5 camera ends up, possibly, with 
a cemera costing sévefal hundred 
dollars. 


Steel of Canadé Extends 
Hamilton Unit - 


From Our Own Correspondent 


MONTREAL.—Steel Co. of Canada 

has undertaken extensions to its 

t aggregating a cost of $1.5 mil- 

ion since wer was declared, accord- 

ing to a statement issued by H. G. 
Hilton, vice-pfesident. 

Included in these extensions is an 
additional 150 ton open héarth fur- 
nace which will add approximately 
100,000 tons to the steel. producitig 
capacity of Hamilton works, to be 
in operation by the beginning of 
next year. 


There's Only One 
Master-Key 


to the 


Major Market! 
It’s the Weekly Newspapers in the towns and vil- 
lages of Canada —— the only publications whose 
complete contents are absorbed with instinctive, 


intimate, friendly confidence and understanding by 
the people who make 69% of the: nation’s retail 


purchases, 


It is that which the Weekly Newspapers and their 
millions of earnest readers have in common—their 
purely local interests; their essentially personal 
relationships and in many respects their actual 
interdependence in the “home town” scheme of 
things—that makes the Weeklies such an influence 
for sales right on “Main Street” where the 69% of 
the country’s retail sales are made. 


The Weekly Newspapers bring the advertiser, the 
derier and the consumer more closely, more éeffec- 
tively together in the smaller communities, and do 
it more economically, than any other sales-building 


medium. 


When planning your 1940 advertising budget, be 
sure to have al the facts about the dominant 
position of the Weekly Newspapers in Canada's 
60% major market. Write, now, for precise 


information; 


C, V. CHARTERS 


CANADIAN 


ing Act loans operations is partly at- 
tributable to effect of war on con- 
struction generally, as reflected in 
the marked declines during the past 
two: months in urban building per- 
mits and construction contracts 
awarded. But ‘it is also traceable to 
the distinct falling off during the 
past six months in the proportion of 
apartment houses, duplexes and other 
multiple-family dwelling units fin- 
anced by N.H.A. loans, and ‘to’ the 
rising volume of low cost single- 
family houses. built with loans. 

Thus in November the average 
loan per housirig’unit (rating apart- 
ment and duplex suites as. units) was 
$3,031, and 90% of units financed 
were covered by loans of $4,000 or 
less. Approximately 60% were on a 
basis of $3,000 per unit, and 40% re- 
quired loans of $2,500 or less. Total 
of 87 loans were on the 90% mort- 
gage basis for owner-occupied houses 
costing $2,500 or less. 

In October, there were only three 
loans approved for duplexes and 
three for apartment housés. 

Total Near $50 Millions 

Cumulative total of all loans made 
under the Act and its predecessor 
statute (Dominion Housing Act 1935) 
now stands at $46.7 millions, covering 
a total of over 13,000 housing units. 
Of this total $20.3 millions was loan- 
ed-fn-the 12,.months ended Nov. 30, 
1939; compared. with $13.9 millions in 
the-preceding 12 months. 


In the end}: 


; 
: 
ce 

' X hi tem ex . 3 : 

} — . : eS : 

ee r te aS 

y ¢ . . f b . 

“t wat peas Dee | ee , , om , 


Pa} 


eer: 


: 
i iy : ge : } 
* 7 : : 
5 fo Se ea eee Se ee aes 3 yee a : 
i : 2 2. e. & 3 : ae ae Sue ¢ 
- “FRENDS IN THE FIELO 
} ar 


+ 


Pacilities for studying the frequent 
changes In the fleld of investment and ©" | 
the status of securities are availablete.  —-- {it 
this organization through its branches: ° j} 
These facilities are at the disposal of =i: 
our clients at any of our offices: 


- 


“EAMESECO. 
: LimiTeD 
Business Established 1889 


ToRGNTO 


MSLEOD, YOUNG, WEIR « CO. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Correspondents in New York and London, Eng. 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. e: 


Dun & Bradstreet of Canada, Limited 


Life is More Secure 
with the Protection of 
Life Insurance 


To increasing thousands of Canadian 
women, Life Insurance stands as a 
first-line of defence against the uncer- 
tainties of the future. 


In more than a million Canadian 
homes, women are protected by Life 
Insutance. They enjoy the financial 
security which enables them to face 
the future with greater peace-of-mind. 


Married women have the comforting knowledge that 
Life Insurance safeguards them and their children. 


And countless business and professional women | 
| depend on Life Insurance to free them from future 
money worries and to help make them financially 


independent in later years. 


SO 
NEWSPAPERS 
ASSOCTATION 


Building Materials 
law and 


tion with bens i BUILT-UP ROOFS % J.m CORRUGATED TRANSITE SIDING 

9] .,. NOUSTRIAL FLOORING % 4.m INSULATING BOARD PRODUCTS 

wn bowling "M ASBESTOS WALLBOARDS * J.M ROCK WOOL INSULATION 
a member Of MANY OTHER ESSENTIAL MATERIALS POR FACTORY, SHOP, MILL & OFFICE 
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Mutual Insurance Co. 


~ ORGANIZED IN 1896 — 


Assets .... $2,234,188.78. 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums, 


Head Office: Wawanesa, Man. 
Eastern Office: Toronte, Ont. 


Branches at Vanceuver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Mencten 


2,000 Agents Across 
Canada 


United States 
Fidelity & Guaranty 


Company 


Toronto Insurance Men 
Honorably Discharged 


W. Bentley Coatts, president of 
Provincial Service Agency Ltd., and 
Grover Leyland, insurance agents 
of Toronto, who were arrested some 
three weeks ago charged with con- 
spiracy, were honorably discharged 
when their case came up for trial last 
week. 

They were arrested along with four 
others, two of whom were insurance 
adjusters and two lawyers charged 
with a similar offense. The case 
against the other parties accused is 
proceeding. 


May be Substantial 


* Use and Occupancy Forms Added to Ordinary 


: 


Fire Policy Will Protect Normal Operating 
Profits and Pay Fixed Overhead Charges 


When John Doe’s factory was 
quiet dy sive. chosatiy, San -35 2° 
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ished stock in store. 


No Profits Coming In 
But Mr. Doe’s business entailed a 
great deal more than the ownership 
of a factory building and a stock of 
materials. The real object of the 


It is to give protection against 
losses from non-operation of indus- 
trial plants or mercantile establish- 
ments that the Use and Occupancy 
form has been designed to be at- 


lan 
store, moving picture house or what- 
not 


They may be attached to the or- 
dinary fire policy, end, of course, are 
governed by the eonditions of the 
main policy, so far as they ere ap- 
plicable. In effect, they provide that 
the insurer will be liable for the ac- 


enterprise was the production of|, 


goods for sale. When he sold his 
products, the money he received 
paid his operating costs, interest on 
his investment and gave him a profit. 

The fire stopped production. While 
his insurance policies reimbursed 
him for damage to his plant and 
materials, the revenue that he would 
have received from the goods he 
would have manufactured and sold 
had the fire not occurred was lost. 
On top of this many of his expenses 
continued. Taxes had to be paid. He 
had to retain some of his key men 
on the payroll, in order that their 
services would be available when he 
resumed production. He had to 
maintain contact with his customers 
so that they would be ready to deal 
with him when he was again able to 
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just as it is desirable to locate your 


property in a well-maintained neighbor- 


hood, so is it desirable to insure your 


property in a company which carefully 
selects its risks—and returns the savings 
made directly to the policyholders. 
When insuring with Northwestern 


Mutual your property is associated 
with “good neighbors.’ 


Write or phone for the name of the 


“ht 


Con! 
i 
te] 


Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa - Halifax - St. John - Quebec City - Montreal 
Moncton - Winnipeg - Saskatoon - Edmonton - Calgary - Kelownase 
Victoria - Nanaimo « Vancouver 


ie PekEe Sars: ! 
1900 


is not limited by the expiration 
the policy, provided, of course, that 
the fire occurs before that date. 

The words “actual loss sustained” 
are given prominent place on the 
policy, ently there is a con- 
siderable msibility on the pol- 
icyholder to show what is the actual 
loss sustained. 

Different companies use different 
language in setting forward the pro- 
visions of their policies. Some of 
these give lighter coverage than 
others, but on the whole they have 
certain principal points in common. 
They provide for indemnities for: 


(1) the net profit lost through 
non-operation of the establishment; 


that business is suspended. In“~~ - 
nity on this point, however, is re- 
stricted only to such charges and 
expenses as would have been 
earned had there been no fire; 

(3) such extraordinary expenses 
as may be incurred for the purpose 
of reducing the loss. 


Net profit, of course, is the amount 
left for the owner of the plant after 
payment of all charges for labor, 
heat, light and power, interest or 
rent and taxes, salaries and other 
fixed charges. s 

An important reservation in con- 
nection with the amount of fixed 
charges that can be collected is that 
the policy states that the insurer is 
liable only for such charges and con- 
tinuing expenses as would have been 
earned had no fire occurred. The ef- 
fect of this is that if in times of de- 
pression the plant is operating at a 
loss instead of a profit, the policy- 
holder cannot expect to collect the 
whole amount of the fixed expenses. 
Otherwise it would pay him to have 
a fire. 

No Profit Indemnity 

If the company was running at a 
loss, the owner could not expect to 
collect anything for profits, as there 
would be no profit loss through the 
suspension of operations. 

As regards extraordinary expenses, 
these would include expenses in- 
curred by the insured in the effort 


‘| to minimize his Use and Occupancy 


it ean get the plant back into opera- 
tion sooner than might otherwise be 
the case, it is only reducing the 


INSURANCE COMPANY 


Twelve (12%) Per Cent — Guaranteed © 


How much money per month have you provided for 
your. wife, in case of your death? 


$5,000 would give her $16.67 monthly, if 
safely invested at 4%; or | 
A $5,000 insurance policy with settlement 
option payments would increase the monthly 
amount to $20 or $30, depending upon her age. 


But an Equitable $5,000 policy with Family Benefit 

will provide $50 A MONTH—$600 a year—during your 

’ family’s period of need. With perfect safety, this solves 
your problem of doubling the family income without 
doubling your cost or investment. 


Incomes lower or higher than $50 monthly may be . 


arranged. Write Office or any Agency 
ve (12%) Per Cent.” 
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months of 1939, was also above that 
of a year ago. Cash collections in the 
South Saskatchewan division were 
stated to be good. Leading produc- 
es for the company were J. M. 


W. T. Inglis of the Hamilton branch. 
; * 


The Great West Life Assurance Co, | Charles 


of policies left on deposit with the 
company. e* 26¢ @ 


A certain citizen of Toronto re- 
cently received through the mail two 
tickets to a theatre. There was noth- 
ing with the tickets except a card to 
say “Hoping you have a pleasant 
evening” and signed “a Friend.” 
Thinking that someone was wishing 
to do them a good turn, without mak- 
ing his identity known, the man and 
his wife attended the show, On their 
return they found that their house 
had been ransacked from top to bot- 
tom. The loss was substantial. They 
had no burglary insurance. 


amount it would have to pay as in- 
demnity to the insurer. 

As regards the indemnity paid 
under Use and Occupa 


age may be sold. Some policies 
tabulate the indemnity on a daily 
form, others on a weekly form, some 
on a weekly form for risks having 
seasonal fluctuations in earnings and 
some on & daily form. 
Special Provisions 

Obviously a-plant which is only 
operating five days in the week, if 
insured under a daily form could not 
expect to collect. indemnity for 7 
days non-operation in the week. 
Under the same circumstances, a 
hotel, for instance, doing business 
every day,,Sundays and holidays in- 
cluded, would be on a different basis 
from a retail store. Then, again, a 
company handling products which 
might be regarded as strictly warm 
weather lines, could not expect to 
collect the same indemnity for lost 
profits ¥ fire occurred in the winter, 
when its normal business would be 
reduced. Accordingly certain Use 
and Occupancy forms are designed 
for businesses which have seasonal 
operations or fluctuating earnings. 

The main advantage of this form, 
however, is that when the manufac- 
turing or mercantile plant is de- 
stroyed or damaged by fire, to such 
an extent that operations have to be 

, the operator can insure 

that he will not be out of pocket for 
fixed charges for retaining men on 
his payroll or paying taxes, nor will 
he lose a profit which he normally 
amg have expected from opera- 

ons. 


Insurance Exchange 
To Pay Bond Interest 


From Our Own Correspondent 

MONTREAL.—The half-yearly in- 
terest payment due‘Jan. 1 on the 
new mortgage bonds of Insurance 
Exchange Corp. will be made to 
bondholders of record Dec. 21. 

The new bonds were issued under 
the plan of reorganization approved 
early this year, Under the plan, 
holders of the company’s old first 
mortgage bonds were offered the 
option of taking cash to an amount 
equal to 35% of their holdings or 
taking $60 principal amount of new 
bonds for each $100 of old bonds. 
The amount that could be exchanged 
for cash was limited to $500,000. 

Prior to expiration of the cash of- 
fer, old bonds to an amount of $1,- 
101,800 were presented for conver- 
sion into cash. Holders of these 
bonds were allotted some cash and 
some bonds. They received $15.75 in 
cash and $33 principal amount of new 
bonds for every $100 old bond held. 

Renovation of the building is near- 
ing completion. Under the plan of 
reorganization a total of $175,000 was 
provided for alterations and im- 
provements. 


Fire Marshals Discuss | 
Sabotage Prevention 


Discussions at a meeting of the 
Fire 


o 8 weaks’ vista tein & savin 
P. V. Wilson, Waterloo Trust & Savings. 

Jules E. Fortin is secretary-treas- 
urer of the association, 

Reports of the executive commit- 
tee, the municipal and corporate 
finance committee, and the member- 
ship committee were presented to 
members at the annual meeting. 


Restrictive Legislation 


The executive committee on its re- 
port on the mortgage situation 
stated: ; 

“Notwithstanding that the 1939 
crop was a satisfactory one and that 
there has taken place a betterment 
in eral economic conditions, leg- 
islative interference between bor- 
rower and lender, of which the year 
under review was not free, has not 
minimized the task of member com- 
panies in dealing with their deserv- 
ing borrowers on the one hand and 
on the other hand with those of their 
borrowers who are prone to avoid 
payment of their debts irrespective 
of their ability to pay.” 

The executive report draws atten- 
tion to the importance of the Rowell 
Report in regard to the provinces: 

“In any consideration of the fi- 
nances of the provinces of Canada 
the anticipated report of the Royal 
Commission on Dominion-Provincial 
Relations will play an important 
part, inasmuch as the terms of refer- 
ence include the whole question of 
sources, of révenue and the extent 
of services allotted to the Federal and 
Provincial Governments. With the 
publication of the Commission’s re- 
port, it is expected that a clearer in- 
sight into the problems of provincial 
finances in the future will be 
obtained.” 

Effects of War 

War will have far-reaching effects 
upon the financial, industrial and 
agricultural life of the Dominion, 
the report of the executive commit- 
tee states. New difficulties are anti- 
cipated for member companies. 

The municipal and corporate 
finance committee reports that there 
were no major defaults during the 
year, and considerable progress was 
made in clearing up existing de- 
faults. 

Membership in the association was 
maintained at 50 companies, inclu 4- 
ing 12.loans companies, 14 trust com- 
panies and 24 insurance. 


Rural Health 
Units Lacking 


"Outstanding Weakness” 
in Public Health Service is 
Emphasized By Report 

“The outstanding weakness in our 


public health service is that with the |: 


exception of those in Quebec and 
Prince Edward Island, the rural 
areas of Canada are insufficiently 


cal Care and Public Health Services 
in Canada.” . 

Canada pays about $193 millions a 
year.or $19 per person for medical 
services, This is more than the 
amount spent on education and just 
under the average expenditure on 
clothing, the study reports, - 

doctors, 


Some $90 millions goes to 
dentists and nurses. 

$50 millions is for hospital costs, 
less the salaries of professional per- 
sonnel, Another $50 millions is spent 
for drugs in retail stores, of which 
$12 millions is for physician’s pre- 
scriptions and $33 millions for patent 
medicines, the remainder for drug 
sundries, The report continues: 


“The surprisingly small amount 
of $12 millions is expended on pub- 
lic health, including sanitation. 

“Over 55,000 individuals, includ- 
ing 10,000 physicians and surgeons, 
4,000 dentists and 20,000 graduate 
nurses earn their living in provid- 
ing public health and medical care 
for the Canadian people ... (They) 
are unevenly distributed through- 
out the country. Location for prac- 
tice is, of necessity, more largely 
determined by ability to earn a 
living in a given area than by the 
health needs of that 5 


available to and used by all the 


F population.” 


Group, Accident Insurance 
Works at Wilson’s 


, . It will work with you 


IN JULY, 1934, a Confederation Life Group Non-occupational 
Sickness and Accident policy wos written for the protection of 
employees of Wilson. Motor Bodies Limited of Toronto. The benefits 
were payable in proportion to weekly wages above and below a 
certain fixed ‘amount. 


The Company's and the employees’ experience has been so 
satisfactory, that with an increasing payroll, the number of 
employees insured ,has doubled in the past five years. 


Confederation Life: Group Sickfless and Accident Insurance Policies 
may be had by firms having 26 employees or more. Occasionally 
the impression prevails that Group Insurance is available only for 
firms having a large personnel. This is not so. On the contrary, we 
find that employees of smaller concerns appreciate the benefits of 
Group Insurance as much as those of larger firms. 


Confederation Life 


services, including Associated Medi- 
cal Services Inc. and others, the 
authors state: 


“Twenty-five per cent of Cana- 
dians live in familigs where the 
family income is less than $950 a 
year. With such a family income, 
it is evident that the family, in 
general, is unable to pay medical 
fees without depriving the mem- 
bers of other necessaries of life. 
Some 65% of the population have 


In 


Association 


family incomes of $950 to $2,950. 
“The most novel development in 
Canada for the provision of.medi- 
cal care is the Municipal Physician 
system .as. developed in. western 
Canada, particularly in the Prov- 
ince of Saskatchewan. Under this 
plan a physician is engaged on 
salary to provide general prac- 
titioner care for the approximately 
2,000 people who live in the rural 
municipality or towns and villages. 
The cost-is met through a tax.on 


land. The average cost per person 
in rural areas is $2.12. 

“In 1938, the plan operated in 72 
rural. municipalities and in £ 
towns and villages, reaching 17.5% 
of the population of the province. 
From a public health standpoint, 
a municipal physician makes an 
ideal health officer, because he 
finds it to his advantage to use to 
the fullest extent those methods 
now available for the prevention 
of disease.” 


“Having transferred my activi- 
ties from the London Life to the 
country’s service for the duration 
of the war, I see a remarkable par- 
allel between the Navy and Life 


Insurance: 


“Both furnish a sense of pres- 


ent and future 


priceless, 
homes, 


security, which is 


“Both provide protection to 


“Both ensure food and other : 


necessities of life. 


“Both work silently and effec- 


tively, day 
of ege 


and night, regardless 


conditions. 


“Both have a record of never 
failing in time of need.” 


The Navy and Life Insurance, in their 


respective spheres, are 
oom They work for 


true 


“may chart a life course 


ians of cer 
preservation 0: 
wherein every man 
for himself and 


his dependents, and live according to that 


plan. 
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Upturn Began Last Spring 
WAR ACCELERATED TREND 


: reviewing the 
wy ees in the Bank’s posi- 


ion for the year ending 31st 
October which accounted for 
wn increase of over $80,000,- 

in assets to a total of 
$745,050,000, Mr. Arscott ad- 
dressed the meeting as follows: 


GENERAL MANAGER'S 
ADDRESS. 


155,352 Ordinary Loans. 


The number of borrowers during 

ge year, not including loans made 
by the Personal Loan Department, 
tals 155,352 and our analysis shows 
tat of these 142,405, or 91.66 per 
ent, of the total, borrowed indi- 
ydually $2,000 or less. In dealing 
gith this feature I should like to 
pentjon that each of our managers 
us a fixed limit up to which he 
my make loans without reference 
ether to the Superintendent of the 
gstrict in which he is located or to 
Heed Office, as the case may be. 
The great majority of our branch 
mnagers may lend up to $2,000 
yithout reference to any senior of- 
fer, and many managers in the 
ge communities, who have had 
jmger experience, are accorded 
higher limits. It will be noted, 
ferefore, that a great percentage 
dour loans is made by the man- 
wes on their own responsibility. 
This is a complete answer to the 
ilegation which has frequently 
been made that loans generally are 
sdosely under the supervision of 
bed office. authorities that man- 
wers.are prevented from lending 
vhere their knowledge of local 
wnditions convinces them a loan 
tuk safely be made. 


Personal Loan Department 


Our Personal Loan Department 
inaugurated a little over three years 
ao for the purpose of lending 


[under the Budget Saving Plan, has 


in that period made 185,000 indi- 
dual loans aggregating over $27,- 
W,000. Our analysis of these loans 
gat the end of October shows them 
to have been used for the following 
purposes: — 

Purpose of Loan Amount 
Medical, Dental and Hospital 

Bills 12.3% 
Consolidation of Debts 30.11 
Taxes, Insurance Premiums and 

e (Principal and In- 

terest) Payments 

tion 
Household Expenses, Furnish- 
Me GOB, wccccocaessodsteceses 


Mtellaneous, including Cloth- 


ing, Coal, Store Bills, etc. ... 32.89 


100.00 


Our classification also shows that 
te occupation of the borrowers has 
ben as follows:— 

% of Total 
\Number 


Wage Earners and Artisans ... 37.83 


Office, Clerical and other non- 
manual Workers 28.50 
ts, Superintendents, 
en 


Torem 10.69 
khool Teachers, Professional 
People, Salesmen and Sundry 22.98 


_—— 


100.00 


The results achieved in the Per- 
wnal Loan field are gratifying not 
only bectuse the Bank’s business 
bs been increased but, also, be- 
tause the arrangement has proved 
bea great help to those requiring 
small advances which can be repaid 
“0M savings over a period of a 
yer. Many borrowers by being 
wie to consolidate immediately 
pressing obligations have been re- 
sieved of financial worries, while 
ters by borrowing funds neces- 
sry for medical treatment have im- 
Proved their health and efficiency. 
We have had many letters of ap- 
Preciation from those , who have 


Our Total Deposits at $662,708,000 
are the highest in the history of the 
Bank and show an increase over 


you will be interested to know that 
over 90 per cent. are represented by 
accounts of $1,000 or less. 

The Statement which I have just 
reviewed in comparison with thet 
of last year represents not merely 
one year’s progress of this institu- 
tion, but its development over a 
period of seventy-two years. 
that long term the Bank has been 
safely guided through several: eco- 
nomic and political crises, including 
the Great War of 1914-18 and the 
subsequent years of severe deflation 
and readjustment which the- world 
had then to undergo. It is, there- 
fore, a matter of great satisfaction 
that there is in the Bank today the 
accumulated strength of many pre- 
vious years of sound direction, 
coupled with experience in such 
abnormal world events as have pre- 
vailed. This combination of stabil- 
ity and experience is typical of the 
a bariking system as a 
whole. 


Sharp Rise in General Business 


In my report last year I men- 
tioned that with the co-operation of 
a great many industrialists across 
Canada we had constructed an in- 
dustrial production index in an ef- 
fort to provide an accurate measure 
of current business conditions. I am 
glad to say that this index, which 
is published in the Bank’s Monthly 
Commercial Letter, has accom- 
plished what we had hoped and 
that it has gained wide recognition 
by independent organizations in 
their study of Canadian economy. 
It is of particular interest just now 


when the country’s large and di-. 


versified economic system is being 
transferred to a war basis. 

The changes which have taken 
place’ in Canadian business this year 
seem to be of an unprecedented 
nature. The country, I think, has 
never in any comparable period had 
such a sharp rise in general business 
as has occurred since last spring. 


Industrial activity in November was} ten 


at a record peak, having advanced 
by 33 per cent. from the low point 
of the winter of 1038-39. In the 
months prior to September business 
was strongly progressive, but was 
accelerated following the outbreak 
of the war by the stimulus derived 
from “a rush by 
traders and the general public to 
accumulate stocks of commodities, 
in many cases beyond current re- 
quirements. Now that the first 
effects of war influences have 
passed I expect to see an upward 
trend in Canadian business, and 
that it will continue in that general 
direction for the duration of the 


engaged in industry that while the 
demands for foodstuffs, munitions 
and other war materiale will in- 


espread 

disorders can, in hen 
directly or indirectly to the last 
Great War and its aftermath. 

Better far, both from the business 
point of view and that of humanity 
at large, those peaceful conditions 
which encourage the steady expan- 
sion of commercial relations both 
within and across national borders, 
the widest possible distribution of 
the varied forms of produc 


All such considerations, however, 
must be laid aside when, as now, a 
nation finds its very existence 
threatened by an aggressor seeking 
world domination. Modern warfare 
necessitates the mobilization of na- 
tional resources under the command 
of governments. We may well, 
therefore, take stock of our eco- 
nomic position. 

Canada’s Economic Transformation 

The conditions under which Can- 
ada entered this war were very 
different from those of that fateful 
August of twenty-five years ago. 
Then the Dominion was suffering 
from reaction consequent upon the 
over-expansion of railway construc- 
tion and speculative excesses of a 
Western land boom. The interna- 
tional crisis developed so rapidly 
that there was but little time to 
adopt protective measures against 
war, the immediate effects of which, 
when it broke, were almost paralyz- 
ing to our young country. In strik- 
ing contrast, the outbreak of hostili- 
or ealtne and ee : 

a he progressive condi- 
tion, and with plans made well in 


advance by numerous organizations | ;}, 


to meet the shock of a breakdown 
in negotiations for a peaceful solu- 
tion of international problems. On 
this occasion therefore, strong re- 
sistance developed against the dis- 
ruptive influences of war. ' 
A year ago I outlined to you an 
economic transformation since 1929 

which had shifted 
predominantly agricultural base to 
one distributed between agricul- 
ture, mining and manufacturing. 
the analysis which 


: and manu- 
facturing (including forestry) ac- 
counted for about 60 per cent. of the 
net value of national production, as 
compared with less than 50 per cent. 
years previously. The propor- 
tion contributed by agriculture had, 
however, declined from more than 
one-third to 20 per cent. and could 
not be expected to rise above one- 


manufacturers.| which lifted 


— ee ee ~_ Tale mewn ae “atte 
ht. Se et MAES 4 ty 


he 


es in Allies’ Favour 


which will to 
the Allies’ favour 


tured 

cent. Another example is afforded 
by the industrialization of the 
Prairie Provinces which, once re- 
garded as suitable only for agricul- 
tural purposes, now have about 
2,500 processing plants of all kinds 


amount as the yearly average de- 
rived from ‘the farms of Saskatche- 
wan in the banner period of 1926-29, 


Mining Development 


As I pointed out at last year’s 
meeting, we owe much of the re- 
cent industrial development of Can- 
ada.to mining. While as a result of 
a moderate recession in some met- 

c industries early in 1939, this 
year’s value of minerals not 
break the record of 1937 ($457,000,- 
000) the productive capacity of 
mining is actually at an all-time 

ak, Moreover, the comparatively 

uge supply of minerals provided 
in recent years for metallurgical 
and other processing establishments 
has been augmented recently by 
domestic iron ore in 
quantity for part of the Canadian 
steel industry. which, with a capa- 
city of 1,750,000 tons per year, for- 
merly imported all its raw material. 

The mining industry has won an- 
other distinction. We have probably 
never had a better instance of 
strong and loyal co-operation than 
is evident in the recent agreement 
of this country’s major. producers 
of copper, lead and zinc, in the face 
of rising costs of many other com- 
modities, to place their output at 
the disposal of the Allied forces at 
prices actually below those: prevail- 
ing in the open market. None but 
well-managed, low-cost mining com- 
panies with large reserves of good 
grade ore could lend such aid as 

is. 


$200,000,000 of New Gold 


In addition to these vital war ma- 
terials we have other of equal im- 
portance, notably nickel and gold. 
The pre-eminence of our nickel in- 
dustry is not due entirely to the 
fact that Canada is the source of 
most of the world’s supply of this 
essential material but, also, to long 
and successful efforts in peace times 
to develop new uses for this metal, 
partly as a result of which its pro- 
duction has more than doubled 
since 1918. Gold, moreover, assumes 
a new importance at this critical 
time, for it has now an increased 
value in terms of commodities, 
many of which may not be obtain- 
able upon credit. It is, therefore, 
gratifying that Canada’s production 
of gold now exceeds, for the first 
time, an annual rate of five million 
ounces, with a value of nearly 
$200,000,000, an amount not far 
short ,of that which this country 
may have to spend for war purposes 
during the next year. 


‘Economic Mobilization 
Mobilization of our economic re- 


¢| sources has in the last three months 


crease as long as the war lasts, if| add 


production is not well planned we 
are likely to encounter in the post- 
war period greater difficulties than 
we have ever experienced. On the 
other gy sound on is 


the readjustment period which is 
bound to follow the war will be 


greatly lessened. ~ 


President S. H. Logan Calls Attention 
lo Canada’s Development in Produc- 
tive Capacity Since the Last War 


Meeting though we are under the 
‘dow of another great war, I do 
*t propose to review the political 
nents leading up to its outbreak: 
f aeny’s contemptuous disregard 
, oemn pledges, of international 
“W, of the rights of other nations 
= of world opinion has caused a 
nal feeling of revulsion against 
i Few outside her own borders 
for nv*stion where the guilt lies 
t the present conflict and all the 

ifces it entails. 


Trade Opportunities Ignored 


Jer Some time prior to this war, 
Wever, a notable change had been 
Which place in world economy 
i has calls for more attention than 
tide ott received. I refer to an 
dent reverss! of the policy of 
ane nationalism and economic 
by “tuficiency which was adopted 
many countries as a means of 
seni de date 
' y Great 
ie AD example of this new: atti- 
2 owas the trade 
over a year ago between 
Catt Britain, the United States and 
mene This agreement was one of 
int’ et. @ Similar nature entered 
Unites Tecent years between. the 
Other tates and a number of 
Din, jp intrles While designed 


the condi-| from 


agreement made} relations. 


commercial relationships of the con- 


were expected, with good reason, to 
help in correcting the difficulties 
under which world trade in general 
nad don co-dmane semen tous Eee 
ing. It is tragic that Germany 
ee ee. ea 
perhaps delibera ignored, 
change in sentiment. Instead of ad 
justing her policies to 

trend and giving her people the 
opportunity to exercise their un- 
doubted talents in a constructive 
manner and so satisfy essen 
needs which had long been denied 
them, she condemned them 
greater privation and the whole 


.world to the dislocetion and suffer- 


ings of a major war. 
Eéfects of War on Busines World 
a ie OT aes 


» have every 
crusts 


reason to desire 
order in domestic 


improve the mutual too, 


proceeded, between British and 
Canadian governmental authorities 
and business interests, in a spirit of 
general co-operation beyond that 
attained during the earlier part of 
the Great War, when the Allies en- 
gaged in individual, and in consid- 
erable degree competitive, rather 
than co-operative buying in Canada 
and the United States. However 
necessary, skilful and extensive the 
emergency measures to effect this 


pro-| mobilization, I do not think it could 


degree for the greater marg 
economic superiority of the British 
French Empires 


ate 


int 


have been undertaken without con- 
siderable disturbance to trade and 
greater public hardship had. not the 
businéss organization been of the 
flexible type characteristic of pri- 
vate enterprise. Indeed, there would 
be no such highly developed system 
to play a leading part in this serious 
situation if the constructive influ- 
ence of private en had been 
lacking in the last twenty years. 


Emergency Measures 


One of the main problems before 
us is to maintain the vitality and 
flexibility of this system, which is 


old.j made up of a great many more 


small interests than of large corp- 
orations and institutions. It should 
not be taken for granted that gov- 
ernmental authorities in assuming 
the heavy. responsibilities devolving 
upon them at this momentous stage 
of our history contemplate absolute 
and permanent direction of the na- 
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Canada’s War Activities 
It may be that Canada’s 
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as the world supply of basic ma- 
terials is about half as large again 
as in 1918, the purchasing repre- 
sentatives of these two nations are 
in a position to obtain their 

ments on favourable terms. With 
the memory of the sho 


years it was perhaps only natural 
that considerable forward buying 


by private interests should have 
taken place when this war was de-|No 
clared. But in view of the present 


commodity supplies and the many 
new sources available, inventories 
might wisely be kept at reasonable 
levels so as to avoid serious losses 
in the event of an early peace. 


Export Opportunities 

I should not leave you with the 
impression that the prospect of an 
active business year ahead rests 
solely upon a large armament and 
war trade. Normal business has 
been stimulated by the removal of 
some of the handicaps present a 
year ago, by the near-record crops 
recently harvested which have 
raised farm purchasing power by 
about 10 per cent. during the past 
twelve months and by a spectacular 
record in export trade. Already, 
before the declaration of war, Can- 
ada had been able to improve her 
position in foreign trade to the ex- 
tent that the volume of exports for 
the twelve months ending August 
last was approximately -ene-third 
greater than that of the previous 
twelve months, World trade as a 
whole achieved no comparable re- 
sults after its drastic decline during 
the first part of 1938. The estimated 
volume of world trade during the 
second quarter of 1939 was, in fact, 
less than 10 per cent. above that of 
the year before, whereas the com- 
parable increase in Canada’s export 
tradé° was more than 40 per cent. 
The rise in Canadian exports was 
accounted for pr y by larger 
shipments of grains, cattle, fish, dairy 
products, lumber, metals and general 
manufactures, as well as by consid- 
erably heavier shipments of canned 
fruits, vegetables and tobacco. The 
war has naturally altered the direc- 
tion of flow of our foreign trade, 
bringing into greater prominence 
the channels to the Americas, Total 
exports for September and October 
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| Expansion in Borrowing Reflected in Annual 
Statements ance tree For Credit 


Indicated in Coming 


Upward trend in the current loans 
of the Canadian chartered 


points 
these 
months. 


rtages of] cy 
materials‘in 1917 and 1918 and of 
the swift rise in prices during those 


Provinciaie ...ssscceses-- 
Commerce aPeeeeeeeeeeeee 
Dominion <.cccssseseess. 58. 

Nationale ...s.secseesesss 51.3 
Imperial eobeeeree eeecpere 64.0 


Functions of a Bank 
Interest from loans and income 


9 
48.4 
13.3 
201.7 
214.6 

58.3 
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from investments are fhe two main | Brandon 
factors in bank earnings. In recent | Resins 


years owing to the relatively small 
demand for credit, the banks have 
been forced to put a much larger 
percentage of their assets into securi- 


to improved’ earnings for 
institutions in the coming 


Weekly Statement 
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Bank of Canada 


millions 
shown in the statement 


country all of which will be financed bia 


by the banks, Then business is more 
active owing to the war while the 
downward drift in interest rates ap- 
pears to have been checked. 


Weekly Bank Clearings 


Dec.? Change Nov. 30 
1939 YearAgo 1939 


2 
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131,131,102 
6,736,230 


1,356, 
1,130,875 


166,384 
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ties than formerly. Apart from the) M 


fact that the rate of interest on these 
has been relatively low, bankers 


Over $27 Millions 


In the three years the personal 
loan. -department of the Canadian 
Bank of Commerce has been in oper- 
ation, it has made 185,000 individual 
loans aggregating over $27 millions, 
gaid A. E. Arscott, general manager, 
at the annual meeting of the bank’s 
shareholders in Toronto this week. 

The bank’s analysis of these loans 
‘at the end of October showed them 
to have been used for the following 

urposes by the’classes of people 
ndicated: 

Purpose of Lean — 


Medical bills, etc. eeeeeee eeteeeeeree 
Debt consolidation 


House furnishings, etc. secbaceebeas 
Clothing, coal., etc. ......0+05 eoccee 


qf this year, as compared with the| = 


corresponding months of 1938, 
showed an increase of $29,000,000 in 
those to the United States, part of 
this being accounted for by. ship- 
ments of Canadian grains into 
American positions. Marked in- 
creases were also recorded in ex- 
ports both to other members of the 
British Empire on this side of the 
Atlantic and to Latin America. 


South American Trade 


These increases have more than 
made up for the decrease in direct 
salea to the United Kingdom and to 
Continental Europe, both of which 
declined for these two months by 
about $10,000,000 as compared with 
a year previous. Canada can supply 
the United States and Latin America 
with numerous products which they 
formerly imported from Europe to 
the value of many millions of dol- 
lars annually, but which either are 
not available at present or are more 
expensive than formerly. There are, 
therefore, greater foreign trade op- 

rtunities in the Americas than we 

ve ever had before, arid it is to 
be hoped that full advantage can 
be taken of them and of other nar- 
mal developments so that we may 
have a post-war economy more 
easily adjustable to time con- 
ditions than that which we had to 
reconstruct in the several difficult 
years after 1018. 


Bank’s Co-operation Pledged 


The resources of the Bank avail- 
able to serve the legitimate credit 
requirements of the agricultural, 
commercial, industrial and financial 
groups of the community in the 
much greater effort they will be 
called upon to make as the war pro- 
ceeds in ever-increasing scale and 
intensity, are fortunately much 
larger than they were in 1918. Need- 
less to say, the Bank pledges its 
loyal co-operation with the Do- 


deemed 
prosecution of the war. 


New Building 
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by no means confined to the personal 
loan nt which is a spe- 
cialized service. In the year covered 
by the report the number of other 
borrowers totalled 155,352. Of these 
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loans sciibionctehesiee toahy senior 
officer, In most cas€s this limit is 
$2,000 and many managers in‘ the 
larger communities, he said, who 
have had longer experience, are ac- 
corded: higher limits. “It will be 
noted therefore, that a great per- 
centage of :our loans are made by 


on their own responsibility. | *°, 


managers 
This is a complete answer to the al- 


legation which has been frequently | Los An 
generally 


made that loans are s0 


closely under the supervision of| to be 


head office authorities that managers 
are prevented from lending where 
their knowledge of local conditions 


convinces them a loan could safely 
73 


4k 


BANK of NEW 


683,318 | 1.6 followin 
J. L. AD. 


1817 - 


.» 524,134,112 °35,486,199 
. 225,674,987 225,674,987 
56,594,623 60,707,227 
pee at 


282,270, 286,382,778 
sis aston P*tioizos 


+ 185,947,317 198,462,135 
govt... 47,111,041 46,208,637 
233,058,358 244,670,772 
1,684,861  1,681,857- 

4,016,412 2,640,587 


521,134,112 535,496,199 
55.60% 54.81% 


Staff Changes 


The Reyal Bank of Canada announces 
staff changes: 

assistant manager, Edmon- 
ton, to be manager, Jasper Ave. West, 


ton. 

F. GINGRAS, accountant, Mt. Royal & 
St. Lawrence Blvd., Montreal, to be man- 
ager, Sherbrooke & St. Denis, Montreal. 

A. T. HILLARY, assistant manager, 
Halifax, to be manager, Victoria Ave., 
Westmount, Que. 

W. G. HOLMES, supervisor’s depart- 
ment, Toronto, to be manager, Sherbourne 
& Queen, Toronto. 

z. Vv. B manager, Sher- 


brooke & St. s, Montreal, to Christo- 
St. Zotiqué, Montreal. 
» D. , Supervisor's depart- 

— t, Sees to be accountant, St. Cath- 
arines, 7 

J. E. H. MONTPETITT.,. accountant, Up- 
per Town, City, to be accountant, 
Mt. Royal and St. Lawrence, Montreal. 


The Canadian Bank-ef Commerce an- 
nounces the following staff changes: 

T. L. PREST, manager, Edam, Sask., to 
be manager, Brussels, Ont. 

*R..E. WOODWARD, manager, Tuxford, 


“} Bask.,-to be manager, 
"F.. W. WILSON 


m, Sask. 
h 4 meangate oa Ont., 
to . 
J. R. PILON, formerly manager, St. 
Pierre et Miqueion, to be acting manager, 
St. Henri, Montreal. 
i onmr | A ae -Radepaptte Alta., 
to manager, \ 
Ln BLACKWOOD, manager, 


G. . . Brus- 
sels; Ont., to be manager, Wingham, Ont. 
E. J. BEGAR, manager, Niagara Falls, 

, head office, Toronto. 

, assistant vice-president, 
Commerce ne 


’ ‘ ‘N.S. 
. J. M » manager, Smiths Falls, 
Ont., to be manager, Niagara Falls, Ont. 
A. J, , assistant -manager, 
Hamilton, Ont.,: to. be manager, Smiths 


Falls, Ont. 2 
M. C ? mannetts om enburg, N.S., 


. WEST, 
to be manager, Souris, 
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SOUTH WALES 


Head Office: Sydney, Austraila 
General Menager: SIR ALFRED DAVIDSON, K.8.2. 


Assets of £127 millions. 
Over 900 branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.r. 


A $50 Fire 


can do $50,000 water damage 
without sprinkler supervision 


A sprinkler system is the best means of preventing ser- 
ious fires, But a Sprinkler System may cause many 
thousands of dollars worth of damage by water. 


With our Sprinkler Supervisory Service the operation of 
the Sprinkler System becomes practically perfect. When 
a fire occurs and the water is released, the D.E.P. Cen- 
tral Station receives the signal . . . . The fire depart- 


ment is flashed the alarm . . 


.. The D.E.P. officers 


speed to the scene and the property owner’s interests 


are protected. 


Should any trouble occur in the Sprin}.ter, the Central 
Station is apprised through a distin<cive signal. 


Fire Underwriting Boards accept the D.E.P. Sprinkler 
Supervisory Service in place of a watchman’s services 


nights, Sundays and holidays. 


Other Dominion Protective 
Systems: Burglar Alarm Sy:- 
tems, Automatic and Manual 
Fire Alarms, Night Watch 
Patrol Systems. 


Where Central Station Sere- 
ice ts not avilable we are 
drepared to install Lecal 
Systems connected to the 
Fire or the Police Depart- 


ment, 


DOMINION ELECTRIC PROTECTION COMPANY 


Ties 


Central Stations lecated at 


OTTAWA 





er 





“TT was magnificent! The performers 


were admirable! .. . 
And what a wonder, also, 


is the 


SLATER shoe! Its combined beauty, qua- 


lity, comfort and durability are 
comparison. 


beyond 


Canadian Light Elects 
Wilson President 


From Our Own Correspondent 


Power Co., announcement was made 
that James Wilson was elected presi- 
dent and director, to fill the vacancy 
(created by the déath of Julian C. 
Smith. H. G. Budden was. elected 


ing of directors of Canadian Light &/| general manager. 


lem of practically every Canadian 
and foreign businessman with deal- 
ings across our borders. Instead of 
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as before. : 
Ear and ll he Canadian eapreney 

an nadian n 
requested will srovides m at 
a standard rate of exchange. — 
May Also—° : ; 


‘| continue to send outside the coun- 
| try: regular. beneyolent payments 


or three persons, Such information |. 


can be best secured from any chart- 
ered bank or special agent of the 
Board. 

One point in connection with Ex- 
change Control deserves emphasis. 
The.requirement that a permit is re- 
quired for various business transac- 
tions does not' mean that such a 
transaction is prohibited. The Con- 
trol wants to disturb normal busi- 
ness as little as possible, But it does 
definitely require information about 
Canada’s foreign: dealings. 


The Canadian With Securities 
in United States or Abroad 
—must report all foreign securities 
held Sept. 15, whether held in Can- 
ada or elsewhere if their value ex- 
ceeds $1,000. 

—may sell foreign securities to an- 
other Canadian; that is switch for- 
eign holdings in Canada. 

—may sell foreign securities to a 
non-resident provided payment is 
made in foreign exchange. The for- 
eign exchange so received must be 
sold to the Exchange Control Board. 
—may sell foreign securities and re- 
ify tin other foreign securities. 
—may not export or import foreign 
securities without.a-permit. 
—cannot secure foreign exchange for 
the purchase of foreign securities, 


persons 

United States. Its effect is that they 
may leave their account there, trade 
as often as they wish. Uninvested 
balances are not disturbed. They are, 
however, prevented from sending 
further funds from Canada to add to 
the size..of the foreign brokerage 


accounts.) 
The Non-resident With ack 
Securities in Canada 


—Can get a license to take out of 
Canada any such secrities domestic 
or foreign held Sept. 15. 

—can ‘buy Canadian or foreign 
securities in Canada after Sept. 15 
provided these purchases are made 
with foreign exchange. 

—¢ean sell Canadian securities to an- 


HAVE YOU TRIED “EAR” APPEAL? 


EYE appeal . . 


- colour appeal . . . price appeal . . . ‘sex appeal . . . 


all familiar phrases to you. Of growing importance is the newer appeal of 
radio, an appeal which yearly exerts a greater influence upon sales . . °. 
have you tried “ear” appeal in advertising? 
The ear appeal of radio has many distinct advantages in selling. When 
properly used it is warm, real, personal, persuasive and convincing in its 
approach. It is YOU speaking directly to YOUR prospect.. . . an approach 
which salesmen have always claimed to be the most effective and which | 
sales results of radio-advertised products confirm. 


Discuss radio with your advertising agency and let them add this strong 
medium to your fall and winter campaign. The “All-Canada” representative 
will gladly co-operate by supplying information on rates, time, and stations. 
His practical experience will help build a programme with “ear appeal” for 


the people you wish to reach. ‘“‘All-Canada” 


service is available through 


any recognized advertising agency without cost or obligation. i 
“tn bligation, Write or 


ALL-GANADA 


MONTREAL 


aT 


” ‘oRoNTO 


ADIO FACILITIES 


ORONT. ” winniPea 


CALGARY VANCOUVER 


which were 


of the case. 
send up. to $100 a month. to. one 


person outside the country for any) 


purpose ‘without a permit except for 
urchase of securities. : 


| —bring in $100 worth per month per 


person of ‘personal or household 


‘| goods brought into the country: 


personally. 
The Non-resident, Without 
Restriction, Continues to Receive 


—the ordinary profits of a firm 
or unincorporated company, pay- 


‘| able abroad toa parther or owner 


who was non-resident Sept. 15. 
—pensions paid by Canadians to a 
nomresident prior to Sept. 15. 
—rents and interest. 

income from an estate or trust ad- 


}} ministered in’ Canada prior to 


Newfoundland, 

prior’ to Sept. 15 and (c) in certain 
cases where special permission is 
granted by the Board for sale to 
British Empire countries for pay- 
ment in Canadian dollars. 


to Canada, 

—ig not affected by the Exchange 
Control: The, Canadians to whom he 
sells the stuff'can always get for- 
eign currency to pay for the mer- 
chandise, shipping costs, etc. 
Non-resident With Canadian 
Insurance, Mortgage. etc. 

—has no difficulty in collecting his 
claim, his interest, principal or any- 


thing else owed to him by Canadians. 
Foreign exchange is always granted 


Sept. 15: 

—insutance ‘claims, annuities, - ete. 
whether the ‘contract provided for 
payment in. foreign or Canadian 
currency. 


: ams Pref. 
For. gFund» _ 


er. ” ent 
= Disiets fiers Com} ~ 
ann that ah addi-'} 


tional 500 shares of preferred. stock 
of 5% series were purchased for re- 
tirement and cancellation on account 
of sinking fund during November. 
The \Acapital. now totals 163,- 
600 shares of preferred ‘and 1,742,645 
common shares. 


for dividends, iriterest and other! | 


yield on a capital investment 


The Non-resident With a Bank 
Accotint in ‘Cantdae:' " °"""" 
—provided the, funds are in a for- 
eign currency and were placed here 
prior to. Sept. 16, can use his money 
as he sees fit without any restric- 
tion whatever. 

—provided the funds are in Canadian 
currency is provided with foreign 
exchange for the withdrawal of 
funds up to $5,000. For the balance 
of such an account, he may with- 
draw them in Canadian dollars, or 
may transfer his Canadian dollar 
balances to another non-resident or 
to a resident. 


The Canadian With a U. S. or 
Foreign Bank Account 

—can pay out money in the account 
Sept. 15 after a permit has been ob- 
tained. 

This will be granted for any pur- 
pose for which foreign exchange will 
be sold. : 

(Note that this does not permit use 
of a foreign bank account to acquire 
additional foreign securities). 
—can use such account as repository 
for foreign .exchange purchased 
from the Board and for its disburse- 
ment for the specific purpose for 
which it was purchased. 

—can let interest of the account ac- 
cumulate. C4 

—can use it for the accumulation of 
foreign exchange provided such for- 
eign exchange is sold.to the Control 


half of non-residents by a resident 
trustee, executor or agent. 


The Non-resident Who Sent 
Capital Here After Sept. 15 


—may not find such capital “frozen” 
in the Dominion for the duration of 
Exchange Control. If this capital has 
been invested in an entirely new 
undertaking, such as will add to the 
industrial stature of Canada, the 
building of a new ‘manufacturing 
plant, for instance, ‘or the develap- 
ment of a mine, or enlarging some 
established business, the Board’s 
present policy is to provide the for- 
eign exchange necessary for liqui- 
dation. It is provided, however, that 
the amount of foreign exchange 
- al me be “yr available 
w company pulli 

stakes to leave the country will be 
no more than it brought into the 


country originally, 
This is an important clause which 


abe fe 


jiebiniobihtech” joule ant 
upment wi ’ 
of any: is 


1 being. made: prior to}. 
- | Sept; 15,’ but the Board is to-be in- 


This picture of the 1',-ton Model D-30 
doesn’t half do justice to the truck. It gives 
you a good idea of the modern streamlined 
beauty of International Trucks, but it doesn’t 
tell you a thing about the amazing economy 
of the trucks on your job. Drivers and own- 
ers can tell you about that. 


It takes more than just style to deliver Inter- 
national performance. A new line is not just 
a matter of the calendar with International 
Harvester. Constant improvements in engi- 
neering and construction make and keep In- 
ternational Trucks the standard. for the 
industry. 


The. constant aim of this company is to give 
you hauling value—to make economical. per- 
formance your lasting source of ‘satisfaction. 


HAULING VALUE—plus distinctive beauty 


of design that is recognized’ and admired 
wherever loads are hauled. 


In the popular Model D-30, as in every 
International Truck from the sturdy 1-ton 
pick-ups to the powerful six-wheelets, you 
get International petformance. And that’s 
the finest thing that can be said of anything 
on wheels. International Trucks are rugged, 
all-truck trucks, all the way through. They’re 
made for tough jobs and rough handling, 
and they're built to take it. 


And throughout your years of International 
ownership, the network of Harvester’s Com- 
pany-owned truck-service organization is 
ready to service your truck at all times. 

Talk over your hauling problems with any 


International dealer or Company-owned 
braach. Arrange for a demonstration. 


INTERNATIONAL HARVESTER COMPANY 
of CANADA, Lid. 


Hamilton 


Ontarie 


Truck Factory located at Chatham, Ontario 


INTERNATIONAL TRUCKS 
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The War Will be 
Short — 


Author of This Article isa European Economist 
Who is Now a Refugee From the Greater Reich 


for six years it was believed in democratic 


Pi.wiries that Nazi Germany could not afford 
a major war. Now that the major war has got 


jjunder way, the same opinion continues to 
bd general expression, \with only one word 
yered. Instead of “major” war, it is a “long” 

x which the Nazis cannot afford. 
it does not seem to have occurred to many 
wple that since there was obviously some- 
ing wrong with their reasoning in the first 
ce, they cannot expect that reasoning to 


a a in the second. The Nazis will not sur- 


we a long war, but those who are looking 


Me; economic collapse are looking in the 


sng place. When the collapse comes, it wil! 


ep: moral and not economic; it will be the re- 


tof positive idealistic longings, rather than 
‘negative, materialistic privations. 


Birong Yardstick 
The tendency to overestimate the political 
mificance of Nazi economic organization 
Mems to be due to a fairly general miscon- 
stion, The democratic countries have per- 
ed in judging the Nazi economy by capi- 
ist standards, and have found it inade- 


Texte to meet, first, the demands of a major 


wr, and then the demands of a long war. 
o the past three months, every newspaper 
mount of possible and actual shortages 
thin the Reich, no matter how speculative, 
bs been seized and swallowed whole. 

If these stories were true, the German 
ution would have run out of almost every- 


Meiing some time ago. Those who base their 
pinions upon statistics are right, within their _ 


wn terms, for there is nothing wrong with 
meneir theories. It is simply their facts which 
eat fault. Nazi Germany is not capitalist 
it socialist, and as such, governed by a dif- 
brent set of economic laws. 
Under cover of a barrage of ‘words about 
fe Communist menace, the National Socia]- 
isconverted the former capitalist structure 
toa smoothly functioning machine differing 
mewhat in degre® but not-at all in kind 


om that of Soviet.Russia. The social. shell 


# retained; the economic organism within 
ws annihilated. Men like Krupp and Thyssen 
tre not taken:out and shot, but they were 
tiuced from their former positions as own- 

and proprietors to the status of directors. 
uieguarding not their own interests, but 


Mtoe of the state. 


The Nazi Government has absolute control 
wer capital and labor, the production and 
stribution of goods. The German manufac- 
lurer or industrialist is told where he shall 
wy his raw materials and how much he shall 


My for them; where his plant is to be estab- 


ished and how much it must produce, where 


@ shall hire his labor, what holidays his em- 


poyees shall receive and the amount of their 


=e*ees. Thequantity, quality and price of his 
Gereducts are also entirely controlled by the 


fvernment. 


Wiring on Substitutes 


As everyone knows, the shortage of food- 
fuffs, Taw materials and manufactured goods 
‘ich formerly constituted the bulk of Ger- 
tan imports trade has been made up partly 
yy increased production and partly by the 
evelopment of “Ersatzstoffe’ — synthetic 
bstitutes. In spite of statistics, Germany not 
tly absorbed her unemployed, but made 
Yay serious inroads on the foreign trade of 
theoretically much more powerful countries. 


The effects of the occasional food shortages 
ha country with a non-materialistie concep- 
ton of life have been greatly exaggerated by 
te outside world, and all rumor to the con- 
tary the German people have had quite 
twugh to eat. In 1933 Germany produced 10” 

nm tons of steel. In 1939 the estimated 
Production is 25 million tons. Although 1933 
¥a avery bad year, the increase is still not 
without significance. 

The lack of gold, credits and raw materials 

uld not produce too much optimism among 
the Allied peoples so far as the war is con- 
“med. The Nazis do not play the economic 
tame according to orthodox rules. The actual 
. ‘dships which the German people will have 

endure will remain relatively unimportant 

"some time to come, and it is no more reas- 
—— to expect them to revolt against those 
‘tdships than, for example, to expect the 
ritish people to revolt against a 37% income 
kx and a 4.30 blackout, 

From a psychological point of view, by con- 
ntrating on the economic aspect of the Nazi 
‘al problem to the exclusion of moral, the 

les are putting German resistance on the 

*vel of a fight for self-preservation, and inci- 

tally serving the Nazi cause very well. 
There 1s no question that British and French 
wea nee upon a distinction between the 

“German” and “Nazi” is. something 
tore than a verbal whim, Itds one 0 
Weapons, and if it were net pot 
7 the Nazis would not bé'so- 
i There must be some very géod. 

they have tried, over and 20 
"iy to deny that the Allied leaders ate tell 


including some published in Canada, which 
have sought to indict the German nation as a 
whole have been honored by full quotation. 
In making the distinction between the nature 
of a government which keeps itself in power 


by means of the utmost brutality, tefrorism " 


and the withholding and perverting of vital 
information, and the nature of a people in the 
grip of that government, the issues remain 
clearly defined. The emphasis is laid where 
it belongs, upon the moral, rather than the 
economic revolt of the Germany people. It is 
there that our hope lies, and not in the im- 
minence of an improbable collapse. 


Morale Already Cracking 


German morale, however, is already crack- 
ing. Hitler rose to power at a time when his 
country was in very serious economic diffi- 
culties. Some of those difficulties were due to 
the combined strain of the war and peace, 
some due to the heavy toll taken by the de- 
pression on a heavily industrialized nation. 
For six years"he carried out a dangerous and 


risky programme according to schedule. For~ 


six years the time of success was unbroken: 

Then came the Russian agreement necessi- 
tated by the invasion of Poland. 

The effect of the agreement with the arch- 
enemy, Stalin, was bad enough; the effect of 
subsequent developments in the Nazi-Com- 
munist relationship was still worse. From the 
very beginning Russia has used the war, the 
burden of which is almost entirely Germany’s, 
to further ner own ends at German expense. 

At Munich, Chamberlain and Daladier 
handed the European hegemony to Hitler for 
the sake of peace; three months ago, Hitler 
handed it to Stalin for the sake of the short 
ecstasy of revenge. And the result, ironically 
enough, is at last a genuine encirclement 
which, although they have still some distance 
to go, the German people must recognize as 
well as anyone else. The Russian encircle- 
ment is a major defeat handed by Hitler to his 


own. pedple.. If a democratic leader were . 


guilty of such a blunder his position would at 
least be somewhat difficult; for Adolf Hitler 
it will prove fatal. He is no longer infallible, 
and once a dictator ceases to be infallible, it 
is only a question of time before he is: out. 


Czechs, Austrians Take Heart - 


The Russian victory in its effect upon the 
German nation has a second equally import- 
ant aspect. Until last September, the Austrian 
and Czech peoples were helpless in the face 
of an apparently united Germany, and to 
them the awakening of German distrust in 
Hitler must have seemed like the first ray of 
light after many months of darkness. News 
from inside Germany is not easy to obtain, 
but if you can’t get the news directly, indirect 
methods will do. The barometer of opinion 
inside the Reich proper is the behavior of 
Czechs and Austrians; in consequence, the re- 
volt of a barracks in Graz, student demonstra- 
tions in Prague and trouble in Slovakia and 
Moravia has a double significance, indicating 
not only what Czechs and Austrians feel, but 
the German people are beginning to feel as 
well. 

The Nazi technique of domination and con- 
quest followed set rules for six years. It was 
owing to the fact that Hitler never varied the 
pattern, that never failed. The first principle 
of domination at home, apart from force, ter- 
rorism, propaganda and the deadening mon- 
otony of incessant marching, was the stirring 
up of popular enthusiasm at more or less 
regular intervals by means of triumphs 
abroad. Those triumphs were gained by abso; 
lute concentration upon one end at a time; for 
months all the mental, materia] and economic 
resources of the Reich would be directed 
against one victim, and Nazi success owed 
as much to relentless psychological préssure 
as to anything else. The internal and external 
balance was always very delicate, and now 
that balance df confidence and success has 
been destroyed. 


Opposition is Large 

After all, the opposition is very large. Be- 
sides the former Polish, Austrian and Czech 
nations, there are inside the Reich proper in- 
numerable Socialists, Catholics, Protestants, 
Monarchists, and army leaders, who hate the 
upstart, essentially lower-middle class Nazis, 
and who afe exasperated by the alliance with 
Soviet Russia. There is nothing that Hitler 
can do now to stir up popular enthusiasm ex- 
cept stage another beer-hall bombing to gain 
sympathy. He is trapped. 

This opposition to Hitler has not yet ap- 
peared in the open, apart from sporadic up- 
risings here and there, because of the law of 
gravity. which governs all mass movements. 
The shock will come with the first real offen- 
sive on the Western front, when at home 


0 ‘there will be a sudden, very’heavy strain and 
J “confusion; when most of the armed forces will 
be hundreds of miles away, Then the patience 
- of the German people will come ‘to an abrupt 


end. The revolt will probably start in Austria 
and Czecho-Slovakia because, apart from 


Pe the truth, but also to convince their people * nationalist considerations, these countries, 


e they are fought because they are 
elman. 
we statement of the British Government 


we have po quarrel, Pie the 
received ‘no. 


owing to their highly questionable loyalty to 
Nazism, have been left with their full quota 
- manpower. From there it will spread to 


They Know Germany 


The writers of the two articles herewith have extremely good reasons for not 
signing their names. Both are much too well known to the Nazi Gestapo; both 
have intimate connections with: people in Germany who would be almost 
certain to suffer concetitration camp or worse if either of these writers were 
known to be vocal antagonists of the Nazi cause. 

As several Canadian writers and speakers have recently learned to their 
surprise, the press of Canada is carefully watched by the Nazis for information . 
and madly distorted versions of sentiments expressed here are frequently 
and promptly broadcast throughout Germany. 

In training, experience and up-to-date knowledge of the situation in Europe, 
both writers are uniquely well-itted to argue the vital question every 
Canadian is now asking: Will it be a long or a short war? 


A Middle View 


Claims Germany Strongly Entrenched but Cannot 
Fight Expensive War Either on Land or Sea 


Somewhere between the views of the two 
writers whose opinions on the possible dura- 
tion of- the war appear elsewhere are the 
conclusions of a third well-informed authority 
obtained by The Financial Post this week. 

This man also must not be identified (al- 
though for reasons different from those pre- 
vailing in the case of the other two writers). 
The Financial Post assures, its readers that he 
has unique opportunities for keeping his in- 


formation on Central European economic 


matters up to the minute. He made these 
points: 

“Germany's economic position as regards 
supplies of vital materials is very strong at 
the moment She has built up large reserve 
stocks of petroleum, copper, fats, etc. 

“In addition she has the advantage of hav- 
ing a continental economy. Her degree. of 


self-sufficiency in most key thaterials, when. 


one includes supplies from her southeastern 
neighbors and the occupied countries, is very 
high. 

“Britain, on the other hand, is an ‘island 
economy. She is ‘jess well stocked up with 
raw materials. Britain must maintain her 
life-line of supplies from overseas. .If she 
were effectively blockaded she would starve 
much sooner than would Germany under 
blockade conditions. 

“This provides the reasons why Germany 
has carried on the war as she has. She cannot 
afford any expensive warfare on land or sea 
that would drain off her supplies. Instead, 
she concentrates on efforts to. cut England off 
from supplies by submarines, mines and air 
attack.. And as neutral vessels in the North 
‘Atlantic and the North Sea can land at British 
ports but .cannot reach German ports, she 
sinks every ship she sees, whether British, 
French or nettral 

“Of course Germany can only win what 
are the equivalent of minor military engage- 
ments by this process. She would have to cut 
Britain off completely in order to win by 
“That is the situation at the moment. Ger- 
many is well entrenched with key materials 
and unable to draw further supplies from 
overseas. Britain is less well supplied but ‘1s 


“What will be the situation in six months?” 
It should be vastly different. 

“Germany will gradually use up her ac- 
cumulated reserves. Of some materials she 
may be short in three months; of others in 
six months or in nine months. 

“If in meantime, Great Britain and to a les- 
ser degree France (which has a larger degree 
of self-sufficiency than Britain), build up 
their stocks of raw materials and foodstuffs, 
as well as of munitions of war, the Allied posi- 
tion will be very: much the stronger. Within 
a year, Britain’s economic strength should be 
so overwhelmingly greater than that of 
Germany that in both the psychological and 
the practical sphere the regult would be 
devastating to Hitler, 

“This is the situation as I see it now. I 
reserve the right to modify my views in the 
spring when one has had a better opportunity 
to size up Britain’s ability to increase her 
stocks of materials and to study the effect of 
unforeseen developments that may occur in 
the meantime. 

“But to me the important thing is that 
Britain has reserve strength and Germany 
has none. And remember that*when one 
speaks of reserve strength, one speaks of 
more than ability to increase supplies. One 
speaks also of the ability to reduce consump- 
tion. Germany has for several years been on 
a war basis. She has anticipated wartime 


restrictions on consumption. There is very . 


little more that she can do toward putting 
her people on ‘short rations: They are on 
shorter rations already than any people 
should be on, if they are to work for the 
long hours now prevalent in Germany. 

“Britain, on the other hand, has imposed 
only the most modest restrictions on the con- 
sumption of her people. They can economize 
on shipping and save much money by tighten- 
ing their: belts; if only a fraction of the 
amount that the Germans have already had 
to tighten their belts. 

“The German High Command and even the 
Nazi economists realize these facts. The Ger- 
man authorities know the economic position 
of their country as intimately as a business 
man knows his balance sheet, They know that 


Cao th iotonly «:aiuestion 26 tiene watil ay mst 
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The War’ 


Spe — 


hat International Financial Authority Writes | 
of the Germany He Has Known For Many Years 


Some 26 years ago the Political Economy 
Club held one of its periodic meétings in Lon- 
don: This institution, which must be more 
than 100 years old, is an informal association 
of merchant bankers, civil servants, econom- 
ists and financial writers and editors, Need- 


less to say, a psychologist would put its 


average I.Q. distinctly high. 

On this particular occasion, the question 
was raised: If the war we have been dreading 
were to break out in 1914, how long would 
it last? 

The consensus was (supported chiefly, I 
believe, by the bankers) decided that such 
a war could not last for more than about six 
weeks. By that time. both sides would prob- 
ably have experienced a financial breakdown, 


‘it was agreed. 


Soon after this meeting, a misguided and 
otherwise quite unimportant youth shot an 
Austrian Archduke in Sarajevo. Four weeks 
later‘the contingency was translated into the 
grim fact which the Political Economy Club 
had contemplated over the wine glasses. 


But something went wrong with the time- 
table. The prophesied “ending in. six weeks” 
did not occur. The subsequent hope for 
“Peace by Christmas” was also destined to be 
disappointed. The struggle continued for four 
years and 15 weeks—until at last, outclassed 
on the field of battle and denuded of war 
materials and food on the home front, Ger- 
many surrendered virtually without condi- 
tions. 


There was indeed a financial breakdowh;. 


but it was deferred for a number of years— 
to darken our days in 1923 and 1931. 


~" Hopes Renewed 


Somewhat similar expectations to those of 
1914 (expectations, that is, of a brief, con- 
clusive war) have been, and are evidently 
still held in 1939. Nor is it difficult to quote 
strong authority for the belief that this new 
venture on the field of Armageddon is un- 
likely to last long: As recently as Nov, 5, this 
year, no less a statesman thar, Dr. Edward 
Benes was quoted (in the London Sunday 
Times) as stating that “the war may be over 
in a year.” 

There is, I suppose, no reader of The Fin- 
ancial Post who does not with all his heart 
hope that Dr. Benes may be right. But our 
hopes are conditioned by the no less general 
assumption on our part, that the war will end 
with an Allied victory. (Indeed, no small part 
of the British Empire’s strength consists in 
this: That none of the British peoples even 
contemplates a peace which would leave 
Hitlerism still dominant in Europe.) 

Probably most people whose thinking ac- 
cords with that of Dr. Benes base their expect- 
ations of a short war on the belief that, no: 
far hence, there will be revolution in Ger- 
many. For the present stalemate on the Magi- 
not-Siegfried line gives us no prospect of an 
early decision on the battlefield. 

Moreover, blockade (a.long-range weapon 
in the last war) is ‘a long-range weapon still. 
In time, it will strangle a country, dependent 
for essentials. on importation from abroad. 
But its effects, while becoming progressively 
more deadly, take time to show themselves. 


Effect of Blockade 

Without possessing special knowledge as to 
Germany’s present and. prospective supplies 
of food, fuel and munitions, I personally 
should ‘be somewhat surprised if the block- 
ade were to become a factor of crucial import- 
ance before 1941; For one thing, the “quiet” 
on the western front. during the past three 
months has been; for both sides, an opportun- 
ity to conserve war stocks—including under 
this head, food and clothing as well as shells 
and gasoline. 

It becomes necessary, therefore, to look at 
the possibilities of revolution in Germany, 
bearing in mind that none of us knows more 
than a very little about political conditions 
in that country. 

Few people anywhere regard the Nazi 
regime as permanent. To men like ourselves, 
whose political institutions have already 
weathered the storms of many centuries, 
Hitler’s boast on gaining office in 1933, that 
the Nazis were in power “for a thousand 
years” had a flavor of the ridiculous. In that 
sense it may be said truly that most of us 
expect a revolution in Germany—some time. 
But we need not canvass now the prospect 
of an ultimate revolution. The question that 
really concerns us is: What are the chances 
of a revolution while the war is still young? 

We should, indeed, limit the question more 
than this; for it is necessary to define the kind 
of revolution that we look for. In Germany 
there are still both reactionaries and extrem- 
ists. Thus, if a revolution were to come, it 
might come from the Right or from the Left. 


Revolution From the Left 

Revolution from the Left would automatic- 
ally “bolshevize” Germany—so delivering up 
to that sinister camorra, the Third Inter- 
national, all the vast tracts of Europe and Asia 
from Hamburg to Peking. 

Such a revolution would solve no problems. 
It is perhaps the most depressing of the pos- 
sibilities confronting us. But in a realistic 
ar of our position, we must take account 


What would happen if it did occur?’ Here 
one can only take refuge in the language of 
parable. The Reich, a “house swept and 
garnished,” would then in a quite literal sense 
become the habitation of devils. Before the 
nervous eyes of the democracies the curtain 
would then rise on the Third act of The Twi- 
light of the Gods—the dramatic breakdown 
of civilization which has occupied most of the 
twentieth century thus far. 

When, therefore; we discuss the prospect 
of a quick ending to the war by means of 
revolution in Germany, we cannot include 
among constructive: possibilities the risk of 
revolution from the.Left. We hope that such 
a thing will never happen. The position is 


‘clear: Only revolution from the Right could 


so terminate the war, that dread need no 
longer haunt the democratic countries of the 
West. 


Revolt From the Right 

That there are lots of Rightists left in 
Germany, we need not doubt. Drenched as 
that country has been by propaganda during 
the past seven years (and kept in blinkers 
by the press censorship of Dr. Goebbels), it 
must still contain many who pay lip-service 
only to the current Nazi doctrines. 

The marriage between Hitlerism and Bol- 
shevism which was concluded last summer— 


with such indecent haste that it positively 


shrieked innuendoes—must have deepened 
greatly the fears of all conservatively-minded 
Germans. They know that the future, both 


of their children and the Fatherland, must be | 


decided within the next few years. ; 

Under the stress of a tightening blockade, 
and growing disbelief in Hitler’s power to gain 
peace for them, and of a horrified revulsion 
at the suspicion that. Germany may presently 
find herself under Stalin’s heel, the great mass 
of conservatively-minded Germans might 
unanimously launch a revolution from the 
Right. But what could vet do? 


Technique of. Uprising *.* 


Till. well within.our eran, 9 saiviiéas were | 


hit-and-miss affairs, Widespread discontent 
was of course essential, before an outbreak 
could have any prospect of success. But small 
events, in fact, provoked them as a rule; and 
other small events decided their success or 
failure. : 

Not so today. With the growth of technical 
knowledge generally, there has been estab- 
lished (and written up and very closely 
studied) a standard technique of revolution. 
If any one of us wants to start a revolution 
(and seriously hopes for its success) he must 4 
first learn the technique of the business. 
Secondly, he must find out in advance 
whether the conditions are present for its 
successful application—just as (if wise) he 
learns the technique of investment before 
starting “to play the market.” 

A recent visitor to Canada, Dr. Nicholas 
Doman.of Hungary (with a first-hand knowl- 
edge of revolution such as no Canadian pos- 
sesses), has recently stated his own belief: 
“I hold the theory that in our age there can- 
not be successful revolution, unless the 
revolutionaries have with them at least a 
part of the army. A people completely against 
their ruler, without arms and officers, can- 
not successfully revolt.” 

All of the bombs and machine-guns, the 
tanks and the flame-throwers in. Germany, 
belong either to the soldiers or the’ police. 
Whether, in a show-down between these ele- 
ments, the soldiers would be masters or the 
police, we do not know. 

The thought of a Rightist revolution, 
neither made nor connived at ‘by the German 
atmy, may surely be dismissed, in any case, 
as a pipe-dream. 


Position of Soldiers 

Now soldiering is an honorable profession 
among the Germans, and has a certain heredi- 
tary character. 

The professional soldier is as a rule, more- 
over, the finest kind of patriot. He carries in 
his heart a sort.of mystical devotion to the 
Reich, which has nothing to do with his 
opi:.ion of the Government in power at any 
given time. 

He guards the Reich. So long as the Gov- 
ernment of the day makes such provision for 
defence as he considers requisite, he takes 
little interest or none in domestic politics, and 
refrains from attempting to mold them. 

Here and there, perhaps, a “political gen- 
eral” may be found. Nevertheless, this is a 
true picture of the German officer class as a 
whole. 

Now this kind of patriot might indeed, 
under certain circumstances, feel it his duty 
to bring about a revolution, We can imagine 
this war producing in him such a disposition. 
But (unless the habit of wishful thinking has 
completely mastered us).we must squarely 
face the question: What conditions would 
such a man be likely to regard ‘as essential, 
before consenting to plot:w coup d'état? 

While hesitating to be dogriatic, T.suggest 
the following: 


1, That a prolonged war could Only spell 


. fuin for Germany. 
2. That a revolution, involving almost 


certainly quite an extensive blood purge, 
(Continued en page 13) 
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‘Sixty-Ninth Shareholders’ Meeting 
THE DOMINION’ BANK 


“The Canadian people will, we may be 
sure, bear the war burden without 
complaint. It is the price we pay 
so that we may continue to be 
free people and live in a 
free country.” 


“By now giving heed to our post-war 
problems, we should be in a position 
to attract capital and a high grade 
of immigration.” 


Important progress in commercial 
loans reported: also higher deposits 
and total assets. “The Bank’s 
position is financially sound.” 


The sixty-ninth Annual Meeting of The Dominion 
Bank was held in Toronto on Wednesday, the 13th 
of December, when the President and the General 
ae addressed the shareholders. The Presi- 
dent, Mr. C. H. Carlisle, was in the chair. 


Address by 


MR. ROBERT RAE, 
General Manager 


At the last Annual Meeting of the Shareholders, 
and su uent meeting of the Directors, the close 
of the Bank’s fiscal year was changed from Decem- 
ber 3ist to the end of October in each year, and as 
a result, the Statement —— to you to-day 
covers ten months instead of twelve. : 

As you have just heard, the profits for the period 
under review were $802,296.80, compared with 
$960,121.31 for the previous twelve months. After 
paying the dividends — at the’rate of 10% per 
annum—contributing $62,500. to the Officers’ Pen- 
sion Fund, providing $264,235.84 for Dominion and 
Provincial Government taxation, and writing 
$125,000. off Bank Premises, the balance ———s 
at credit of Profit and Loss Account was increase 
by $31,463.47 and now stands at $837,400.71. ; 

Dealing with the principal items of the Balance 
Sheet, a copy of which is in your hands: 

Notes in Circulation: Notes of the Bank in Cir- 
culation were $5,322,171., an increase of $61,682. 


DEPOSITS AGAIN INCREASE 

_ Deposits: Deposits by the Public not bearing 
interest, $37,978,683., those bearing interest $85,- 
335,930., or a total of $123,314,613., compares with 
$120,703,163. on December 3ist, 1938, an increase) 
of $2,611,450. Dominion and Provincial Government 
Deposits total $13,587,383., an increase oi $11,954,- 
310. over those of a year ago. This is chiefly due 
to the special Government financing arranged in 
October last, the relative funds not having been 
withdrawn. 

Letters of Credit: Acceptances and Letters of 
Credit Outstanding were $2,856,128., approximately 
the same as a year ago. 


LIQUID POSITION STRONG 

Cash Assets: The Cash assets of the Bank totalled 
$27,496,535., and were equivalent to 18.86% of the 
public liabilities. Readily realizable assets, which 
include Government, Municipal and other Bonds, 
as well as Call and Short Loans, amounted to $94,- 
177,925., or 64.6% of the liabilities to the public and 
indicate a very high ratio of liquidity. 

Securities: The Bank's total investments in 
securities amounted to $60,649,317., compared with 
$55,424,072. at. the end of last year, and consist 
principally of Dominion and Provincial Govern- 
ment issues, about $19,000,000. of which will mature 
within two years. Our portfolio has been very 
carefully selected and the securities are entered on 
the Statement at prices below those prevailing on 
the 3lst of October last. 

Call and Short Loans: Call and Short Loans in 
Canada totalled $3,360,429., a decrease of $1,924,076. 
These are loans against readily marketable stocks 
and bonds, for which financing the demand has not 
been so active. - 

Call and Short Loans Elsewhere than in Canada 
totalled $2,398,947., and show an unimportant de- 
crease of $90,786. These are day-to-day loans at 
our New York Agency and ndon, England, 
Branch, against first-class securities, with ample 
margin. 


SUBSTANTIAL INCREASE IN 
COMMERCIAL LOANS 

Commercial and Municipal Loans: It is gratif. _ 
to report a substantial increase in‘ the total o 
Current Loans and Discounts in Canada, now ° 
396,413., up $11,276,618. from December 3ist 
This is a very satisfactory feature of the Statement 
and is due to the greater amount of money re- 
quired to finance the grain crop and also to an 
pncronss in the demand for general co: F 
oans. 4 


ae dn Ese LAR 
on-Curren ans, 751.,'. 
under review.’ As has : 


during the period 


policy in the past, all probable losses have been ° 
Bank Premises Account stands — 


fully provided for, 
Bank Premises: 
at $5,569,000. No new buildings were 
during the year,. nor was.any land 
Alterations were made, however, to several of our 
offices, including that at Guelph. The main office in: 
Toronto was modernized and now presents-a more 
attractive appearance. ~ 
e year we opened a new 


Branches: During 
Branch at Porcupine, Ont., and cl our Office at 


Larder Lake, Ont. 


WAR EFFORTS . 
Staff: With regard to our Staff—which now num-. 
acknow 


. | of the 


take ‘its ce in financ 
efforts this country. 


New Books | ih omeg ca Gee 


of C.1.0, and other efforts to impose 


Address by 
MR. C. H. CARLISLE, 
President 


Heretofore the Bank’s fiscal year closed as of 
December 3ist. This date has been changed to 
October 3ist. Therefore, the rooen statement is 
for a period of ten months. I difficult to make 
an accurate tem with a od of 
a year ago, t comparisons may 
last annual statement which should give 
quate information of the Bank’s operations f 
period just reviewed by your General Manager. 


GREATEST PROGRESS IN 
RECENT YEARS 
last year’s statement, I called 


gress your Bank had made 
th po . . The statement 


When submit 


operations... It many new accounts, 

f which are quite large. it losses have 

Sone, unusual low—all of waleh, reflects a higher 

fficiency in the Bank’s personnel. ‘ 

is The general conditions in Canada, and Canada’s 

relation to other countries, are large factors in 
determining the operations of your Bank. 


WAR THE PRICE OF FREEDOM 


Finding ourselves at war changes the ordinary 
tenor of our way. Our youths are being trained 
for war and will be sent overseas. Their absence, 
temporarily or permanently, is a great loss. We 
must provide equipment, munitions, transporta- 
tion and training of these require — sums 
of money, further augmenting an already large 
national debt. The burden is and will continue to 
be onerous, not only for our Governments but for 
all citizens. The Canadian people will, we may be 
sure, bear this burden without complaint. It is the 
price we 7 so that we may continue to be free 
people and | ive in a free country. When we com- 
pare our freedom and-our standards of living with 
those who are enslaved by dictatorial governments 
such as prevail in Germany and Russia, the price 
will not considered unreasonable. 


CANADA'S RESOURCES 


We have cause to be shocked when we realize 
the magnitude of our present debt and visualize 
the amount of the debt at the close of this war. 
Some may lose courage thinking all is lost. There 
is no doubt that our lot, and that of those for the 
next two or three generations, will be very diffi- 
cult. However, Canada will still remain, will still 
be great and grow greater, and will continue to 
be a free country for free people. Canada to-day, 
with her varied and abundant crops, her large 
meat supplies, her forests and her mines, her huge 
area of productive lands, her-tr tation facili- 
ties—both lake and rail—her public service and 
educational titutions, the high intellectual and 
moral quality of her people, in possession of 
advantages which give us courage to carry on and 
to vis a brighter future. 

We have another asset which we must not over- 
look or fail to gape bo is Canadian labor. 
Canadian labor to be senemeneee for the 
soundness of its principles, its efficiency in produc- 
tion, in_the pee it has played and is playing in 
the up-building of our country. A better under- 
seodes may had when we make comparisons 
with other countries where strikes are called with- 
out just cause, where plants are forced into idle- 
ness, throwing thousands of people out of employ- 
ment, causing losses of millions of dollars to both 
employer and employee, where property rights are 
vio oe and men are deprived of the right to 
work, 


DEMOCRATIC PRINCIPLES 


Regimentation by government, or otherwise, has 
been tried and has failed, and will continue to fail 
wherever attempted. It is a means of undermining 

emocratic ernments and democratic principles. 
ft permit it will enslave industry and labor as 
it enslaved them in Germany and Russia. 

A_happy condition can only exist, and public 
confidence can only be when the business 
executive, the laborer and the farmer continually 
and unitedly strive to improve-products, to lower 
costs, to price products so that the consumer may 
enjoy and have the things which are his right. 
Both labor and management should constantly 
keep in mind that the consumer determines’ the 
number of people employed. 


WAR AND POST-WAR CONDITIONS 


There is another matter which should be. kept 
carefully and contiriuously in mind thr these 
months, and —— years, of war. D war, 
unusual activity prevails; prices usually advance; 
the volume of business increases; employment con- 
diti th all rofits 


comes, demand for money will diminish; prices 
will fall to lower levels; inventories will swiftly 
, in value, and h bso- 
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DOMINION BANK 
Sixty-ninth Annual Statement = 


Seleh of Bias und Lech Acceunt: tia Diedeba WM... $ 805,937 24 
The Profits forthe ten months ended 31st October, 1959 after making 
to out 
has been and 
Government 


_ 802,296 80 
$ 1,608,234 04 
Dividends for ten months at ten per Cent, Per ANNUM. nicer $83,333 33 


Written off Bank 
770,833 33 


Balance of Profit and Loss Account carried forward............. Aoiedietiiais $ 837,400 71 
—=_ 


GENERAL STATEMENT 
31st October, 1939 


OOP meeee eet eee ereseeeeee sens tOOSeeeeee OSES eeeeee OOOO ees 


Balance of profits as per Profit and Loss A 
Dividend No. 228, payable 1st November, 1939 
vidends unclaimed. . 


Former Di ; 
8,013,463 61 


Total Liabilities to the Shareholders..........o..cvisossessssseossesssesonesnsees $ 15,013,463 61 
Notes of the Bank in circulation $ 5,322,171 50 
Deposits by and balances due to Dominion Govern- 
$ 10,653,340 34 


AGIOS sin inasingiepincqpienechioncsneupitipehthspebesigmenmsiesihiie 2,934,043 13 
Deposits by the public not bearing interest.............._ 37,978,683 .71 
Deposits by the public bearing interest, including 

interest accrued to date of statement............:0. .. 85,335,930 11 


Deposits by and balances due to other Chartered Banks in Canada 
Deposits By and balances due to Banks and Banking Correspon- 

dents in the United Kingdom and foreign countries 634,559 53 
Liabilities to the public not included under the foregoing heads $06,244 17 


136,901,997 29 
2,404,541 35 


145,769,513 84 
2,856,128 37 


$163,639,105 82 
—— as 
ASSETS . 


Acceptances and Letters of Credit outstamding........ccssssssvessvesssssntesnees 


Notes of Bank of Canada 
Deposits with Bank of Canada...............00 seossetseseersesvere 13,388,790 98 


Notes of other Chartered. Banks................:sssss-reresssesssessersessesernenees edie 
Government and Bank notes other than Canadian........c.ccsssssssssereerece 
Cheques on other Banks......0....ssv-ssssossossrvsssserssnseerosssnersveessesssnessnssensseneesesees 
ee — and Banking Correspondents elsewhere than in 
ana 


431,020 00 
140,295 70 
6,755,205 91 


eeceeeeeeeeeeeoesooes COCO OE EEC OESOET EDEL ESS OESEL ET OOEE S EOES SOR OESS POOSEEOESO EOOSSESEES OSES DESEO OEES 3,725,614 64 


$ 27,496,535 47 
Dominion and Provincial Government direct and guaranteed Secur- 
ities, maturing within two years, not exceeding market value 
Other Dominion and Provincial Government direct and guaranteed 
Securities, not exceeding market value 
Canadian Munic Securities, not exceeding market 
Other Bonds, and Stocks, not exceeding market value 
Call fae Short (not porensiog — days) Loans = Canada on 
ocks, Debentures, Bonds and other Securities, of a sufficient 
marketable vale tO COVER......:cs..cosssssssssssssesensssssvunssecersesessnnesessstesses 
Call and Short (not exceeding thirty days) Loans elsewhere than in 
Canada on Stocks, Debentures, Bonds and other Securities, of 
a lent marketable value to COVET......cc....cveccossersessessessecsessvseessssee 
Deposit with the Minister of Finance for the security of note 


c Seeeeeseseroresseeseeescesons, pdecesceeecees: 


19,203,874 54 


35,045,733 24 
3,638,046 24 
2,76,663 14 


3,360,429 92 


2,398,947 89 


272,695 00 

Current Loans and Discounts in Canada, not otherwise included, moines 
estimated loss provided fOP............cssssssessesssssersseenssveehesveseneees 

Loans to Cities, Towns, Municipalities and School Districtz............ 

Current Leet, D 

wise inelu estimated loss provided for. 

Non-current Loans, estimated loss provided for.............. 

Bank Premises, at not more than cost, less amounts written off........ 

Real Estate other than Bank Premises...........cdccccosssessosssessessersssssesseeses 

Mortgages on Real Estate sold by the Bamkk..............ccsescscssvesssssssocsosees 

Other Assets not included under the foregoing heads....cccssccessssseees 


Liabilities of Customers under Acceptances and Letters of Credit, 
as per COMREE secorrersrecosesverereceesvoscccccossosossscesssosees 


66,605,052 01 


C. H. CARLISLE, President ROBERT RAE, General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 


We Report to the Shareholders of The Dominion Bank:— _ 
That we have examined the above Balance Sheet October, 
boshis at Méed Ofhoe ud with the certined reterns from the boos » 2008, 
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. Piccadilly is as mellow 
as thé atmosphere of 
an exclusive London 
Club—truly a noble 
tobacco. You can give 
it as a Christmas 
present with complete 
assurance that it is the 
choicest smoking mix. 
ture that a man can 
put into a pipe. And 
the handsome glass 
sidered advisable by directors in| - — hiatinder aan 


order to facilitate financing of an 
addition to the company’s plant. The| long after the last mild 
cool, slow-burning 


issue will net the company $129,125. 
pipeful of its contents 


Cub Aircratt has gone in fragrant 
To Raise Stock 


Meeting Dec. 15 to Vote 
Piccadilly! 


on Capital Changes — 
Can Expand Output LONDON 
SMOKING MIXTURE 


rea ena of ere ee 
meeting in on . 15, 
4 |b. glass humidor 


are 
1939, to consider a by-law authoriz- 
in distinguished greeting 


BEEea 

i 

§ seures 
<3thee 

: aetill 


ing an increase in capitalization 
from 80,000 common shares to 500,000 
shares. R. L. Gibson, president, states 
that especially since the declaration 
of war, it has become apparent that 
to compete successfully for aircraft 
business, increase in the company’s 
capital to build and equip a larger 
aircraft factory is necessary. 

In Sept., 1939, the company had 16 
airplanes available, finished and in 
production. Mr. Gibson states that 
the company can arrange delivery 
of five planes per week within 60 
ge and this could be increased to 


The Montreal Curb Market has ad- 
vised that 1,500 shares have been 
issued to net the company $3.12%| 
per share, under the agreement with 
Hansell & Co., which later nominat- 
ed J. R. Mooney & Co. and Angus & 
Co. to take delivery of shares and 
complete the sale. Outstanding cap- 
ital is now 73,007 shares, 


Shawinigan Power Stock 
Added to List 


From Our Own Correspondent 

‘ MONTREAL. — Montreal Stock 
Exthange has approved for listing 
234,872 additional shares of Shawini- 
gan Water & Power Co., to be called 
for trading on official notice of 
issuance. 

These shares form part of 240,000 


shares authorized for issue against 
conversion of the company’s $6,000- 
000 344% seven-year collateral trust 
notes, These notes were issued to 
ward the end of last month and are 
convertible into common stock up 
to Nov. 15, 1943. 


From seventeen to seventy—gentlemen prefer 
Dack Shoes, recognize their quality, comfort 
and fine styling. So what Christmas gift could 
be more acceptable for any man! If he wears 
Dack Shoes, we have a record of his size and 
style preference on file. Otherwise, a Dack 
“GIFT CERTIFICATE” will solve your gift 
problem. Visit our nearest shop today! 


it 


Bg 


mark, b 
e beer 


$ 
¥ 


‘ 


4 
ee 


ators a 
reasonahlig 
outloo: 
ms clear 
able fad 
a fair mea 
Moreo 
not devé¢ 
is possib'e 
conclusio ‘isi 
Tied Up 
whole outloag 
is i 
war. if th 
is for belie 
a long one 
make man 
trend. But the 
like every othe 
, ig mov 
afford to ba 
be prepared f 
that woul 
ostilities. 
because © 
t years, the 
facturets are not cag 


themselves. 
The general tende 


ly; take what busi 
bat not make om 


HE 
ae 


ee 


y 


re 


ig striving for stab 
profits, a nur 
ments have taken 


gndoubtedly have a! 


B ations and earning 


year. 
Strengthen Mz 
Newsprint man 
country have com 
to a price policy © 
York delivery for 
1940. In some que 
garded as a “bearis! 
it is “bullish” fact 
argued that becaus 
tions, rising costs, h3 
tion charges, etc 
tors would be enti 
price of their prod 
many’arguments :: 
policy. On the othe 
tion of the present p 
the position’ of the Ca! 
in the American an k 
years their relay 
E good. i 
© For the first quai 
be a price diff 
of an import 
‘@ican newsprint ng 


@ican and Canadia 

the same price basi 
* Better Publish 

"This takes away 4 
@st points of attack 

TS again : 

On the matt 

livery, etc. the Car 

Supreme and with t 
tial out of the wa 

®@ Stronger tendenc 


‘the American pul 


Benefit 
Tt fs not exact! 
the price has 


A lk 


(Contin 


Could be carried 
out risk of mise 
3. That Such a 
If at the ti 
conscience of 


4. That follov 
Governments o 
ire could bal 
Beace on terms 
@nd no longer 
Pinciple. 
* 3. That the vw 
an Gove 


» Would ensure 


mo a new freed 


Ecstasies Over 
"EAR &, SBuie aa earan ep 


tive bargaining by force upon 
lished Green and Ce, | ndustry. Aor oo 
Toronto. 


: :  Sentury he 
people 


WZ» 


SHOES a Pa) Fe 


; the author presents 
fh Peet ma yng dea Se is 
strong as can 
sor colons bargaining as a form 
interesting ase starting point for ne Dees 
8 & point for) a proletaria 1 
discussion, her study leaves un- ater come off. wotenn kare Bow 
» amewered the many questions that| the workers “rise” in revolt? 
have arisen as @ result of the violence. Mr. Hubbard's intensely 


to the peasant ‘in 
48 available. Bi: 
Only. the first | 
Pesent. In the 


73 KING STREET WEST, TORONTO 


Hew Patterson, 
a tinier of the Winetie uorinny 
a 

facts} board of Canada Trust Co. 





oa wry, li 


Decentber 16, 1989 


Pulp and Paper Industry 


Newsprint 


wy JOHN LANGDON 
gastern Editor, The Financial Post 
.—Interim reports of 
ahitibi Power and Paper Co, to Oct. 
gj and unofficial statements from 
newsprint companies indicate 
earning power of the Operators 
ys risen to a better level. Because 
Zseasonal factors alone, November 
jgurns should be good. December 
ig till somewhat doubtful, 
for the full year earnings of the 
gewsprint companies should be ap- 
igbly better than in 1938. It is 
questionable if revenues will be up 
tp the 1937 mark, but since Septem- 
per they have been running at a bet- 


te. 
eomile operators are closing up this 
year with reasonably good financial 
returns, the outlook for next year is 
by no means clear-cut. There are 


4s well a5 8 fair measure of unfavor- 
pple signs. Moreover certain situa- 
ons nave not developed to a point 
gpere it is possible to come to any 
jefinite conclusions. 
Tied Up With War 
the whole outlook for the news- 
nt industry is inevitably tied up 
wih the war. If there was any cer- 
gia basis for believing that the war 
yoald be a long one ‘it would be pos- 
to make many surmises as to 
de trend. But the newsprint indus- 
ke every other major Canadian 
igdastty, is moving cautiously, It 
asnot afford to bank on a wer. It 
gust be prepared for the inevitable 
down that would follow a cessa- 
too of hostilities. For that reason, 
y well as because of the experiences 


Ma grecent years, the newsprint manu- 


gelurers are not eager to overextend 


Wi semselves. 


The general tendency is to go slow- 
ly, take what business is offering, 


“PM et not make commitments beyond 


ose for immediate requirements. 
for example, quite a number of 
yesprint operators have surplus 

king equipment. They have 


% meived enquiries from prospective 


 casomers, 


But with one or two 
aceptions, the operators are not 
king any pulp orders because of 
fe additional costs involved in pre- 

ing pulp for a market which may 
aly be short lived. 

While the war situation has tended 
# put a brake on the industry, at 
jast to the point where the industry 
gstriving for stability rather than 
gick profits, a nuniber of develop- 
gis have taken place which will 
méoubtedly have a bearing on oper- 
gions and earnings over the next 


Strengthen Market Position 
Newsprint manufacturers in this 


“ wuntry have committed themselves 


mpany’s $6,000,« 


were issued tos 


month and are 
mon stock up 


tsa price policy of $50 a ton New 
York delivery for the first half of 
9. In some quarters this is re- 
grded as a “bearish,” but in reality 
it is “bullish” factor. It might be 
wgued that because of war condi- 
tions, rising costs, higher transporta- 
ton charges, etc., Canadian opera- 
rs would be entitled to raise the 
wice of their product. There are 
many'arguments in favor of such @ 
plicy. On the other hand, continua- 
tion of the present price strengthens 
he position of the Canadian mills 
in the American Ynarket, where in 
pst years their relations have been 
fr from good. 

For the first quarter of 1940 there 


wa will be a price differential of $1 in 
a hvor of an important group of Am- 


@ican newsprint mills, which have 
ii recent years followed an inde- 
pendent price policy. During the 
flowing three months this differ- 
atial will be eliminated, both Am- 
ican and Canadian mills selling on 
the same price basis. 
Betier Publisher Relations 
This takes away one of the strong- 


4 Gt points of attack by the American 


publishers against the Canadian 
mills On the matter of quality, de- 
livery, etc., the Canadian product is 
apreme and with the price differen- 
fal out of the way, there should be 
isttonger tendency on the part of 
te American publisher to place 
i in Canada. 
Scandinavians “Out” 

The Scandinavian mills are still 
Mderselling the Canadian and the 
American product by several dollars 
tton. Under peacetime conditions 
itis was‘a factor to be considered 
fh formulating sales policies. At 
Mesent it is unimportant for the 
mason there is no assurance of regu- 
lt deliveries, To the publisher this 
important. He cannot afford to 
fmmit himself for his supplies with- 
®t adequate assurance that the 
peer will be in his pjant if, as and 
When needed 


The Canadian mills’ selling policy 
it the United States is now a funda- 
Mntally strong one, The operators 
lave demonstrated in a convincing 
way their declaration of a few 
months back that they would en- 
teavor to seek a stabilized market 
ad not profit by war conditions. 
This cannot help but improve rela- 
tions with American publishers, who 
tepresent a market for almost 80% 
@ the total Canadian output. 

Benefit From Premium 

It fs not exactly accurate to say 

that the price has not been increased. 


A Long War . 


(Continued from page 11) 


could be carried out instantaneously, with- 


out risk of miscarriage. 


3. That such a revolution would commend 


Wself at the time, and. without 


the conscience of the German people. 


4. That following such @ revolution, the 
Governments of France and the British 
pire could be trusted absolutely to make 
Peace on terms communicated in advance, 
and no longer subject to modification in 


Principle, 


5. That the terms of peace which a new 
‘man Government could thus obtain, 
Would ensure the continued greatness: of, 
pe @ new freedom for, Germany. So that, 


century henee, the corscience of the 
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y favorable factors to be seen, | N 
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Outlook Encouraging 


Level of Present Earnings Improved — 
1940 Prospects Mostly Favorable ‘ 


As far as the publisher is 
he pays the same number of Ameri- 
can dollars as he did before the war. 
But the Canadian operator receives 
10% more in Canadian dollars, be- 
cause /of the discount on Canadian 
funds. Thus, in effect, he has re- 
‘ceived an increase of 10% in the sell- 
ing price of his product since early 
last September. This has not been 
all “velvet” for the simple reason 
that costs have shown some increase. 
The manufacturer has had to pay a 
premium on supplies, such as sul- 
phur, etc., purchased in the States, 
while shipping costs have advanced. 
evertheless, so far, a large percent- 
age of the premium has been retain- 
ed by the mills. 
The Scandinavian Situation 

The war already has effected a 
number pt changes, favorable and 
unfav. le, to the Canadian mills. 


On the favorable side there is the | try. 


lessening of competition from the 
Scandinavian mills in the American 
market. Of course, if the Northern 
European situation is cleared up, 
especially the trouble between Fin- 
land and Russia, those countries 
would be back in the American mar- 
ket shortly. However, for the im- 
mediate future the competitive 
powers of the Northern European 
countries have dwindled sharply. 

Much has, been said and written 
about the competition of Scandina- 
vian newsprint, but broadly speak- 
ing, it is overemphasized as far as 
tonnage is concerned. Northern 
Europe ships a small amount of 
newsprint into the States compared 
with that received from Canada. 
Normally the States buys from 250,- 
000 to 300,000 tons of Scandinavian 
paper; an amount which Canada 
could supply in a month. 

Unless all three Scandinavian 
newsprint countries — Norway, 
Sweden and Finland—are involved 
in a war, this trade will be main- 
tained. Probably not on the same 
basis as in the past year, but still 
of some proportions. As far as the 
Canadian mills are concerned, they 
cannot expect to gain very much in 
tonnage from any disruption in the 
presemt newsprint trade zelations be- 
tween the States and three Northern 
European countries. 

Re-establishing Markets 

On the other hand, the Canadian 
mills can expect and are benefitting 
from the disruption of European 
trade, through securing or re-estab- 
lising markets in South America 
and elsewhere. When the Canadian 
mills raised the price of newsprint 
to South American publishers a few 
years ago, there was a very heavy 
switching of tonnage to Scandinavian 
mills. Returns for the last two 
months indicate that this market is 
coming back to Canada, influenced 
by the same conditions as in the 
States, namely the Scandinavian in- 
ability to guarantee deliveries, 

It is possible to work out a very 
bullish statement of the additional 
business that is likely to accrue to 
Canadiat mills due toinability of the 
Scandinavian mills to\maintain their 
newsprint trade. Quite an impressive 
total might be reached; large enough 
to affect Canadian production by as 
much as 10%. 

Bearish Factors Present 

But Canadian mills do not stand 
to gain all and lose nothing because 
of this war. On balance, develop- 
ments are in their favor up to the 
moment, but there are other factors 
which must be taken into considera- 
tion if anything like an accurate pic- 
ture is to be obtained of the outlook 
over the next 12 months, 

In the first place those countries 
at war and which are not in a posi- 
tion to meet their own newsprint re- 
quirements, are severely rationing 
themselves. Size of papers has been 
reduced; there is a close check on 
the amount of paper used; import re- 
strictions have been established, 
while the rising cost of newsprint 
bas automatically brought about a 
reduction in consumption. 

May Lose U. K. Market 

Probably the most notable example 
of this is the United Kingdom. Norm- 
ally the U. K. cannot meet its own 
requirements of newsprint; she is 
heavily dependent upon Scandinavia, 
Newfoundland and Canada. With 
the rationing of paper, reduction in 
size of newspapers, exchange restric- 
tions, etc. it is hoped to reduce 
paper imports so that the United 
Kingdom will be able to meet her 
own requirements. 

If this plan is successful Canadian 
mills stand to lose a 200,000-ton an- 
nual market for newsprint paper. 
That is no.sma!! loss and to a very 
large extent would offset any in- 
crease in sales in the South Amer- 
ican and other markets at the ex- 
pense of the Scandinavian mills. 

Australia, too, has taken the lead 
of England and imposed import re- 
strictions. The Antipodes are wholly 
dependent upon imports to meet 
their newsprint requirements. They 
have not cut off newsprint imports, 


be overlooked 
that other countries may voluntarily 
cut their imports if the cost of paper 
rises to a height which affects the 
ability of the importing publisher to 


newsprint importing countries, 
would be felt by the Canadian indus- 


Another factor bearing on export 
markets of the Canadian mills is the 
situation respecting the marketing of 
Newfoundland paper. Normally the 


output to the United Kingdom. For 
several weeks past it has not been 
oe . _ market. The Eng- 

rm of Bowaters, for example, 
has turned its export business over 
to its associated company in New- 
foundland. Newfoundland with its 
much smaller newsprint capacity ex- 
pects and is to be expected to take 
its share of the rearrangement of 
markets. 

On balance there is no especial 
reason for believing that the Cana- 
dian mills will secure any large in- 
crease in “overseas” trade next year. 
Certainly shipments to some mar- 
kets will record a sharp n. But 
whether the net change will be to 
increase or decrease shipments will 
depend upon developments in the 
United Kingdom, Australia and 
other markets where restrictions 
arising out of the war are expected 
to have an influence on the con- 
sumption of newsprint paper. 

U. S. Market in 1940 

This is the situation as far as 
“overseas” markets are concerned. 
Turning closer to home—the U. S. 
market—a different situati pre- 
vails. As previously mentioned near- 
ly four out of every five.tons of 
newsprint manufactured in Canada 
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Court Will Decide on Ac- 


- Meetings for Vote. 


Hearing before Minneapolis courts 
- the reorganization plans for 
esota & Ontario Co, 
concluded on Dec. 9. Interested par- 
ties a still have until Jan. ota 
submit further pertinent tions 
in writing to the court. mets 
After a further period of about two 


This| Weeks the court will set a date for 


938. 

For the 10 months there was an 
increase in consumption of 87,725 
tons, all of which took place since 
April, a decline being recorded in 
the first quarter. 

It would appear now that the total 
U. S. consumption for 1939 will be 


against 3,422,269 
tons in 1938 and 3,824,743 tons in 1937. 

An increase of 4% would boost 
consumption in 1940 by nearly 150,- 
000 tons, of wHich amount the Cana. 
dian mills could expect, under pres- 
ent circumstances, to receive at least 
two thirds. 

... Prospects for Next Year 

If the overseas markets for 1940 
holds around 500,000 tons (a moder- 
ate gain over the expected 1939 fig- 
ures) and the United States con- 
sumption moves up 3% or 4%, Can- 
adian mills will do moderately bet- 
ter than in 1939. For the first half 
of the year they will have a higher 
average selling price—$5 a ton in 
Canadian funds on shipments to the 
Canadian and Australian markets on 
the present rate of exchange. Part of 
this will be taken up in increased 
expenses, but most of it should ac- 
crue to the manufacturer. For the 
current year the premium did not 
come into force until after war was 
declared; or not until the end of the 
third quarter. 

Another factor is the price policy 
for the last half of 1940. No one can 
say with certainty what will be done, 
but if costs show any material rise, 
it is to be expected that the consumer 
will have to absorb part of the dif- 
ference, 

As the situation stands, prospects 
of the newsprint industry next year 
are encouraging. There are too 
many uncertainties to allow df defin- 
ite forecasts, but with war conditions 
prevailing, the operators should be 
able to report moderately higher 
earnings next year. 


British Publishers Look for 
Domestic Paper Supply 


From Our Own Correspondent 


MONTREAL. — United Kingdom 
mills will be able to produce suffi- 
cient newsprint for that country’s 
wartime requirements, according to 
report submitted to the Department 
of Trade and Commerce by G. R. 
Heasman, Canadian Trade Commis- 
sioner at London. Reduction in the 
size of British newspapers has con- 
siderably curtailed demands. If thig 
forecast is borne out, it means: that 
the Canadian mills will lose a 
market of approximately 200,000 tons 
a year. 

On the other hand, demand for 
wrapping papers and board, especi- 
ally of the better quality, may in- 
crease due to the war, notwithstand- 
ing any economies among the civil- 
ian population, Imports of bond, 
writing and specialty papers may be 
drastically curtailed. , 

Take Over Supply 

The Trade Commissioner reports 
that the British Ministry of Supply 
has taken over all stocks of wood- 
pulp at the actual cost of importa- 
tion, and an average price for each 
élass has been calculated. Efforts of 
the Control Board have been largely 


Paper Personnel 
LOCKWwOODs DIRECTORY OF THE 
—1,247 pages. Published by Lock- 
wood Trade Journal, 15 West 47th 

Street; New York. Price $7.50. 
This is one of the most’ compre- 
hensive directories of the pulp and 
paper trades in North America. It 
does not give particulars of mechani- 
cal equipment in such de‘ail as may 
be found in other publications, but 
all the essential material is there. For 
anyone interested in the personnel 
of the industry, products and. who 

i go mo Sodiean ot 

users, pulp paper ers, con- 
verters, watermarks and brands, 
equipment, supplies and technical 
services, etc., this directory is invalu- 
able. It gives a very wide, and ac- 

curate survey of everyone 
everything having to do with the 
industry. However, it shou]d, be 
pointed out that there are one or 
two omissions in the list of Can- 
adian mills. The book is well in- 
dexed, but it would be more con- 
venient if the index itself were 
moved up closer to the front and 
some method devised that would 
make for more distinction as be- 

tween sections. 


directed so far to keeping down 
prices of paper and paper i 
materials already in the United 
Kingdom, the latter being recently 
placed. on the list of goods the im- 
portation of which is prohibited ex- 
cept under license. 

Main objects of such a step wili 
be to control exchange and to keep 
the United Kingdom factories work- 
ing. to capacity. 

In the past the United Kingdom 
factories have not been able to meet 
the requirements of home consump- 
tion. 


Crown Zellerbach 
Reports Better Income 


From Our Own Correspondent 

MONTREAL. — Crown Zellerbach 
Corp., of which Pacific Mills Ltd. at 
Ocean Falls is a Canadian subsidi- 
ary, reports net profit of $3,662,892, 
or $1.03 a share on the common stock 
outstanding. This was after a charge 
of $202,763 due to the revaluation of 
net currect assets of Pacific Mills 
Ltd. to the equivalent United States 
dollar value at the current rate of 
exchange, and after providing in 
full for dividends on the preferred 


‘| stdek for the period. For the previ- 


ous year a net} profit of $2,338,608 
or 44c a share reported. 


Rolland Paper Co. 
Earnings Increase 


From Our Own Correspondent 
MONTREAL.—Earnings of Rol- 
land Paper Co, in the current year 


are above 1938 and operations of the. 


company continue at capacity level. 

Net profit this year may be better 
than in any recent year. In 1938 the 
company earned 62 cents a share on 
its common ‘stock and 95 cents a 
share in 1937. 

In recent months there has been a 
marked demand for the company’s 
line of fine papers. Strengthening of 
prices has been another favorable 
factor. 


From Our Own Co 
MONTREAL.—Since mid August 
the Kipawa mill of Canadian Inter- 
national Paper Co. has been operat- 
ing at or near capacity. This mill 
has a rating of around 100,000 tons 
of rayon pulp annually. 


fare—with its light consumption of muni- , less bloody affair than the old-fashioned type 


debate, to 


an end of war. 


These are my reasons for believing (despite 
my hope that Dr. Benes may be right) that 
we should gird ourselves against an ordeal 
perhaps no shorter than that which we faced 


in ‘August, 1914. 


people would still approve, and 


Vhole-heartedly, the making of « political 


Tevolution in war time. 


~ discuss these five conditions in detail 
jp ld require @ great deal more space then 

available. But it may be said briefly that 
(if indeed .even.that).is now 
t In the current stage of siege war- 


ly the first 


A Middle View 


(Continued from page 11) A 
lose the economic war. For it is primarily an 


-war, I hope it remains such. An | 
Siereeees aenris- 6 tclady: ates pemunns aa future.” 


tions and, I should expect, comparatively | of military war.” 
light consumption of food—the prospect of 
a prolonged war may still perhaps be regard- 
ed, by some among our enemies, with a 
certain amount of assurance. ‘ 


Nor is there any reason to ‘Suppose that, 
yet, the four remaining conditions are pres- 
ent. Our leaders, coping for the first time 
with “la guerre totale,” have scarcely had a 
chance to think out yet the complex problem 
of Europe’s reconstruction. In other words, 
we may wait long for such a revolution, as 
would not bring a mere armistice but make 


The authority in question, who by the way 
is not @ resident or citizen of Germany but 
‘lis a thoroughly well-informed student of 
German economics, speaks of it as a “long 
war." But by that he means a war that may 
be won in a year, so long as it remains the 
present war and not a new war between a 
different line-up of nations from those now 
engaged in it. 
This authority’s views on the possibility 
of a revolution in Germany afe of interest. 
He said to The Financial Post: 


“Talk of an early revolution is pure illusion. 


The German people are willing, to obey the 


orders of Hitler and, to that extent, they may 
be regarded as a united nation. 

“The revolution will become a possibility 
either when Germany suffers a major mili- 
-| tary defeat or when the 


restric- 


tions on consumption (as a result of the using 
up of present supplies of foodstuffs and 


materials) 
spread 


put such pressure on her people 


that social discontent becomes very wide- 


it could happen, so far as one can now 
forsee, in six months or a year from now, But 


there is no chance of it in the immediate 


oral hearing. The Seourities and Ex- 
change Commission may be called 
on for a report as well. ' 

It is not expected that the court 
will be able to give its judgment 
for a few weeks yet, largely on this 
account. When the court comes to 
a decision as to which -of the three 


ceptable Plan. and Call) 


M& 0. Cour [ 


t week, 
Company Reports 
Dryden Paper 


Dryden Paper Co. for the year 
ended Sept. 30, 1939, reports a decline 


plans that are now officially before | $200,331 


it is the best, or devises some ac- 
ceptable comproniise, it will prob- 
ably order meetings of security 
holders and creditors called to vate 
on the final plan. At the meeting 
bondholders would be asked to vote 
for or against the approved plan and 
it is probable that minor amend- 
ments could be offered. 

Indications are that an acceptable 
plan of reorganizations can be ar- 
ranged and that the company will be 
solvent again before long. 


Forecast Higher Earnings 

A feature of the testimony heard 
before the court was the estimates of 
potential earnings in a “normal 
year” by R. H. M. Robinson, princi- 
pal trustee. Mr. Robinson told the 
court that net earnings from the pro- 
duction of paper and Insulite prod- 
ucts, including revenue from sale of 
power, after depreciation of $727,000 
but before income taxes and interest 
on new bonds, would be $2.2 millions. 
This would be what he termed “nor- 
mal” results, subject to variation in 
general business. On the basis of the 
amended trustees’ plan, this would. 
mean that bond interest would be 
earned 4.5 times, with a substantial 
balance left for the new common. 

This figure indicates possibilities 
for earnings well above any recent 
year for this company. This year for 
the first time since receivership in 
1931, Mr. Robinson stated that the 
company had adequate tonnage and 
full ability to satigfy contracts. 


Three Plans 
: Three separate plans of reorgan- 
ization were presented before Judge 
Norbye in the United States District 
Court at Minneapolis. These can be 
summarized as follows: 


Trustees’ Amended Plan: 

(1) For each $1,000 of first mortgage 
bonds the holder would receive $500 in new 
4% first mortgage income bonds, due 1960, 
and 30 shares of new common stock. 

(2) For $1,000 of gold notes or unsecured 
claim, the holders would receive 30 shares 
of new common. 

The cash adjustments would remain the 
same as under the original plan. 
Bondholders’ Protective Committee's Plan: 

(1) For each $1,000 of first mortgage 
bonds, the holder would receive $500 of 5% 
first mortgage income bonds, due 1960, and 
30 shares of new common. 

(2) For each $1,000 of gold notes and un- 
secured claims, the holder would receive 
11 shares of new common. 

Leng & Associates’ Plan: 

(1) For each $1,000 of first mortgage 
bonds, the holder would receive $600 of 4% 
cumulative first mortgage bonds, due 1960; 
$200 of second mortgage 3% convertible 
debentures and 18 shares of class “A” 
voting common stock. 

(2) For each $1,000 of gold notes and un- 
secured claims, the holders would receive 


“LOW RATES 
IN EFFECT ALL DAY 
CHRISTMAS AND 
NEW YEAR'S DAY 


tion and depletion, 

During the year the company re- 
duced its funded debt from $1,301,500 
to $1,234,000. The statement shows 
a reat bank loan of $25,000, and since 
retired. : 


Income and Surplus Account 
Years Ended wee 5 30 


$ 
Operating profit ..... 168 
Invest. e 2 


ingom: ° d 
Misc. income ....eee++ 29, 


Deficit for year 


Surplus forward 
Working oe : 


Current assets 
Current liabilities .... 


Working capital ..... 


6% shares of class “B” non-voting common 
stock. 


It is understood that M. J. Long, 
sponsor of the third proposal out- 
lined above, heads a group from 
Winnipeg. He has been interested ir 
M. & O. for some time past. 

The trustees have amended their 
original plan by raising the amount 
of new honds to be given present 
bondholders from $400 per $1,000 to 
$500. At the same time the number 
of shares of common stock has been 
reduced from 40 shares as originally 
outlined, to 30 under the revised 
plan. 

The bondholders’ protective com- 
mittee would raise the interest rate 
on the new bonds to 5% instead of 
4% under the trustees’ plan and 
would cut the number of shares of 
stock that would go to note holders 
and creditors to 11 shares for each 
$1,000 instead of.30. 


Dryden Paper Reports 
Big Demand for Products 


From Our Own Correspondent 

MONTREAL.—Dryden Paper Co. 
reports that since Sept. 1 demand for 
wrapping paper and the company’s 
other products has been at a point 
near the plant’s capacity. At the 
same time the market price for sur- 
plus ere pulp has materially in- 
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‘thot aro, hI MEFED, . 8 
Mill.and Head Office—Thorold, Ontario. 
Together with its wholly owned subsidiary 
' Head Office—680 Sherbrooke St. W., Montreal, P.O. 
Mill at Baie Comeau, P.O. 
Manufacturers of Newsprint for’ 
THE CHICAGO TRIBUNE’ 
THE NEW YORK DAILY NEWS 


es Engravers ‘of Securities 
for more than Seventy Years 


. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company 


HOWARD W. PILLOW 
President 
CHARLES G. COWAN G. HAROLD BURLAND 


Vieo-Pres. & Man.-Dir. Sec.-Treas. 
HEAD OFFICE - OTTAWA 
262 Wellington Street 


511 Place d'Armes 
MONTREAL 


1110 Montreal Trust Bldg. 
TORONTO 


Abitibi Power & Paper 
Company, Limited . 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


froquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


Ra 


nS 


a 


Ps 
2 
7 


ae 
ee 


y) 


When you say “Merry Christmas’ to your loved 
ones by long distance telephone, the coast-to- 
coast circuits of the Trans-Canada Telephone 
System will put your longest calls through with 
a minimum of delay. But remember Christmas 
is a big day on the Trans-Canada lines . . . may 
we suggest that you call early in the day, so we 
may serve you better. 


TRANS-CANADA TELEPHONE SYSTEM 


+ THE BELL TELEPHONE COMPANY OF CANADA 
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Research Vs. Chance 

Owing’ to’ chaise “tn priicdedelt! Ga 2H I 
) ee 

keeping up with these changes? j 

_ Consult our Advisory Research Deport 


ment in regard to your holdings. This 
service is without obligation to you. 


MARA & McCARTHY 


Members The Toronto Stock Eschaage 
320 Bay Street Toronto 


CITIES RISE Bruck Silk 
\\ 
\ 


Wartime Inve 


is faced with the one undeniable 

fact that with World War Number 

. Two well on its way the purchase 

Up 30% in Value and 37%, | ot any security is a speculation To 
aus place the entire fund in Dominion 

In Yardage Inventory of Canada bonds would not ensure 


Position is Satisfactory| complete peace of mind, Not only 
is he compelled to buy when the 
F rrespo 
MONTREAL. Value of sales of|eturn from this particular type of 
Bruck Silk Mills in the year ended | Security is almost at a record low, 
Oct. 31 last was $30.5% higher than| but he would have no protection 
year. The against inflation or ‘the higher cost 
first 10 months as/of living, definite indications of 
the same period Of | which are already in evidence. 

eeetos ~~ An imposing array of learned 
Octo mists may prove beyond a 

showed an upturn of 37.33% in|O°s° 
value. The year’s gain in yardage shadow of doubt that inflation is 
/| sales was 37%. not just around the corner, offer- 
In a statement in the annual re-|128.88 an adequate proof the con- 
port, I. I. Bruck, president, points| ‘rolled economy of Sweden or the 
out the company has gained sub-|miracle of Germany's goldless — if 
stantial benefit from the continued | godless — achievements, Immedi- 
improvement in its fabric lines and| ately an equally imposing array of 
broadening of its market outlets. Ex-| economists will arise to convince 
cellent results have been obtained| our bewildered businessman that 
a enere market, according to Mr. the reverse is the case. Fortunately 
Good Inventory Position | rSsd-headed opinion that if any 
Inventory position of the company P wi 
government continues to issue ‘ts 


is satisfactory. In view of the un- 
settlement that prevailed prior to the | Paper promises to pay—either bear- 


outbreak of war the company built| ing or not bearing interest at the 
up its inventory position so that} lowest rates per centum—in return 
plant operations could be maintained | for goods to be destroyed in the 
without interruption. maelstrom of war—the end is only 
The balance sheet shows an in-|, matter of time and the degree in 
crease Of slightly Over 9% in the/‘sirly direct relation to the dura- 
value of inventories. However, a y 
breakdown of inventories reveals tion of such war. He may even cyni- 
holdings of raw materials have in. |C@lly observe that such issues are 
creased almost 50% while goods in| Only a step farther along from simi- 
process and supplies are up 65%. On| lar ones already made for post of- 
as ates an. a sing Ba un-/fices judiciously timed, duplicate 
ve been re-| railro terminals 
duced 13.5% and 18% respectively. other po Fa in ol spt _ 
In summing up the position of the Should he attempt ti lift the 
company, Mr, Bruck states: “A high npt to gure 
level of plant efficiency has been | ‘#in far enough to peer into the fu- 
attained; the mill's products have | ‘ture as to what might happen if the 
been diversified highly promising| Allies didn’t win the war, or only 
export outlets have been oped; | win after many long years, he prob- 
-~ ees ment mee oo a ably will be thoroughly convinced 
prevailing conditions af- here 
fords ample protection; the general carne ee a ere 
price level is better stabilized; and 
the outlook for earnings, so far as 
can be foreseen at this time, is 
encouraging.” 
Financial statement is reviewed 
elsewhere in this issue. 


Savings of thrifty people like you and 
your neighbor built the city In which 
you live... its homes, Its factories, Its 
great buildings. Since 1855, the 
Canada Permanent has been helping 
people to save, and hos been pro- 
viding the funds which make construc- 
tion possible. Firm faith in Canada, 
coupled with sound judgment, still 
governs the policy of the Canada 
Permanent, It is reddy to serve YOU. 


CANADA 
PERMANENT 


Mortgage Corporation 
Head Office, 320 Bay St., Tor 


ASSETS EXCEED $49 


We recommend 


CITY OF 
THREE RIVERS 


4% 14-year Serial 
Bonds 
(non-callable) 


Denominatiofis 
$1,000 - $500 - $100 
in bearer form. 

Dated November 1, 1939 

Maturing 1st November 
Maturity of 

1948 

1949 

1950 

1951 

1952 

1953 


Official prospectus will be 
forwarded on request. 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
OTTAWA TORONTO 


Must Be Stout-hearted 


But our businessman is made of 
sterner etuff. After all, he must 
have seen enough in the last few 
years to make even a stout heart 
quail. He may not have lived when 
railroads were the shortest distance 


Standard Chem. 
between two subsidies, but he has 


Improves Net — [between two subsites, but he ha 
Sales and Earnings Higher wees scantracts judged in the light 
For 6 Months With Outlook! pounder of Holy Writ impose an 
Favorable For Last Half er of Ho r pose an 


ideology on western province which 
from the viewpoint of invested capi- 
Standard Chemical Co. reports net | tal is not too far removed from a 
earnings for the six months ended | Hitler or a Stalin. 
Sept. 30, 1939, before depreciation of Thus far he must be warned 
$17,500 annually, of $4849 as COM-|iwever, that.no sooner will the 
pared with a loss of $13,003 in the)... 4, 1, th te 
corresponding period of 1938. These turned on the securities pur- 
results do not include the lumber |Chased on such sage counsel than 
department, the results of which are| his problem merely changes from 
taken into the account at the end of| sélection to supervision, His very 
ee ae apt heb tor aiee next issue of The Financial Post 
, including lumber, for the may c the story of some re- 
months of this year were $641,01| dicted and unpredictable event 
against $572,949 in the same period | which has already rendered less se- 
year. 
Business has continued at a satis-|CUre the future of one of those 
factory rate since the end of Septem- | Securities. - 
ber and the present outlook is that 
results for the year ending March 
31, 1940, in the chemical division will 
be above last year. 


ee oN 
Yj 4 EEA a : 
ELOPES: 
MINION ENVELOPES LID 
No Bonds 

In the list submitted herewith 
= be found no bonds—on the 
that government issues offer 

In the lumber market, conditions ry 
have shown some ent for| the lowest yield for many years— 
exports to the United States but} *hat even sound bonds are no pro- 
there has been a falling off in demand | tection against inflation~and that 
for construction purposes. War con-| heavy discount bonds with specula- 
ditions ee generally a a: tive appeal offer no immediate in- 
prices, with a creas€/come. His insuran - 
in costs. The results for the year! tected by ead be ns 
in the lumber division will, it is}isrce extent and. in th . 
anticipated, equal those of the previ- te . € unfor- 
ous year, tunate event of his decease, his 
jexecutors and beneficiaries may 
have the onus of deciding whether 
to continue in that form of invest- 


No Obligation 


An interview with one of 
our trust officers to dis- 
cuss estates and trusts 
entails no obligation 
whatsoever on your part. 
It may, however, prove 
highly beneficial to your 
estate in years to come, 


MONTREAL TRUST 


Company 
Montreal Trust Building 
61 Yonge Street Toronto 
Tere=te Office: 
J. F. HOBKIRK, Manager 


DNTARIO LOAX ano gem 


DEPOS!TS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1938), $11,074,577 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


THE LONDON & WESTERN TRUSTS COMPANY” 


is i 


iy 


FORONTO WINDSOK WI NIPES 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
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Bis the vom analysis our business- 
cannot wholly protect himself 
against inflation — against taxes, 


stor Protection 


of the war or its d 


BFS 


to be threatened with surplus pro- 
duction as is the case with copper. 
Smelters also has many interesting 
by-products which in the future 
may add considerably to income. 
Should inflation really take hold, 
Smelters’ big-volume production 
makes it a reasonable hedge. 
International Nickel 

While this company will be pre- 
vented by the Excess War Profits 
Tax from making anything in the 

killing, its product is 
even more essential in peace than 
war. Its supply of ore is more than 
adequate even at present high ca- 
pacity and its management is excel- 
lent. Although the price of nickel 
has been stabilized for years the 
stock still offers something of an 
inflation hedge. Dividends have 
been paid on the common stock 
since 1929, with the exception of the 
years 1932-33. While earnings have 
not been much in excess of divi- 
dends, the financial administration 
of the company ig most conserva- 
tive and sound. 
International Petroleum 

Our businessman might ask, “Why 
not Imperial Oil?” which operates 
entirely in Canada, and he may even 
raise his eyebrows because of South 
American politics. Imperial Oil ob- 
tains more than 70% of its income 
from its International Petroleum 
stock holdings and, while the politi- 
cal risk is always present in South 
American countries where Inter- 
national Petroleum operates, it can- 
not fairly be compared with that 
of Mexico. Incidentally it appears 
as though the Mexican situation 
will be eventually cleaned up in a 
manner reassuring to investors in 
Colombia, Peru and Venezuela. 

Even in peacetime petroleum is an 
essential product. Mechanized war- 
fare makes oil an absolute necessity 
for which a premium would 
willingly be paid. The company has 
paid dividends since 1929, every 
year in excess of earnings, but there 
is a large surphis. Last year the 
dividend was reduced, such money 
being used to build a pipe line in 
Venezuela, from which investment 
early returns are expected. 


Noranda 

Another high-priced stock in 
view of current dividends, but it 
gives our investor an interest in one 
of the best-managed mines in Can- 
ada, producing both gold and cop- 
per. The parent company controls, 
among others, Pamour, Waite-Amu- 
let and Hallnor, all young mines 


Can. Breweries 


Adds to Plant 


About . $415,000 to be 
Spent in Next Four Months 
On Plant and Equipment 


Building and improvement 
reweries 


pro- 
gramme of Canadian B: Lita. 


$4 
official information, Practically all 
breweries operated by the company 
will participate. Work will be large- 
ly done in the winter months, the 
inactive season for the brewing in- 


dustry, 

Largest single piece of work, and 
involving approximately one half of 
the total expenditure, will be done 
at the O’Keefe’s plant in Toronto. 
Orders have been placed for the 
O’Keefe’s Brewery covering three 
Diesel engines,. totalling 450 h.p., to 
operate new electric power generat- 
ing and refrigeration equipment. 
Cost of this will be around $50,000. 
An extension to the ale fermenting 
equipment to slightly more than 
double present capacity has necessi- 
tated added buildings as well, Total 
cost of the building additions and 


An increase of 115,000 gallons of 
glass-lined beer storage tanks 
ing provided for the Carling-Kuntz 
plant at Waterloo. This will cost a 
little over $46,000. 

At British American , Brewery, 
Windsor, new filling and bottling 
equipment dnd air compressors will 
cost about $31,000. At Brading 


to partnership i 
Montreal Stock Exc ey 


Security 
‘ Consolidated Mining eevee 100 
*Inter, Nickel sreeeperererere 
Inter, Petroleum 


aisages vogespevaung: Oe 
Can. Cann, Ast wrens — 


*Fanny Farmer seseeavectnre 
Pr eeveee 


Can, ef. 
ee ae Pref. sescess 


‘*Union Gas evreevoeceoeseors 


- 
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* These stocks are listed in New 


5,100 


4,800 
5,000 
* 4,400 


& 
a 


49,200 
York as well as Canada. 


Quotations in portfolio submitted Oct. 24, approximate 
current prices inserted in last column for purposes of 


comparison. 


with a very favorable indicated 
. Noranda 


management is 


= attempted to select them for him- 
self. The company.has paid divi- 
dends since 1930. While the margin 


of earnings over payments has been 
‘ finances are in excellent 


this company made big money and, 
should history repeat itself, the 
holder of the preferred: stock has 
the privilege of converting into the 
common stock, The company has a 
long and favorable record of earn- 
ings and dividends on its preferred 
stock. It is an essential industry at 
all times. 
Distillers Corporation—Seagrams 

As a businessman our investor 
probably realizes that even with the 
toughest prospect “inhibitions are 
soluble in alcohol.” The earnings 
on this preferred stock of $49.63 in 
1987 and $44.32 in 1938 are unusual 
enough to warrant its inclusion in 
this portfolio irrespective of any 
prejudice against the type of busi- 
ness. There are no obligations other 
than bank loans senior to this issue 
which was brought out in October, 
1936. The stock also holds long-dis- 
tance participation feature in that 
it carries subscription rights to com- 
mon stock. The annual sinking fund 
has reduced the outstanding stock 
to 164,100 shares. The 5% dividend 
is payable in New York funds, 
which also applies to the dividend 
on Fanny Farmer. 

" Fanny 


This company offers growth pos- 
sibilities wnder the same excellent 
management that was so su 
in the development of Laura Secord. 
Earnings in 1939 should be around 
$2.60 against dividend payments of 
$1.50. Dividends have been‘ paid 
since 1928 and the stock is legal in- 
vestment for Canadian life insur- 
ance companies. rau 


Apart from..other considerations 
Distillers ‘preferred and Fanny 
Farmer common are chosen because 
they give the investor an oppor- 
tunity to participate in the Ameri- 
can field. Both companies operate 
in the United States, which is Fanny 
Farmer’s sole market and by far the 
greater market for Distillers-Sea- 
grams products. Under normal con- 
ditions one would hardly suggest a 
list of securities which did not in- 
clude some American stocks, but 
the present Foreign Exchange 
Control regulations preclude the 
possibility. Therefore the stock of a 


HEADS UTILITY FIRMS 


James Wilson, president of Sha- 
winigan Water and Power Co., who 
has been elected president and direc- 
tor of United Securities Ltd. and of 
Canadian Light and Power Co. 


United Securities 
Elects New Officers 
From Our Own Correspondent 

MONTREAL, — United Securities 
Ltd. announce that James Wilson 
was elected president and director to 
fill the vacancy created by the death 
of Mr. Julian C, Smith, 

H. G. Budden was elected secre- 
tary-treasurer. 


Shareholders Approve 
Twin City Incorporation 

Shareholders of Twin City Rapid 
Transit Co. have voted to merge the 
New Jersey corporation into a new 
Minnesota chartered company, 

This step will save the company 
from payment of duplicate franchise 
ialuneneta, eccertinatde tio? ioman 
presiden Tt will algo enable ‘the Min- 


tangibles. 

Mr. Strouse told shareholders at 
the special meeting that gross rev- 
enues of the company in the year 
to date are on a comparable level 


fien | with last year. The company has been 


Finds Contest 
Of Great Value 


That The Financial Post provided 
an unusually valuable service for in- 
vestors in its recent contest on “In- 
vesting in Wartime” is the view of 
E. D. Schell, Alliston, Ont. who 
writes as follows: 

“I feel I would be very ungrateful 
if I failed to tell you how much I 
appreciated your efforts in securing 
from capable financiers how they 
would invest $50,000 under wartime 
conditions, Their articles were much 
appreciated by the reading public, 
as well as the criticisms that follow- 
ed them. I feel you have done great 
service to a multitude of people and 
there will be no way of telling how 
mahy people you have helped to put 
their investments in a better position 
to withstand the changes that will 
take place during the war period.” 


Canadian company operating in the 
United States has special appeal. 

While 120 may appear a h 
price to pay for a 7% preferred, this 
particular stock is non-callable and 
participates with the common. This 
participation has been effective five 
times in the last five years. The 
industry offers growth possibilities 
either in wartime or peacetime. The 
preferred stock has nothing ahead 
of it and has paid dividends since 
1930. Average earnings for the last 
six years over $14.50 per share. 

Simpson’s Limited 

A well-managed department store 
and mail-order house, preferred 
stock currently paying $5, which 
payment has been covered the last 
three years. Current business good. 
Has: possibilities of increase in divi- 
dend to nominal rate of 6%% 
and/or of receiving payment in 
some form of over $20 arrears. In 
the event of severe inflation the 
company probably would experi- 
ence difficulty in replacing inven- 
tory. It i8 recommended for income 
and appreciation because of the or- 
ganization’s ability to stage a strong 
comeback. 

Union Gas 


While this common stock has its 
own and subsidiary bonds which 
rank ahead, its business of pro- 
ducing natural gas is of the public 
utility type least subject to higher 
operating costs as it is developed 
from a natural resource without 
heavy* labor factor. The company 
has now excellent management and 
the cities which it serves should 
enjoy normal growth. Dividends 
have been paid on this stock since 
1927 with the exception of the years 
1932-34. While earnings are not im- 
pressive, the company is about to 
benefit from capital expenditure on 
distribution facilities. 


Chainway Ltd. 
Profits Gain 


Results for Year Will Be 
Substantially Improved 
President Reports 


Chainway Stores Ltd. reports that 
sales showed a substantial increase 
in the third quarter ended Oct.31. A 
gain of 31.6% is shown over the cor- 
responding period in 1938. The fourth 
quarter, in which the largest volume 
of business and profits are reported, 
promises to be better than last year. 
November sales were up 45.8% over 
sales for the same month a year ago. 

N. M. Davis, president, states that 
the company is working on plans to 
obtain a new warehouse to handle 
increased business, Mr. Davis states 
that the organization expect profits 
for the entire year will be substan- 
tially increased over those of the 
previous year. The company’s finan- 
cial position will be improved, 


Consolidated Bakeries 
To Pay Extra Dividend 
Consolidated Bakeries of Canada 


stock, payable along with the regu- 
lar quarterly dividend of 25 cents.on 
Jan, 2, to shareholders of record Dec. 
16. On Jan, 3 of the current year 
the company paid an extra of 15 
cents in addition to the regular quar- 
terly dividend of 25 cents. 
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THE TORONTO STOCK EXCHANGE 
—_—_—_—_——_— 


615 DOMINION BANK BUILDING 
TORONTO 


Inquiries invited regarding Canadian Industrial and 


Mining 


Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active anq 


encouraging development 
A. E. OSLER 


& COMPANY 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


H. B. HOUSSER & CO. 


Members The Toronto Stock Exchange 


ORDERS EXECUTED ALL STOCK EXCHANGES 


ROYAL BANK BLDG. 


TORONTO 


Cable Address: "HOUSSER" 


Collingwood's 
Plan Ready 


Debenture Holders Would 
Receive New Issue With 
Interest Arrears in Full 


Plan for readjustment of the de- 
benture debt of Collingwood, Ont., 
has been sent to debenture holders. 
When holders of two thirds of the 
debenture debt approve the plan, it 
will be submitted to the Ontario 
Municipal Board for ratification. The 
plan was evolved by the town, De- 
partment of Municipal Affairs and 
the debenture holders’ committee, 
Collingwood town council has ap- 
proved the scheme. 

Over 70% of the debenture debt 
of the town was undertaken to fi- 
nance construction of a grain eleva- 
tor, Collingwood Terminals Lid. 
Debt of the town was secured by a 
first mortgage on the elevator com- 
pany assets, payments of which co- 
incided with payments on the town’s 

es issued for elevator pur- 
poses. In 1937 Collingwood Term- 
inals was unable to meet its mort- 
gage payments to the town and as a 
result the town failed to meet prin- 
cipal and interest due Dec. 1, 1937, 
on debentures issued for this pur- 
pose. Subsequently the town was 
enabled by payments from the ele- 
vator company to pay principal and 
interest due Dec. 1, 1937 on the ele- 
vator issue. No further payments 
were made, 


Maturities’: Extended 


The plan provides that debentures 
matured prior to Dec. 1, 1939, are to 
be paid in cash, plus interest at 44% 
from Dec, 1, 1939, to the date fixed 
for payment. Arrears of interest will 
be paid at contractual rates to matur- 
ity and 4%% thereafter. 

Outstanding debentures are to be 
exchanged for the same principal 
amount of new debentures, allotted 
in order or present maturities. The 
new issue will be dated Dec, 1, 1939, 
and will mature up to 40 years. New 
debentures will be present interest 
rates to maturity and 4%% there- 
after. Arrears of interest will be 
calculated at contract rate from date 
of last payment, 

The new debentures are to be call- 
able in whole or part on June 1 and 
Dec. 1 in any year at 60 days’ notice, 
at par, plus accrued interest, in order 
of maturities, 

All amounts received by the town 
from Collingwood Terminals, except 
$15,000 will be applied in calling new 
debentures for redemption. 

New debentures exchangeable for 
outstanding debentures carrying the 
County of Simcoe guaranteé will also 
bear the county guarantee. . 


Aluminum Power Co. 
Adds to Share Capital 


From Our Own Correspondent 


parent company, 
Aluminium Ltd. 


There is no direct public interest 
in the Aluminum Power 


SOUND INVESTMENT 
COUNSEL SINCE 1897 


F. H. DEACON & CO. 


MEMBERS TORONTO STOCK EXCHANGE 


197 BAY STREET 


\ 
FP. H. DEACON 


F. COULTER DEACON 


H. L. EDMONDS 


Thayers, Ltd. gasoline and oil dis. 
tributors in Ontario, has declared a 
dividend of $3.50 a share on its pref. 
erence stock, payable Jan. 1, 1940, to 
shareholders of record Dec, 15. A 
similar payment was made a year 
ago. After the Jan. 1 dividend, ar. 
rears on the preference wil] remain 
at $1 a share. 


ZELLER’S LTD. 


Memorandum descriptive of 
this Canadian company, 
operating in the variety- 
chain-store field, is available 
on request. 


Ask for Analysis P34 


Greenshields & Co 


Members Montrea | Siock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


W. C. Pitfield 


& Company, Limited 


Investment Dealers 


Offering 
a Complete 
Investment Service 


,& 


MONTREAL - TORONTO 


Ottawa Saint John Halifax 
Vancouver London, Eng. 
New York 


JOHN 8. DEACON 
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Your Investments ! 


™ Mercury Mills company’s operations was its entry , recently received Siheladiad oxties , CANADIAN SECURITIES : 


into the manufa 
roast oPirceas” aus ae |e he at fre of ea i 3 
nts * ¢@ * © 
mrganization plan. What will the ‘son wen eee Seda aeeainr . . Dominion and Provincial 
preference shareholders receive? | thle for its continued Setar na ate: Meinl 
eral ernm 


ied in re ay! and gen financial 
The proposed plan of reorganiza- ti Th ‘i's 
on of Mercury Mills Ltd. would position in the past few years, Municipal Bonds 


ive present 6% preference share- . ine 
riders 3% new No par common National Steel Car ‘ Public Utility 
gures for each existing preference} As a subscriber of The Financial 
share. ae en aan Post it would be appreciated if I purchased some stock in the neni and 
would eae — bel einige, Jet me have your | N. Bawif Grain Co, at $3 a share McColl Frontenac Industrial Financi 
of oe mondied ons “e Co. On on the National Steel Car | and would like to know what you Ww ; : e cing 
Ge ihe colaanmae — : think of the prospects for this a 7s See ist, me have 
oy assume control of the com- 7 Sage company. I am not dependent Dosition of MeColl-Pr Suhel boas 
sr. Common shareholders would ie ee Car =. pay re.| Upon my investments for income. |’ mon and the prospects for ita divi. 
+4 semi-speculative secur- —_— 
get 4.00 common shares. ity. The c . _| dends? Valley Power Co, which supplies 
arrears on preference stock, which ‘ompany is one of the three; While the record of the grain — Ww 
gil] amount to $54 a share on Dec, ae oo van oa manu-| companies of late years has not| Present prospects are that McColl- Eoatission af Outen’ The oe, arog Pg nes in Youn’ three 
51, a - fewepennsce ot A ‘ and, in aeaniant hes = poe meer Sees ee = ian th ee aventanes -_ Co.'s manent - pany has paid preferred dividends | half-year interest payments on its 
In refer-| stake in the aircraft ind s Iaee » 1939,| ment for year ended Jan. 31,| regularly, but no common dividend 
noe has not been able to show earn. ustry. It' showed net profits of $90,676 com-| 1940, will show an appreciable .ad- been. since Com 
es and deficit carried in the bal- a ome veto men — mae 
ance sheet had increased to more 
than $590,712 by the end of 1938, 
gespite cessation of sinking fund 
payments on the funded debt and 
reguced depreciation allowances, 
The preference has shown no 
grning power whatsoever for many 
gars, and clearing up these arrears 
joes not appear feasible unless the 
campany receives a tremendous fillip 
from war conditions. 

Interest requirements on the com- 
pany’s funded debt would be reduce 
by the plan and there would be 
proportionate saving to accrue to 
he equity holders. In addition, 
150,000 of new money would be 
brought into the business, without 
the necessity of creating a prior lien, 

At Dec. 31, 1938, preferred share- 
holders had an equity of $137.63 in 
he company’s assets. While the 
fgure is of questionable value we 

@ mention it to indicate the book 

END ™@ .sscts behind each class of security. 

e and oil dis. “ for every $1,000.of bonds there was 

as declared @ om $1031 of assets, while there was 

2 on its pref. jy mthing behind the common shares, 

an. 1, 1940, to 1 xter taking into consideration ar- 

Dec. 15. A rears on the preference stock. The 

made a‘ year “™ jwmmon shareholders will receive 

dividend, ar- me new common share for 10 pres- 
will remain ent common held. 

H. G. Smith, former general man- 
wer, owns 25,089 of the 45,000 com- 
mon shares outstanding. R. H. 
Hommel, president and general man- 
ser, has agreed to purchase these 
gares or equivalent in new stock for 
412.500 if the scheme is made effec- 
five. 


According to provision of the pref- 


—6mrmwhL SE re } 
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; ee SNe Orie CR AE wets ae 


peteaay 
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gn be modified only with the con- 
ent of 75% of par value of all pref- 
gence shares outstanding. 

Earnings of the company will have 
fpshow marked improvement before 
wything would be available for the 
new common shares. Since the de- 
pression years, there has been im- 
provement in earnings, but if better- 

nt did occur from this point, the 
cmpany would in all probability 
consider it advisable to strengthen 
iis financial position before distribut- 
ing dividends to shareholders, 

If and when these disbursements 
weurred, the bondholders, who 
would accept 30 new common shares 
for $400 principal amount of bonds, 

Montreal would receive slightly over 50% of 
a the total common outstanding. Pres- 
ent preference shareholders would 
ge 45% of the new common, and 
present common shareholders 5%. 

To receive the equivalent of the 
dividend rate on the prefence of $6, 
it would be necessary for distribu- 
tions of $1.71 a share to be made on 
the new common, of which each 
existing preference would get 3% 
shares, It would be necessary to 
permit this disbursement for the 
company to show earnings available 
for distribution to common share- 
holders of $136.371 or more. 

Net profit in 1928 amounted to 
$183,374, or $18.34 on the preference 
shares. In 1929, net profit was $126,- 
872, or $12.68 on the preference. 

Payment of a $1.71 dividend on the 
common would mean that bond- 
holders would receive a return of 
slightly more than 8% on their pres- 
ent principal and common shares 
holders would receive 17 cents a 
tare on the basis of existing stock. 


Canadian Car 

Has the money awarded the 
Canadian Car & Foundry Co. by 
the Mixed Claims Commission 
been paid to them yet and how 
much did they collect? How much 
Gividends are in arrears on this 
ock to date? And on what date 
Goes it declare a dividend? Is there 
ény probability of the next divi- 
dend being paid? 


te aaa 


Se eee ee eI SITE ete 


arsosaet 


Canadian Car & Foundry Co. has 
not yet received the award made to 
it by the Mixed Claims Commission 
‘owing the successful conclusion 
its claims for damages arising out 
of the sabotage of the. Kingsland 
Plant during the last war: However, 
‘pplication has been made to the 
tourt for payment, but so far no 
tction has been taken. On Oct. 15, 
1939, Canadian Car was in arrears 
¥137% a share. Under the by-laws 
o the company dividends are cumu+ 
lative and payable January, April, 
July and October 10, There was 
nO action taken on the quarterly 
Gvidend due last October and 
whether or not action is taken on the 
next payment would seem to depend 
‘ery largely upon whether or not 
Payment is made to the company in 
‘spect to its war claims. 

Dom. Foundries ‘ 

I would appreciate your com- 
ments on the financial set-up and 
current operations of Dominion 
Foundries and Steel Ltd. 
gjpom ion Foundries and Steel 
7. 8 $1.2 millions of 6% pre- 
~ted stock and 311,604 shares of 
be value common stock out- 
anding. It has no funded debt nor 
{0ng-term obligations. The company 
Hep authority to offer shareholders 
ate to purchase additional com- 
2 Nn shares on the basis of one new 
ére for each ten shares held but 
= not yet seen fit to act on this 

Permission. Latest available balance 
sheet for the end of 1938, shows 
ae capital of $1.8 millions with 
onl, nd Dominion of Canada bonds 
ae eatly less than total current 
> ‘ties, At the moment this com- 
ny is working on an addition to} | f 
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farnings this year will compare 
qvorably with 1938 when $3.60 a 
— was earned on the common 

k. A factor of importance in this 
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December 12, 1989 (Furnished by A. J. Pattison Jr. & Co., Toronto) 

Neilson, Wm., ¢ 7h .. | Confed., 30% pa, 

Do., coocds «106 -._ | Crown, fully pd, 

Andian 1 N. B. Tel.,c. ..# 124 134 | Dominion Fire . 

63.00 | Anglo C. Tel., A e . Ldy..p. 62 66 | D. of Can. Gen. 
2.19 | Atlas Steel.....  .. 72 -. | Empire, 25% pd. 
37 , . Excelsior Life ., 

‘ .  e -. | Pa Federal, 25% pd. 

1 Great-West Life 

Y Halifax Fire .,, 
26 | B. C. Sugar .... -. | Imperial Life ., 
.06 | Burns & Co., A Manufac. Life .. 
- Monarch 10% pd 
Sov. L., 25% pd. 

‘ Sun Life 

tt 10 ‘ .10 oa sees os Do., pref. .... 5 ae a 
054 bid . e f° A ellington Fire 
eee) .20 asked) .| Can. Tube. . 68 . ey Western Assce. . 
174 _.18 Meir oP 26 27 ; id. Theatre Stocks: 
2.41 2.77 2.40 2.75 .| Clatrde Neon, p. . F. Co-op. .. Allens, Lond., p. 
i .8 05 . Cons. Sales B.,p .. Do. St. Cath. p 

.14 .14 | Cope. Flour Unit = oe ’ Do., Tor., p. c. 
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Mining Stocks 


Week Ending December 11, 1939 
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123/70+10c 4.7;Building Prod. 
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Investment Trust Shares: 
.20 lev. . ty Tr. «. Can. Investors. 6) ~ 
.044 | Guard. Realty, ve 4 Deb. & Sec.. pf. 65 
30 | Guelph Carp., p. Lambton Loan . Inv. Found. Unit 56} 
) +» COM, «05 Bee Sec’s. Hold., pf. 21} 
.19$ .19} | Hayes Steel, c. . ~« 120 -» | United Corp., A 
63 35.50 Do., pid. $10 . «e Do., B 
? Hi’land Dairy, p. Power Issues: 
OOF . Do.. com. .... Oe sa ¥ “SS? 85 | Can. W. N. Gas 
71 ‘ Kingston Sh., un , 284 Do., 
.07 ~=.074 | Loblaw Inc., c. . soy Int. U 
Morrison Br. Un Insurance Stocks: 
M’row Screw, p. +. | Brit. Amer. .... oe 
Do., com. .... 9 ° Canada Life .... 455 475 
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...(Calgary Power. 50: 70 70 70 
9) 995 100 100 100 


6| Do. pref. .... 
..-/Canada Bread . 104; 6 Si 5 5 
5 5 pref. .... «++.|(102 bid 105 asked) 
.50+4+1.50e 4; Do. pref. B 5)58 56 56 Ss 
8.4; da Bud .../ 4 4 4 4 
.-/Canada Cement; 6i 7h 63 B. 
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Unlisted Mines 


Toronto, Dec. 12, 1939 bon ; 
Bid Ask Bid Ask eee 8 
Desants n .17 . 03 . Polaris 40 43 aw. sees 62 
Dona Pat .13 .15 an: vy 1.75 185 pid. .. 3 
Donwood’ .. .0¢ | Mata Can .04 .05 022.034 Glass «...... $1. 
Doreva Q .. .14 Mof Hal n .014 .023 | Queb Man .09) .10 $1. 
Elmos 02 .04 ooshila .06 .07 27 
Franco 53 56 Mosher 09 10 ; 094 10) 
Frontier  .024 .03 Nat Mal .35 .38 O12 .02) 
Galore 03 .04 Negus 10 115 01) 024 
Gate Pat .01 .02 New Aug .26 .29 a 
Hallinor 7.25 8.00 N Ribago .033 . 73 
, ae Nickel O .70 .80 04 .065 
02 Norbeau q 
Norwin 
05 Norlake 
North Am - 
Jason 40 4 Mol’m 
Keora 03 . Oklend 
Kenricia .06) . 
Kewagama .02) | 
Kiena ll .13 
Kelrowe .26 .30 
05 . Kirk Gate .014 .023 
ed ) Cocheno’r . ¢ Lacoma 03 .03 
%. 2.27 2.25 2.25 | Coin Lake . Lake Duf .23) .25 Pontiac n . 
.024 024 024 .02$/ Crescent . Lake Gen .12 .14 | Phoenix 
(004 -01 asked) Crowshore .05 03% .04) tiac 
1.32 1.40 1.2% 1.36 | Dayton 033 | Magnet C .73 .75 (old) 12 .14 
= 4 92 4 Deinite . Magnet L .14 .16 | Pelangio .014 .024 
(.014 Feb. 11) Montreal, Dec. 12, 1939 
10 -10§| Beaucourt .. . Dorval U .. 5.00 , Plains P *.20 .30 
30 |Cad Exp . . Fontana .. .04 | Porc Lake .02 .03 
-52 | Cont Kirk 105. ; Landor .. 11 | Obalski .03 .06 
Cournew oe 00 L Rowan .04 .05 Pan Can .034 .04) 
Cuniptau .024 033 | Mar McN .02) .03 Routh’r C .. .03 
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Corporation Bonds Mining Dividends 


(Supplied by Investment Dealers’ Associa- Close Yield 
004 tion of Canada) eanttie ji ans iF 
a Gold eereeetereee *' 4. 

December 12, 1939 Bralorne .......... 80c+40c 11.12 °10.8 
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_and the Argentine Now -Fairly Well Discounted 
— Look For New Market Moves Elsewhere 
WINNIPEG.—The wheat market appears to be digesting recent 

r th being crop developments in United States and| 
the Argentine seem to have exhausted most of their bullish effect. . 
It is now definitely knéwn that the United States winter wheat 
is going to be poor, that the total crop will not likely come near 
ith a resulting inroad on reserves. It is also 
Argentine is turning out badly and that year-end 
‘carryover in that country will not be nearly as, large as anticipated. 
Further developments during the winter can hardly alter these 


two situations materially, th te observers are expecting the next 
market move to originate elsewhere or. wait for spring weather. 
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510 PRODUCE EXCHANGE, NEW YORK . 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


‘ 


FE 
g 
E 


# 
v5 


fa 
3 


BEERERERSSIESES 


gF 
i 
i 


zee 
A 


* snaanan eo 


MSSeaaza 
ear keri 


m3 
rE 


ef 
é 
PR 


age 

FEB 

E 
Fa 
g 


s 
is 
Se 
i 
$8 


7 
Me 
- 
3 
ws 


tra 2e 
s, pf. 50c Jan. 3 
.» pref. se Jan. 15 


| 
i 


*! Probe Shipping 
‘are not well auated| Aut. Vancouver 


present s 
ete ae ee 
geographically take care 
Eastern Canada and export oe ee een Seema 
The new Humberstone mill, there- 


SSBSSRRSS SBSSL eh Sas SSnrrasstc BEEEE-_ BEERS 


CHARTERED TRUST AN 
EXECUTOR COMPANY 


aE 
g 
A 


: 


Gen. Elec. ... 
Celanese of Amer. 


Sotsegs seeSzu: Sx¥eeat: 


BERRR; 


5B 


bsg B: bighicis 


83ke 


rt. pf. ...+ Ba 
Do» Prior pid. .. $1.75 
qons. Std. Sec.. 1 B- 374ec Dec. 15 
, perm. Mtge... $2 Jan. 
ert, Trust $1 Jan, 
Do. extra . $1 Jan. 
(an. Bread. Ist pf. $1.25 Jan. 
Do, B pref. .... 62'2c Jan. 
“grrears .... 374c 
» Tube & Stl., p. 
(an. North. Pwr. . We 
7 b.? 
4 ee N. Gas, ¢. . 
gn. West'ghouse 37%¢ Jan. 
} (Cariboo Gold ..... Jan. 
ae Do., bonus 
in Gada Packers .. 


“a Gp. Celanese ...- 


Do., extra 
Do., pre 


Do., inc. 
Cow's Nest Coal . 


Do. 2nd pid. ... 
(nadian Oil, pf. . 
cn. Wire. Box, A 37%ee 
G@nada Bud 20c 
(Cons. Smelters .... 
De., extra 5 
(omm. Alcohols, p. 10c Jan. 15 
Cons. Bakeries .... 25e Jan. 


Don. Foundries, c. 
Debent. & Sec., p. 


Do., pref. J 
Det. Seagram .... 55¥%e Dec, 15 
Do., pref. ....++ #$1.25 Feb. 
Dovid & Frere, A 

Do., 


footier Rylts. ... 
feonbridge N. .. 


i 
MERE PES PERREPER ER ERED PEP TTEY 


3 
er 
a 
z 


WEE EE B57 


TE 
BBS 


Huron & E. Mtge. . 19 
£ Smith Pap., pf. $1.50 
tam. Un. Thea., p. $1.50 


PRRRESTRSTES PEESTRRES SUPER IVERE aaa aaa YETTA 


~ 
ow 


$3 Dec. 15 
Jan. 25 
£. sectacs $1.75 Jan. 15 


383% 


g 
= 
Brees. 


eHPEERITYEEIVAY 


easaae 


eo te be be te 
a 
Bs? 
apaawow 


z 


. 


FERVENT YORRATEREARY 


Re ee 


Oo 
we 
te 


= 
$s 


lh meal eal adh oad 


Notice is here ven t 
of 1% for the pA F. cre 
Decem 


been declared on the 
tal _— of Chartered 
January 2nd, 1940, to Sha 
15th, 1938, 
By Order of the Board. 
EP W. McNEILL, 


Secre 
Dated at Toronto, -_ . 


November 16th, 1939. 
———_—_—_———— 


The Sherwin-Williams 
Company of Canada, 
Limited 

Notice is hereby given that the 
One Hundred and Seventh Quarterly 
Dividend of One and Three-quarters 
a cent (1%%), being at the rate of 

ven per cent (7%) per annum for 
the Quarter en ebruary 

1938, on the Preferred Stock of the 

y, has been declared able 

to Shareholders of record the 15th 

day of December, 1939, and that 

cheques will be mailed January 2, 


1940. 
Books not closed. 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 
November 9, 1939. 


Moneta Porcupine Mines 
Limited 
(No Personal Liability) 
DIVIDEND No. 6 


NOTICE is hereby given that a 
dividend of three cents per share has 
been declared by the Directors of 
Moneta ere Mines Limited 


(No Personal ility) payable in 
Canadi Tunis on p SDR on de 15th, 
1940, to 5 ep record De- 


cember 30th, 1939. 
By order of the Board, 
H.B 


. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 
December 7th, 1939. 


BRALORNE MINES 


(Non-Personal Liability) 

NOTICE is hereby given that 
a Quarterly Dividend of 20 
cents per share and an Extra 
Dividend of 10 cents per share 
have been declared on the 
paid-up capital stock of the 
company, payable on the 15th 
day of January, 1940, to share- 
holders of record as of Decem- 
ber 30th, 1939. 


all, have been declared 


fore, has been 
to take care of such requirements. 


Put Capacity to 11,000 Bbis. 
Robin Hood’s mills are located in 


pany will have a daily mill capecity 
of 11,000 barrels of flour and around 


which may take up the additional 
second preferred stock recently cre- 


lum- 
an in- 


, ¢ | Calgary, Moose Jaw and Saskatoon.| view to making representati 
record at the close of business ocmniane With the Humberstone unit the com-/ the Board of Grain Seomantannen = 


oners 
and the Ottawa administration. .. 
The nature of the provincial Gov- 


vealed, but it will be based on a 
study that has been carried on for 
several months by G. Neil Perry, 
who took charge of the statistical 
wing of the government's activities 
when Dr. W. A. formerly 
economic adviser to the Patullo Gov- 
ernment, was made chairman of the 


; public utilities commission. 


Vdncouver graim men themselves 
are not by the situation 
that has materialized this winter. 


.1 They realized that owing to the de- 


2g,|Stock may be increased with the 


necessary authorizations. 


STRIKE AT BRANTFORD PLANT 

Efforts to settle the strike of em- 
ployees of the Watson Manufactur- 
ing Co., Brantford, have not yet been 
successful. 


The Watson Manufacturing Co. is 
a subsidiary of Penmans Lid. 


DIVIDEND NOTICES . 
Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 326 


EXTRA DIVIDEND NUMBER 59. 


A re r dividend of 1%, and an 
extra dividend of 1%, making 2% in 
by the Direc- 
tors on the Capital Stock of the Com- 


peny. payente on the 30th day of 
1939, to shareholders of 


record at the close of business on the 
15th day of December, 1939. 
Da the 9th day of December, 
1939. . 
I. McIVOR, 
Assistant-Treasurer. 


Central Patricia Gold 
Mines Limited 
DIVIDEND No. 14 

EXTRA DIVIDEND No. 6 

A dividend of 4c per share, and an 
ee of 2c per share, mak- 
ing per share in all, have been 
declared by the Directors on the 
capital stock of the company, pay- 
able the second day of January, 1940, 
to shareholders of record at the close 
of business on the fifteenth day of 
December, 

Dated at Toronto this 9th day of 
December, 1939. 


ALAN COCKERAM, 


mand for shipping in other spheres 
and the desirability of having wheat 
in position to export over the short- 
est possible route would severely re- 
duce Pacific shipments. 
Consequently they were not sur- 
prised when the wheat failed to 
move westward in anything like the 
volume of last season when a total 
of more than 40 million bushels 
passed through Vancouver alone, 


Dominion Coal Co. 
Watches Ottawa Action 


From Our Own Correspondent 

MONTREAL. — Federal subven- 
tions on coal moving from the Mari- 
time Provinces to central Canada 
will be reduced somewhat as result 
of an Order-in-Council passed re- 
cently, according to a statement is- 
sued by the Hon, P. J. A. Cardin, 
acting Minister of Mines and Re- 
sources. He said the reductions were 
deemed advisable, first because of 
the necessity of stricter economy to 
meet increasing war costs and, sec- 
ondly, because war conditions render 
reduction possible without probable 
prejudice to production or employ- 
ment in coal areas. Competitive coal 
from United States higher; has risen 
in price due to premium on U. S. 
funds , ; 


At the moment it is not possible 
to be definite as to the effect of.the 
new subventions on operations of 
Dominion Coal Co, Enquiry at the 
head office elicited the information 
that lowering of the subvention is 
not expected to affect operations, but 
much will depend upon competitive 
conditions. * ‘ 


DIVIDEND NOTICES 
——————————— Ee 
PRESTON EAST DOME 


next few months. Market observers 
expect reports of increasingly heavy 
transatlantic shipments of Canadian 
wheat in the near future. 

They are also expecting evidence 
that the price advance has been fully 
accepted by the British wheat pur- 


appears to b> that heavy British 
buying supported the early part of 
the recent price advance, but that 
buying in evidence.as prices reached 
present levels came largely from 
other sources. Neutral purchases 
during the period in question were 
heavy, while a limited amount of in- 
vestment buying came into the mar- 
kes .\ , 


Ocegn Rates Controlled 

Freight rates in British bottoms 
continue to be under control, and 
movement of ships also. But rates on 
neutral ships have been rising rap- 
idly of late, both on that account and 
because they find it necessary to take 
advantage of shipping space when it 
is available. Price advances in the 
Winnipeg market do not appear to 
have worried neutral buyers. When 
they want wheat, and are also able to 
arrange shipping space, they are pre- 
pared to pay the going price. 

* «es 


Doubt British Deal 

There are occasional rumors of a 
large scale deal between the Can- 
adian and British authorities. Best 
informed opinion, however, does not 
anticipate such a deal in the near 
future, It is assumed rather that the 
Canadian wheat ‘board will supply 
wheat in sufficient quantity to take 
care of the British buying that comes 
into the market from time to time 
at whatever is the going, level of 
prices. 

In the intervals of large scale buy- 
ing om behalf of Great Britain and 


Tobacco Combine Appeal 
Refused in Alberta 


Alberta appeal court has dismissed 
the appeal of tobacco firms against 
the judgment of Mr, Justice Ewing 
who had refused to quash combine 
charges against the firms involved. 
The appeal court ruled that the trial 
judge had no jurisdiction in refer- 
ring the case to the appeal court. 

Lionel Forsyth, K.C., counsel for 
certain of the tobacco firms named 
in the original combine charges, is 
making an application for hearing 


ers, Such wheat as is now delivered 
by western fatmers is mainly sold 
on the open market, very little going 
to the Wheat Board. 


s os @ 
Strengthening Factors 
This represents a _ technical 
strengthening of the market struc- 
ture, and so also does the fact that 
physical ownership of a great vol- 
ume of wheat has passed out of the 
hands of the Wheat Board and into 
the exporting and forwarding trade. 
All of the wheat east of Port Ar- 


United States, Argentine, Austral- 
ian and Canadian. markets are all 
tied together with respect to price 
movements, in spite of the fact that 
United States prices are very much 
above Canadian and Australian and 
Argentine prices much below: U. S. 
market advances are held down by 
the possibility’ of imports of wheat 
from other’ countries over the 42 
cents a bushel duty. In spite of the 
scarcity of shipping which makes 
unlikely. large. scale movement of 
Argentine or Australian wheat ‘to 
Great Britain, there is the possibility 
of such wheat being moved to New 
York in otherwise idle American 
vessels. There it might be sold for 
taAtpee the United States, or 
t pped to Allied vessels for th 


transatlantic movement. _* 
Moyément. df Argentine ‘wheat, to 


Aritwerp and other continental ports | . 


in eiftral ships under high freight 
and insurance also provides a com- 
petitive relationship for Canadian 
wheat. 

‘Ocean freights have been advanc- 
ing in recent weeks, a fact which in- 
creases the competitive differential 
in favor of Canadian wheat against 
that from southern hemisphere coun- 


prices in coming months} 


commodity futures markets have re- 
cently shown a strong upward 
tren This is reflected in a rise 
of over two points in Dow Jones 
future commodity price index to 
59.59, from. 57.56 previously... 


sulted in an advance in wheat. 
Buying of manufacturing materi- 


McCABE BROS. GRAIN CO. LTD. . 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH « MINNEAPOLIS 


NORRIS GRAIN COMPANY 


LIMITED 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSASCITY TOLEDO 
ST. LOUIS BALTIMORE LONDON LIVERPOOL 
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RECEIVERS + SHIPPERS + EXPORTERS 


Over 200 
Country Elevators © 


in 


Western Canada 
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Secretary-Treasurer. 


Acme Glove Works Limited 


DIVIDEND NOTICE 
A dividend of Three and One 
Quarter Per Cent (3%%) has been 
es | declared upon the 6'2% Cumulative 
Preferred Shares of Capital Stock 
of this Company, to be paid on the 
second gay of January, 1940, to share- 
holders of record at the close of busi- 
ness on December 20th, 1939. 
By Order of the Board, 
Cc. H. DAWSON, 
Secretary. 


als, on the other hand, has not yet 
been resumed in any volume since Terminal Elevator 
buyers laid in heavy stocks in the at 

first weeks of the war. Consequent- 

ly prices on this group have re- Port Arthur 
mained i lar. 


MINES LIMITED 
(No Personal Liability) 
DIVIDEND No. |! 


NOTICE is hereby given that a 
dividend of five cents per share 
has been declared by the Directors 


By order of the Board. 
RONALD GRACE, 
Secretary-Treasurer. 


Vancouver, B.C. 
December 4th, 1939. 


of additional particulars in Calgary 
courts. The case is expected to be 
heard in January. 


Western Canada Gives 
Extra Security to Bank | 


Preferred shareholders of Western 
Canada Flour Mills have approved: 
advancement of er security in 2 
the form of a gen debenture to | -°8 
the bank, in connection with loans 
to the company. 

The debentures will bear no in-| si 
—_———————— ans | terest, but are additional security 

Hard Rock Gold Mi Gane 
Oc. n alr 
Limited = A third representative of the pre- 
Personal Lisbility) ferred shareholders will. be added v 

Oe TIDEND NO. 2” to the board of directors in the near 
CE IS HEREBY GIVEN that an /| future, 


SANGAMO PAYS EXTRA 

has been declared An extra dividend of 50 cents a 
"of business | share has been declared by Sanga- 

mo Company on its common stock. 

rt gular | ae 

re 

amount, on Déc. 20, 1939, to share- 

*| holders of record Dec, 18 This will 

bring total dividends for this year 

to $1.50 a share, a new high record 

for the present stock. 
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of Preston Mines Lim- 
ited (No Personal Liability) pay- 
able in Canadian Funds on January 
15th, 1940, to 


rd J 1940. 

reco anuary Oth, . 

By order of the > 
L. I, HALL, 


Toronto, Ontario, 
December 11, 1939. 
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Do., extra Jan. 2 
McColl-Front., pf. $1.50 Jan. 15 
McManus Pete., p. 30¢ Jan. 3 
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(cK. Red 
Do.. 
Montreal Loan .... 
McKin. Steel, p. .. 
rs, pref. . 
Loew's, pf. $1.75 Dec. 15 
Do., arrears $1.75 ‘ 
Mitchell, J... p. . 
Montreal Cottons .. 
Do., pref 


Montreal, 
December 6th, 1939. 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 
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York. Wheat — No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides— No. 1 packer light. 
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For Christmas give 
a subscription to The Financial 
Post... 
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NOTICE is hereby given that a 
dividend of one-half of one per cent 


(4% of 1%) has been declared on the 
ou shares of the Company 
for the halt year ending December 
31, 1939, pay cones en 
shareholders of record ber 26, 
1939. 


By Order of the Board. 
H, G. BUDDEN, 
Secretary. 


Tuere is at least one 
person — perhaps several —= on your 
list, who:would highly value a subscrip- 
tion to The Financial Post. 


Reading The Post is a definite help to an 
investor, business executive, accountant 
or one who would enjoy an alert under- 
standing of public affairs, 

Each succeeding issue will be a new gift 
— a weekly reminder of your genuine 
thoughtfulness and discriminating good 


taste. 
ONE YEAR—§5.00 HALF FEAR—42.00 
--——Christmas Gift Subscription Order -—— 


THE FINANCIAL POST, ; \ 
481 University Avenue, Toronto, Canada. 
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Paton M Montreal, December 8, 1939. 
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NOTICE OF DIVIDENDS 
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Notice is hereby given that the 
following dividends have been de- 
clared; 

On the Preference Shares, 1%% 
for the current quarter, payable 
January 15th, 1940, to shareholders 
of record December 20th, 1939. — , 

On the Common Shares, 75c per 
share, payable January 15th, 1940, to 
shareholders cf record December 
20th, 1939. 

By Order of the Board. . 

a _ W. P, RILEY, 
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on Mine Tax Wrongs 
Both 32B and Excess Profits Iniquities to Be 


- Forced on Ottawa's Attention—Don't Ask Less 
Tax, Only Fair Distribution and Predictability — 


Canadian mining interests are 


so fed up with various aspects of 


the tax situation that they are now making a resolute attempt to get 
something done about it. They don’t complain that the mining in- 
dustry is paying too much in taxes. It is simply that present taxes 
weigh unfairly and are unpredictable. ! 

The 32B clause brought a burst of opposition when it was applied 
over a year ago. In the special war budget of this year, along came 
the Excess Profits Tax. Both, in practice, prove thoroughly bad forms 


of tax. 


Ontario prospectors held a special meeting to protest against securi- 
ties legislation, which is blamed for holding back the development of 
prospects and to add their voice to the attack on tax legislation. 


Bull By the Horns 

Various mining interests have been 
discussing amendments to the Excess 
Profits Tax which, certainly as it 
“applies to mining, has been abund- 
antly proved clumsy and inequitable. 

This week the Toronto Branch of 
the Canadian Institute of Mining and 
Metallurgy seized the bull by the 
horns, called a special meeting and 
started a concerted effort to get 32B 
fixed up at the same time as the Ex- 
cess Profits problem. 

Walter Segsworth, Walter Woods 
and others did a lot of work collect- 
ing information to show Ottawa con- 
crete examples of why the tax is bad. 
Prospecting and mining syndicates 
are doing reasonably well when one 
single property out of hundreds test- 
ed proves a winner. Yet that single 
winner has to pay perhaps 30% of 
the profits in taxes and, with excess 
profits tax, perhaps another 30% 
more. It is only the possibility of 
big profits on one property that pays 
for the hundreds of thousands of 
dollars spent on the duds; that keeps 
the vital work of mine development 
going. 

* * . 
Let Ottawa Stretch 

The 32B problem has been under- 
ground for some months. Mining 
companies, generally, have found 
through the discretionary powers of 
officialdom that they have been able 
to make fairly satisfactory settle- 


. ments. But such settlements are un- 


predictable. There is no assurance 
that one company gets the same 
treatment as another. They take a 
lot of time and discussion. 

This is not:the kind of taxation 
that commends itself to Britishers. 
Let Ottawa stretch itself slightly and 
get this whole situation cleaned up. 
Mining isn’t asking for less taxes; 
just efficient, fair and predictable 
taxes. 

o . * 
In Spite of—Not Because 

Hon. Edgar Rochette, Quebec’s new 
minister of mines, and Premier Gob- 
bout have made a good start by 
pledging that they will repeal the 
disturbing Bill 5 of the Quebec 
mining law. This, was the regula- 
tion which forced all mining com- 
panies operating in Quebec to in- 
corporate in the same province. One 
avowed aim was to stimulate the in- 
terest of Quebeckers in mining. Main 
result was to make that province 
unpopular with many of the largest 
and most aggressive Canadian min- 
ing operators. The very fine growth 
of Quebec mining in the past couple 
of years came in spite of Bill 5, not 
because of it. 

* * 7 
Prospectors Meet 

An overflow meeting of members 
of the Ontario Prospectors’ Associa- 
tion was held in Toronto early this 
week at which the Ontario Securi- 
ties Commission came in for a 
large measure of criticism. A resolu- 
tion drawn up, directed at the On- 
tario Government, reads in part: 

“That the Ontario Prospectors’ 
Association, 1,200 members, express 
themselves that the search for new 
mines to replace old ones is suffer- 
ing the most serious decline in ex- 
perience because of the rules and 
regulations of the Ontario Securities 
Commission. The act... has placed 
shackles around mining that are 
without limitation.” 

Appeal is made for return of direct 


eo 


e 
k's the Admiral Beatty—the official 
AAA hotel. 250 fireproof rooms 
from $2. single, $3. double. Mod- 
ern cefeteria. AAA gorese. 


| Tht ADMIRAL BEATTY 
SAINT JOHN N.S. 


EXPERIENCED TRAVELLERS 
ae CARRY 


MONEY 
Te. 


Terre AY ific Exy ress 
TRAVELLFRS CHEQUES 


c | eee au Conamas eaten 4 , a oant baamt | 


jurisdiction of the Attorney-Gener- 
al’s Department retaining full public 
protection and complete filing in- 
formation. 

Two More 

Two more Canadian mines started 
paying dividends last week. Preston 
East Dome and Hard Rock both 
stepped into this honored class. 

Preston East Dome dividend was 
five cents a share, paid Jan. 15, 1940, 
to shareholders of record Jan. 5, a 
total payment of $150,000. It will fol- 
low closely redemption of the com- 
pany’s $427,500 of bonds at 103 on 
Jan, 1, 1940. Milling operations were 
commenced last March 1. 

Hard Rock Gold Mines distributes 
four cents a share Dec. 30, to share- 
holders of record Dec. 16; the first 
distribution since milling started 
Jan. 1, 1938. Production and profits 
should now be running much higher 
than in the first part of the year. as 
the company has its new roaster in 
operation. This roaster can handle 
not only the current output of con- 
centrates, containing a large portion 
of the gold output, but a portion of 
the concentrates accumulated before 
roasting facilities were available. 

eo 7 . 


Who Loses? 

The striking miners of Saskat- 
chewan coal fields claim to have 
made a “patriotic gesture” in an- 
nouncing ‘the withdrawal of the two 
unions, the C.I.O. United Mine 
Workers and the Canadian Federa- 
tion of Labor from the field for the 
duration of the war and for one year 
after. 

The producers, however, had work 
tied up for seven weeks during the 
period of heaviest demand, victims 
of a union squabble in which each 
union wanted to dominate the field. 

The settlement which the unions 
claim to have accepted is for forma- 
tion of a “neutral union,” with the 
other two unions suspending opera- 
tions during the war. 

Nothing so loses the sympathy of 
responsible people as a union fight 
in which everybody but paid union 
officials are losers. 


MONTREAL.—W. 
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Franco Oi!s is engaged in the de- 
velopment of potential and proved 
natural gas and crude oi] bearing 
structures in Alberta and Saskatch- 
ewan. The company acts as both a 
holding and. operating company in 
Alberta, but only as a holding com- 
pany in Saskatchewan. Its operations 
in the latter province are conducted 
through subsidiary and affiliated 
companies, 

Balance sheet as at Sept. 30, 1939, 
shows about $124,000 working capital. 

Authorized capital consists of 
2,500,000 no par value shares, of 
which 1,768,564 shares have been is- 
sued. Of the issued shares, 1,639,224 
have been fully paid-up. The balance 
of 129,340 shares are not paid-up and 
$104,535 is owing on them. 


Gold Fields Mill 


Is Turning Over 


D Ore Body Probably Most 
Important — Larger But 
Lower Grade Than the A 


Turning over the new 300-ton mill 
of Malartic Gold Fields has been 
started. Regular milling operations 
should be proceeding at any time. 

The principal work completed dur- 
ing November.was the sinking of the 
shaft a further 146.5 ft. and the estab- 
lishing of a new level at 575-ft. depth. 

D Body Proves Large . 

The D ore’ body which is 80 to 100 
ft. north of the A ore body has now 
been’ intersected in 15° drift holes 
showing a length in excess of 500 ft. 
and a width of 20 ft. This is stated 
to indicate 900 tons of ore per verti- 
cal foot down to a depth of 425 ft. 
Average value is given at $7.a ton. 

The ore body is still open to the 
west, the. most westerly ore. section 
being 31 ft. of $12.95 ore. Mr. Norrie, 
the general manager, states this is 
probably the most t .ore 
body found to date, It is larger and 
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(Despite Failures 

_ Jumping ‘Pound and Savannah Creek Tests 
‘Severe Disappointments But Turner Valley || 

Advance Offers Strong Antidote 

CALGARY.—There is no denying the extreme disappointment of 


| oil interests in the failure of Jumping Pound. A second wildcat 
disappointment was the abandonment of the Savannah Creek test. 
_ But Turner Valley provided a powerful antidote. -Two new wells 
were completed, three more topped the lime. Four were spudded and 


locations for two others selected. 


Turner Valley’s present activity is greater than during any pre- 
;| vious winter—a season during which drilling is made more difficult 


spring and summer. 

The increasing activity in the Em- 
pire’s major. crude oilfi¢ld, whose 
91 producing oilwells have a ca- 
pacity rated flow through one-inch 
chokes of 63,251 bbls, daily, is fur- 
ther emphasized by the summary of 
current operations: Wells complet- 
ed testing production 4; wells drill- 
ing in lime, 3; wells drilling above 


ly lime, 17; wells to resume, 1; wells 


grade, $12 to $13 per ton. The 16- 
vein—one of the veins found on the 
surface, shows uninterrupted con- 
tinuity to atleast the tenth level in 
depth, and probably much deeper. 
Two conditions are thus expased— 
gréat léngth as in the 38 and contin- 
uity as in the 16.. 

While undoubtedly ‘there will be 
some pushing on the part of share- 
holders to get the management to 
enlarge eee — and presum- 
ably profits—there is little likelihood 
the management will allow itself to 
be stampeded into any such action 
until fully. convinced the mine will 
prove capable of carrying the larger 
mill for an indefinite period. 


Lacoma Gets Finances 
For New Exploration 


Inspiration Mining and Develop- 
ment Co,, another mining company, 
a Toronto brokerage firm and Haras 
Corporation have completed a deal 
for financing Lacoma Gold Mine. 
While details have not been released 
it is ‘understood approximately 1.2 
million shares remaining in the treas- 
ury have all been sold, Funds will 
be sufficient for a new development 
programme. 

An examination of Lacoma was 
made recently by J. P. Norrie. When 
a favorable report was received 
from Mr. Norrie, the financing in- 
terests completed the agreement with 
the. company. In previous work, a 
shaft, was sunk 270 ft. on the com- 
pany’s property in Tavernier and 
Jurie twps., Que. Only a limited 
amount of drifting has so far been 
completed. 


somewhat lower grade than the A 
ore shoot. 

During November, 186 ft: of drift- 
ing was completed of which 12% 
was in ore. Of 156 ft. of raising;-80% 
was in ore, 


‘Mining Concentrates 


Arntfield Gold Mines expects to 
receive a loan from Pennaque Min- 
ing Corp. for underground and dia- 
mond drilling exploration. Pennaque 
Mining Corp., which controls Arnt- 
field, has granted an option on 250,- 
000 of its Arntfield shares to N. Ross 
Davis, Toronto, at 10 cents a share. 
Option is valid until Jan. 31, 1940, if 
50,000 shares are taken down by Dec. 
15, 1939 and 50,000 additional by Dec. 
30, 1939. 

Proceeds from sale of these shares 
is the money to be loaned Arntfield. 
After Arntfield’s authorized capital 
is increased, Pennaque will subscribe 
for sufficient shares at 10 cents to 
cover the loan made to Arntfield. 


Brunne & Copper Lake Telluride 
Mines is shipping ore from its claims 
at Tartan Lake a short distance north 
of Flin Flon to Hudson Bay Mining 
and Smelting Co. at Flin Flon. 

. > s 

Century Mining Corp. has for- 
warded a report to shareholders on 
progress being made at the com- 
pany’s subsidiary, Golden West 
Mines, On the 125-ft. level the No. 
108 crosscut has been driven to inter- 
sect the Webb vein. Work was inter- 
rupted at this level, however, to per- 
mit the establishing of drilling 
stations at the second level without 
stopping lateral exploration at that 
horizon. : 

On the 250-ft. level, considerable 
work was done in preparation fdr 
drilling. A drill hole from the 250-ft. 
level station intersected the Garbutt 
vein below the main crosscut at a 
depth of 352° ft. returning $23.10 for 
3.6 ft. of core, A drill hole 60 ft. to 
the south, intersected veins at 302, 


quartz veins have béen opened for a 
length of 100 ft. each. 
* a o 


International Mining Corp. has de- 
clared.a dividend of 15 cents a share, 
payable Dec. 22, 1939, to sharehold- 
ers of record Dec. 18. Previously this 
year three dividends of 10 cents each 
have been paid. 

j * w o 

Jellicoe Mines (1939) completed an 
agreement with Oro Plata Mining 
Corp. on Dec. 6, 1939, by which 100,- 
000 shares were underwritten at 10 
cents a share payment for which has 
already. been received. An option 
was also granted on four blocks of. 
100,000 shares each at 10, 15, 20 and 
25 cents a share respectively for 60 
days for each of the first two blocks, 
120 days for third block and 180 days 
for the fourth. 


Laguerre Gold Mines completed 
an agreement on Nov. 16 by which 
Anglo-Huronian agreed to purchase 
50,000 shares at 5 cents a share; 100,- 
000 shares at 12% cents a share and 
an additional 300,000 shares at 15 
cents per share, payable forthwith. 
An option was also granted on a fur- 
ther 1,249,995 shares at 20 to 60 cents 
a share by Nov. 1, 1942. 
Authorized capital of the company 
is 3 million shares of which 1,750,005 
have been issued. 


_ Laura Gold Mines has completed 
shipment of its first car of ore from 
its property four miles west of Cran- 
berry Portage to Hudson Bay Mining 
and Smelting Co. at Flin Flon. In the 
meantime further oré is being pre- 
pared for shipment and if the result 
of the first carload shows a reason- 
able profit, it will be followed by 
others, 
me - o 

Magino Gold Mines has completed 
geological mapping of its workings, 
according to H. T. Leslie of Mining 
Research Corp. The red porphyry is 
said to have been proved the key to 
ore deposition. All surface buildings 
have been overhauled and repaired 
in readiness for resumption of opera- 
tions. The mine. is now in shape for 
an. immediate campaign of under- 

und development. 
7 a 
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Mobirk Beryllium Mining optioned 
1 million shares to John Schultz on 
Dec, 7 as follows: 200,000 shares at 5 


Market value of Beattie shares on 
Dec. 4, 1939, amounted to $1,499,639. 
Current assets totalled $2,289,902, it 
is stated. Neither Nipissing nor its 
subsidiary operating company had 
anything. but unimportant current 
liabilities and liability for 1939 taxes 
outstanding. 
. * + 


New Ribago Mines optioned 534,- 
507 shares to Allied Development Co. 
Ltd. on Nov. 20, 1939, as follows: 
34,507 shares at 5 cents per share pay- 
able by Mar. 15, 1940; blocks of 100,- 
000 shares each at 5, 6, 7, 8 and 25 
cents per share payable 100,000 
shares monthly. On Nov. 20, 1939; the 
company also optioned to W. E. 
Webster and A Development Co. 
235,493 shares at 5 cents per share 
payable by Mar. 15, 1940. 

o +. . 


Norwin Molybdenite Mines is now 
preparing a small shipment of ore 
for the ore-dressing ‘station at Ot- 
tawa, some 13 miles distant. Arrange- 
ments are also being made for a pro- 
gramme of diamond drilling as 
recommended by Dr. A. L. Parsons. 

a ° s 


Reeves MacDonald Mines did not 
give consideration to a production 
programme in the period from Sept. 
1, 1988 to Aug. 31, 1939, due to low 
London metal prices, states Lewis P. 
Larsen, president, in the company’s 
annual report, On Aug. 31, 1939, cur- 
rent assets of $4,294 included $3,111 
cash, Current liabilities were $1,261 
including $1,119 to Pend Oreille 
Mines and Metals Co. The company 
also owns $25,000 of Pend Oreille 
Minés and Metals Co. 6% bonds due 
July 1, 1947. eng 

o 


‘Steep Rock Iron Mines has re- 
eeived payment for 5,000 shares at 
$1 a share which were to be taken up 
in November. The financing agree- 


standing, 9; wells preparing to spud, 
12, 


Two New Wells ° 

The two new completions are- 
Northwest Hudson Bay 2 and 
Royalite 43. 

Northwest Hudson Bay 2, in the 
extreme south end of producing 
Turner Valley, was completed 441 
ft. in the lime at 7,591 ft..and was 
brought in with a heavy initial flow 
that indicates the well will rank 
among the field's major producers 
after completion of acidizing, now 
under. way, 

The well is the second to be 
drilled on Hudson Bay Oil & Gas 
Co. acreage by the Northwest Co., 


‘an Jmperial Oil subsidiary. Hudson 


Bay Co. and Hudson Bay Oil & Gas 
each hold 5% gross royalty in pro- 
duction. Net production goes to the 
Northwest Co. until drill costs have 
been recovered and will then be 
shared equally by Northwest and 
the Hudson Bay Oil & Gas Co. ~< 
The third well in the programme, 
Northwest Hudson Bay No. 3, was 
spudded in a few days ago. The first 
well, completed some months ago, is 
rated a-major producer. The pro- 
gramme covers a series of wells to 
be drilléd ii Hudson: Bay Oil & Gas, 
Co.’s section 8-18-2w5. 
je oe) 


Halt Depth Drill 

Second: completion of the week 
was Royalite 43 wéll, in the north 
end of the field. Drilling was halted 
509 ft. in the lime at 8,800 ft. after a 
thick upper porous section showing 
130 feet of fair to good porosity had 
been penetrated. Because of the 
well’s position on structure it was 
decided not to carry drilling on to 
the lower porous. The lime was 
topped 3,908 ft. below sea level, 
about 50 feet higher on the flank 
than the lime contact at north end 
big producer Home’ 2. The well is 
now being cleared and readied for 
production test. ‘ 


Thfee south end wells topped the 
lime during the past week, set cas- 
ing, resumed drilling and are ex- 
pected ‘to reach completion about 
Christmas. They include Royalite 
45, which made the contact at 7,060 
ft; Royalite 46, at 7,554 ft; and 
Command 2, at 7,700 ft. 


Pacific Petroleums Ltd., Vancou- 
ver-organized company with a sub- 
stantial interest in three producing 
Turner Valley oil wells, spudded in 
a fourth well this week and will get 
a fifth under way this week end. 
Pacific 4, located between Pacific 
1 and Royalite 42 in the south end, 
was spudded a week ago. Pacific 
Pete will have a 75% interest in 
production, gross royalties payable 
being 10% to the Crown and 15% 
to others. 

7 . & 

Pacific No. 5, a south offset of 
Anglo Canadian 8 on the central 
west flank, will spud this week end. 
The popular preferred net royalty 
method of financing is being used 
for this well. Gross royalties in- 
clude 15% to the Calgary & Edmon- 
ton Corp. and 5% retained by Pa- 
cific Pete. Drilling is: financed by 
issue of 60% preferred net royalty, 
on which $3,200 per 1% is repay- 
able from first production, 25% pre- 
ferred is being issued to the public 
and Pacifie retains the remaining 
35% preferred and the balance of 
20% deferred net left in the well. 

. * . 
New Refinery 

A start was made this week on a 

760-barrel refin at Lloydminster, 

LL. Shaw it is ex- 
pected to be in operation in 60 days. 
Pipe lines are being. laid from the 


The Shaw Petroleum No, 1 well and the 


Colony wells. J. H. Cattanech, for- 
mierly with A. C. Chemicals, Saska- 


y|toon, has been engaged 
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provide for 50,000 gallons. Jt is 
anticipated the change over at: the 
power plant to oil fuel will be made 
the first week in 1940. It is being 
watched with much interest as it is 
the first experiment of its kind in 
western Canada, 


Two Disappointments 

Analysis of formation samples 
from the Brown Consolidated 
Jumping, Pound has confirmed that 
“irregularities”.in formation report- 
ed last week was a fault to Belly 
River formation, entered after drill- 
ing had proceeded through a nor- 
mal sequence of formations to some 
6,500 ft. On advice of government 
geologists, drilling was discontinued 
at 6,885 ft. and thorough tests will 
be made of the Dalhousie sand and 
other horizons where evidence of 
oil was.found, in a final effort to 
obtain commercial oil production. 
Casing has been perforated at the 
Dalhousie ‘sand level (from 6,285 ft. 
to 6,440 ft). and testing of this zone 
is now under way. 

& 2 ” 


Steveville Looks Better 

National Petroléums and Vulcans 
Oils joint Waite Valley tést, making 
hole with heavy duty rotary below 
5,850 ft. is drilling through .the 
series of coal bands normally over- 
lying the Home sand. The Home is 
expected at any time. The lime may 
be reached by 6,500 ft. 

A substantially improved outlook 
for the Steveville Area, proved a 
major gas field by the Anglo Cana- 
dian tests, is indicated by results 
obtained in recent cores taken at 
the Standard Oil of British Colum- 
bia, test in this area. Standard is 
now coring and drilling more than 


184 ft. in the lime below 3,388 ft. 


Cores show good oil saturation with 
apparently no trace of water such 
as was found in the lime at the 
Anglo Steveville tests. A gas-flow 
of about 7 million cu. ft. daily plus 
some. oil showings were 'encoun- 
tered and eased off in the top 50 
feet of lime. 


More Dividends 
Raising 1939 distributions to 


shareholders in Alberta Oil Com-}’ 


panies to more than $2.4 millions, 
Okalta Oils Ltd. will. distribute 
$135,000 on or about Det: 2F -to 
holders of 4,500 preferred shares of 
record Dec, 15. The distribution rep- 
resents a payment of $30 per share 
to be applied to redemption and re- 
tirement of the preferred issue. $40 
per share has previously been paid. 

Frontier Royalties Ltd. will. dis- 
tribute proceeds of production for 
quarter ended Nov. 30 on Jan. 3 to 
shareholders of record Dec. 20. 
Amount per share is not yet known, 

Coronation Royalties Ltd. will 
make a- further. repayment on 
money borrowed for drilling, repay- 
ment to be made Jan. 3 to share- 
holders of record Dec. 20. 


First of Seven 

The first of seven wells to. be 
drilled on Calmont Oils acreage by 
the Northwest ©o. is spudded in. 
Calmont Northwest 1 is on the cen- 
tral west flank, half a mile north.of 
Anglo Canadian 8, Northwest, 
which puts up drill cost, will re- 
cover cost:from first production and 
thereafter will share net revenue 
evenly with Calmont. Only gross 
royalty payable on the No. 1 well is 
10% to the Crown. 


Spudded in a day or two ago was 
the second publicly-financed drill- 
test in north Turner Valley—Al- 
berta Oil Incomes 2, three quarters 
of a mile north of Home Millar- 
ville 2. Drilling was financed by 
issue of 52% preferred net royalty, 
on which $3,675 per 1% is repayable 
from first net production. Gross 
royalties payable include 10% to the 
Crown and 15% to others, Sponsors 
of the project, the A, H. Mayland- 
Shultz group, retain the 23%. de- 
ferred net royalty in the well. 
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years’ 
ed tomorrow, en 
oom in shares of junior gold mines 
yould be generated, by all present 
ggns. The Jevel of earnings—an 
ential earnings—on many junior 
gues is even now 
pigh. It far overshadows the increas- 
af yields on the senior gold shares. 
Suggestion of earnings of 15 to 25% 
: ds would have been 


RTS 
MOMENT... 


weren't junior golds to be the big . ; 

gines of tomorrow? The growth: ; sf 3 é 
Iam a cigarette. Hands are opening the package which protects me. 

I do not know whose hands, nor what his mood. He may be weary with 

toil, or zestful with play, or tense with anxiety . . 


fi 
3 


B: 

one times have since then, 
very few of yesterday's junior golds 
proved really big mines, Many in. 
yestors ate NOW assuming that only 
the same proportion of today’s 
juniors will become senior golds to- 
morrow. NO such assumption, how- 
ever, is fully warranted. 

The big new factor, of course, has 
heen war. So drastic were declines 
gused by war scares that outbreak 
of war itself did little more to the 

market for junior golds. 
Not only had prices allowed for the 
quibreak of war but apparently for 
gwo or three years Of the worst kind 
@f fighting—or so it appears. 
War Stressed Too Much? 

Has the war bogey been overdone | o¢ 
gw far as the junior golds are con- 
gmed? Even should fully-ftinanced 
junior gold producers be eventually 

| frced to close down for, say, three 

gears due to war, share prices should 

gly have dropped about a fifth al- 

jowing interest on stock valuation at 

Te 3% and 2 little extra for shut-down 
|e nd reopening expenses. 

But who thinks that junior gold 
pines will be shut down at all? Costs 
will undoubtedly rise somewhat for] those 
junior golds—and for the senivrs for 
fat matter—Dut satisfactory profits 
gould be realized even during war, 
many people apparently believe. 
production of gold is essential to 
(anada in wartime and the Govern- 
ment is likely to protect profits of 
poid producers. 
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. You who are opening my wrappings — you may be in an exclusive 
club, a factory yard, at @ wedding feast, or by some quiet fireside. But 
whoever and wherever you are, and whatever your state of mind, I am 
ready to heighten your pleasure or soften your distress . . . 


To this end and for this moment — as green leaves waving under 
southern breezes — I drank in sunlight and fresh air, the fragrance of 
rain upon clean earth, of dew under starlight . . . In preparing me for 
this moment, thousands have found their livelihood: for I was blended 
with delicate care from many types of leaf, formed on costly machines, 
clothed in the purest of paper — made perfect. 1 


989 on the remaining | 
property did not yield ts 


As at Aug. 31, 1939, current assets 
$29,652 against $2,408 current 
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Walker Patricia Finances 
_| For New Drilling Test 
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hes been 
duced considerably. 
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For this moment, all my freshness and flavour have been jealously 
preserved so that, whether you are millhand or millionaire, whether 
among junior golds. you live in city of village, you may find delight in my silent compa- 

nionship . . ..I am a cigarette. 


East Malartic 
East Malartic Mines has been 


growing so rapidly that it is already work are in the treasury it is stated. 


Unusual 


With this background, the present 
vel of earnings shown by the 
jmnipr golds seems extraordinary. 


almost out of the junior gold class. 


opened up on this continent in recent 


q| the same area, realized 


years. 
Last week The Financial Post esti-| secured contro 


mated, on the basis of October pro- 
duction and operating costs,. and 


No ent estimate of costs 
is available but Sladen Malartic, in 
average total 
cost of $4.01 a ton treating an average 
of 303 tons of ore daily. If a profit 
margin of $4.25 a ton is 
earnings should work out to 12 cents 


Municipal Finances 
Edmonton assessment roll for 1940 
ons, an 


one million dollar stores built by The 


IMPERIAL TOBACCO COMPANY OF CANADA, 


LIMITED 


a shere. The stock is now selling 
around 83 cents a share. 
Underground work has opened up 
230,000 tons of ore with perhaps 600,- 
000 tons of additional ore indicated 


T, Eaton Co. Western Lid. and the 
Hudeon’s Bay Co. will be shown on 
the 1940 roll. But several big losses 
will be shown due to tax forfeitures 
and removal from the roll of prop- From Our Own Correspondent 
erty —— ; oe eee a ae tate Royalty 
‘ erm uring the past year rp, reports that as at November 
cated ore bodies in other parts of the| now tax free. 30. the company’s investments in oil 
Tn leliding emcee aa é ies royalties had a book value of $1,114. 
; Pee isis « Hk ves 
ili ; Brantford, Ont., in a recent state- S556 
oo, ' ment presented to the city council}: Gtoss revenue from. royalty in- 


Cochenour-Willans by E. A. Danby, city treasurer, re- | Comes and that division amounted to 


: ‘ 493.up to October 31 and. the 
Cochenour-Willans started produc. | ported progress of the municipality, ; 1 
tion earlier this ‘month ‘with appar-| Cafdinal features of which were: saaeers 20 Gopletion totalled $136.81 


write-offs similar to those of last 
year, that East Malartic net profits 
were running about 42 cents per 
share per annum. With a 50% in- 
crease in milling capacity placed in 
effect this month, profits may be as 


Hollinger Consolidated 
Declares Extra Dividend 


An extra dividend of 5 cents pe 
share has been declared by Hollinger 
Consolidated Gold Mines payable 


. 15, along with the 

regular four-weekly dividend of 5 
cents a share. 

This brings dividend payments in 

1939 to $1.10, the same as paid in 1938. 


Montreal Stock Values 
Drop During November 


Frem Our Own Correspondent 
MONTREAL. — Securities listed 
and traded.on the Montreal Stock 
Exchange and the Montreal Curb 
Market had a value of $6,926 millions 
ot 9388’ millions trom "the eon of 
of $256 ons en 
of November, 1938, the total ‘value 
showed a decline of $476 millions. 


Inter State Royalty 
Reports on Position 
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—the palm-size Filmo, It makes 
movies at snapshot cost. Just press 
button, and what you see, you 
gt... in color or black-and- 
white, indoors and out, even in 
sow motion. Has fast, inter- 
changeable F 3.5 lens, device for 
miking animated cartoons and 
titles, other features. Made by 
Bell & Howell, makers of Holly- 
wood professional equipment. 
Ste it at your nearest Filmo 
dealer. today. Convenient terms 
attanged. 
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period of 
a number of years with profits de- 
‘clining as lower grade ore is treated. 
But from results to date no one 
be warranted in saying that 
Privateer’s life is going to be short. 


Madsen 


Milling 
ried on continuously at 
Lake Gold Mines since Aug. 11, 1938. 
The company now appears to be 
established as one of the seasoned 


smaller producers. 
From Aug. 11, 1938 to Feb. 28, 1939, 
e company realized a profit 
$194,861, equal to 5.8 cents a share. 
This represents a rate of 10.7 cents 


operations have been car-| hig 
Madsen Red 


: per share per annum. The stock is 


ah any gold mining company in Can- 
ada. 
Of course, production is not ex- 
pected to continue at the present 
level for any great period. Officials 
decided that the profit in some of 
its high-grade ore should be realized 
as soon as possible. The excess 
profits tax can't take any part of 
profit realized this year and officials 
possibly aoe — in mind in step- 

ing up production, 
: meen if only a net profit of $80,000 
monthly is realized over an 
period, net profits would still work 
out to 32 cents a share. At present 
the company shares are selling a 
little over the $2 mark. An initial 
dividend of 5 cents per share has 
been declared and it appears that this 
will be a quarterly affair, 

Working capital in the treasury 
should be very substantial in view 


of profits realized in recent months. | 


The Chestérville picture is an in- 
teresting on¢. Using estimated Octo- 
ber costs (the — eons 
November production, e 
now at a rate of 16.2 a share. 


ion was higher than | share per 
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now selling at 46 cents a share. Pro- 
duction has been slightly higher re- 
cently and this is probably offsetting 
any increase in costs ced 
from the programme of sinking 
carried on. 

Shaft sinking is a good omen at 
Madsen. Early work on the bottom 
level at 500 ft. failed to disclose ore 
but subsequently some lower grade 
ore was opened up. Nine out of 12 
drill holes put down below the level 


of| serves were 


ently very bright profit possibilities. 
Mill heads of $14 a ton are expected 
while costs may run about $7 a ton. 
If these estimates are realized, and if 
‘the expected 95% extraction is ob- 
tained, earnings would work out to 12 
cents a share, Mill heads might run 
her than® $14 a ton, boosting 


ton. This ore was taken from all the 
then known ore bodies, 

A couple of months ago, ore re- 

estimeted at upward of 

150,000 tons or about three years’ re- 

quirements at the 150-ton rated capa- 

city. Since that time ore has been cut 


lowed in ore reserves for this. The 
Cochenour' mill may treat 200 tons 
— than the 150-ton rated capa- 
city. 


During the past two years, expen- |’ 


ditures have been reduced $189,534. 

Debenture debt has been reduced 
in this period by $836,613. 

City has a surplus in sinking fund 
above actual requirements of $134,- 
458, to provide against reduced earn- 
ings power of investment, and pos- 
sible depreciation in value of securi- 
ties held. 

Current collections have increased 
from 78.3% in 1937 to 83.11% in 1939. 
Arrears collections have increased 
from 40.15% in 1937 to 45.02% in 1939. 

There will be a reduction in levy 
for debt charges in 1940 approxi- 


tributed by the city treasurer to the 
municipality’s pay-as-you-go policy. 
i * om 

Sudbury, Ont., will conclude the 
present year in a better financial 
position than in the past four years, 
according to.Mayor W. J. Laforest. 
Surplus will be approximately $5,000. 
Net debenture debt increased $302,- 


Cochenour shares are now selling | 036, 


around 80 cents a share. 


Mining Enquiries 


Wright-Hargreaves 
Please outline briefly the pres- 
ent position of Wright-Hargreaves 
Mines? Are dividends paid in 
Canadian funds? 


Wright-Hargreaves 


Febeee 
SSSEbe 


bak? 


i 


i 


i 
+ 
‘ 
HE 


i 
hs 


; 
i 
: 
: 


a5 
5 


i 


i 


f 


Gordon should eventually have some 


$156,000 and an addition to the min- 
ing and technical school was deben- 
tured at $160,000. In addition $150,- 
000 was issued to replace a previous 
issue. Local improvement deben- 
tures for water and sewer improve- 
ments were issued for $49,571. 
. * ~ 

Stamford Township, Ont., deben- 

ire debt at the end of the year will 
amount to $906,583 compared with 
$086,624 at the end of 1938. Bank 
loans at Nov. 15 amounted to $58,366 
in 1938, but were eliminated this 
year. Other current liabilities 
amounted to $4,857 at Nov. 15, 1939, 
compared with $17,223 at the same 


s * 
assessment 


.1 millions; property not liable, 
$4.1 millions; and liable for school 


rates only, $98,210. 


accumulated 


October the corporation 
a gross royalty income of $4,534 
gross income for 
the first 10 months of 1939 of $63,277. 


The largest decline was shown by 
the oil group, which dropped off 
susbtantially from its Highest point 
since Feb., 1938, with the exception 


of last month, Other sizeable losses 
were seen in base metals and miscel- 
laneous mines, pulp and paper and 
transportation. 


Extraordinary demand for the new, 1939-40 edition of 
the SURVEY OF MINES means that the supply of 
copies now is limited . . . it means that if you have not 
already obtained your copy, NOW is the time to get 
it. Producing companies are fully covered with 
information in detail; companies under development 
similarly covered in réady-reference. style. Exclusive 
maps show the location of every mining area and camp 
of consequence. Avoid disappointment. Order your 
copy TODAY. 


280 Pages. Size 12’ x 9” 
Price Per Copy Postpaid 


‘2 


THE FINANCIAL POST, 481 University Avenue, Toronto, Canada. 
Send me postpaid ....... copies of The Financial Pose SURVEY OF MINES, 1939-40. 


Herewith $.......... in payment. 
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Ottawa's 


Frem Our Own Correspondent 

OTTAWA.—This week the Domin- 
ion Government began to plan ex- 
penditures for the fiscal year begin- 
ning April 1, 1940. 

Three months of war have passed, 
and judging by the performance 
the Government to date, this coun- 


self-proclaimed determination to 
fight a pay-as-you-go war, economies 
on ordinary account are of vital im- 
portance. 

Many 2 Slip 

But it is equally apparent that 
something has happened to this 
resolution. Something has happened 
between the point of origin, the Cab- 
inet, and the point of record, the 
official figures on Government €x- 
penditures. 

There has been a slight saving. It 
looks as if on this year’s business, 
which will include seven months of 
war, the savings may run to 1% of 
ordinary expenditures. But consid- 
ering the vastness of these expendi- 
tures, a saving of this dimension 
could be put in the proverbial 
eye without causing the.slightest dis- 
comfort. 

Actually, on Sept. 1, the Govern- 
ment had spent $2 millions more on 
ordinaty account than in the corres- 
ponding period of 1938. By Nov.‘30 
this balance had been redressed to 
the extent that expenditures were 
half a million less than in 1939. 

Excuses Made 

Innumerable reasons, of course, 
are advanced in defense of the Gov- 
ernment and in excuse for the lack 
of economy. Right now the attitude 
seems to be to regard the fiscal year 
1939-40 as water which already has 
passed under the bridge and is flow- 
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es, : 
ment relief bill shows no sign of 
shrinking. On the contrary, there are 


more employable people out of work | rade 


today than a-year ago. The official 
figures just issued only reveal’ the 
situation as it was on’ Sept. 30,. but 
the percentage of increase over last 
year, it is believed, holds good for 
later. periods. 

The grants-in-aid to the provinces 
show a drop on the first seven 
months of ‘the year (up to Oct, 31) 
from $8,991,269 to $6,577,925, but re- 
lief works are up from $6,841,909 to 
$15,003,697. On balance, therefore, 
unemployment has cost the Domin- 
ion Treasury $5.7 millions more this 
year than last, despite recruiting and 
war contracts exceeding $70 millions. 

The type of relief works now being 
done—highways, repairs and im- 
provements to breakwaters, river 
banks, etc.—is generally. regarded as 
undesirable. It is uneconomic, for the 
most part, and of a kind which lends 
itself to objectionable practices of 
patronage. 

Riddle of Relief 

The conundrum presented by the 
Government’s figures on relief ex- 
penditures boils down to this: Grant- 
ed that recruiting of young and 
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National Revenue .... 7,946,922 7,920,685 
Pensions and Health . 38,692,555 37,221,337 


and Commerce. +5,086,608 4,653,403 
7,670,674 


7,758,201 

These figures do not show any 
startling ‘increases, except on the 
movement of coal, but they equally 
fail to disclose any decreases. 

And on top of the Government's 
current balance sheet must be placed 
the statutory items which will fur- 
ther inflate expenditures. There is, 
for example, the bonus to prairie 
farmers to’be paid uhder the Prairie 
Farm Assistance Act, which will run 
to approximately $12.5 _ millions. 
There are, as well, the losses sustain- 
ed on the sale of the 1938 crop and 
the risk involved in the current crop. 

Feeble and Irresolute 

The more the facts are examined, 
the more feeble and irresolute the 
Government’s determination is dis- 
closed to be. Hon. Charles A, Dun- 
ning, in his budget last April} 25, 
budgeted for a deficit this year of 
$60 millions. Hon. J: L. Ralston, his 
successor, stated in his recent-broad- 
cast that $315 millions would be spent 
on our war effort in the year ending 
Aug. 31, 1940. 

How much of this expenditure will 
fall. during the current fiscal year, 
which ends March 31, 1940, it is im- 
possible to say. Presumably $125 mil- 
lions would not be an overestimate. 
Add this to the expected deficit and 
a total deficit -of $185 millions is 
reached. i 

Economy Only Hope 

Against this may be placed the 
gains in revenue due to war taxes 
imposed in September, which will be 
relatively small in the next four 
months, and whatever the Govern. 
ment can achieve in the way of 
economy. 

In fact, the Government had but 
one chance of achieving its major 
aim of paying for the war as it pro- 
ceeded. War taxes cannot bégin to 
assume large dimensions until next 
year. Economy was the only hope. 

Yet the financial statements now 
complete up to Oct. 31 show little 
success in cutting down ordinary ex- 
penditures, Department after depart- 
ment, as the foregoing table demon- 
strates, is spending more money, not 
less, than last year. And special ex- 


tary Padding 
The Government apparently is 
now steeling itself to cut down the 
main estimates for 1940-41, but the 
main estimates are only the first 
dose of expenditures. Last session. 
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“Bowell River Co... and: Pacific 


"| aMils Ltd. have beer shipping 


about 


' || $2) millions. worth.of newsprint , to 


spent the way 

they should 

power afid they Ccarinot be gi 

power, short,of the War 

Act, to step in and qu 

of buying thisor the other, of spend- 

ing money here and there. 

Check by Parliament. 

Parliament and the Cabinet are the 

only ‘cheeks “on. expenditures and 

when Patliament: has’ voted: money, 

only the cabinet and! 


.H (alee 
Iisley’s budget Speech nin,*the war 
session was a model, in that. regard. 
But collectively the Cabinet shows 
little if any. sign, to date, of meaning 
what it. has said. ;-. , 


for example, the main estimates]: 


called for expenditures of $457.2 mil- 
lions but successive supplementaries 
added first $1223 millions and then 
$24.3 millions to the total, or $146.6 
millions to the original $457.2 mil- 
lions. In the game of budgeting, the 
main estimates are only the first 
trick. 

On any fair assessment of Govern- 
ment spending it should not be too 
much to expect that 10% could be 


chiselled out of ordinary control-|’ 


lable expenditure in wartime. Last 
session the Government budgeted 
for $416.3 millions on ordinary ac- 
count. Of this $128 millions is to 
service the national debt and may 
be regarded as uncontrollable. 
Might Save $30 Millions 
But some $288.3 millions of the 
budget was controllable and, with 
supplementaries, this total would be 
swelled to $300 millions. If 10% 
were clipped off this sum, there 
would be a saving of $30 millions and 
this surely ought not to be a hope- 
less objective. 
When war broke :out, only «five 
months of the fiscal year had passed. 


were being carried out. So far, how- 
ever, relatively little has been 
saved; the departments are proceed- 
ing on their way as if peace had 
never been disturbed, let alone 
broken. ’ 

In excuse, no doubt, many argu- 


|Rails Cancel 


Special Rates 


Drop Competitive Water 
Freights on Newsprint a 
End of Year 


From Our Own Correspondent 
MONTREAL;—Canadian and Am- 
erican railroads have reaffirmed 
their decision to cancel all water- 


of the United States. 

The reason given is that there is 
possibility of an increase in ship- 
ping costs in 1940. The railroads are 
of the belief that all water-com- 
pe(itive rates should be rejustified, 
beginning with the maximum norma] 
rate authorized by the Board of Rail- 
way Commission for Canada, and 
should become eff 


March 28, 1938. 

Under the circumstances the east- 
ern American railroads at a confer- 
ence last Octaber decided to join 
their Canadian railroad con ons 
in the cancellation of the water- 
competitive rates, Because of protest 
by both cosumers and producers, the 
railroads held a private hearing to 
afford retina | @n opportunity to 


act in, whi 
Iso share to son 
Panam ovis in eis a 
CSS. ‘to the eli on’ 0: 
competition of, the British Isles, 


‘Seandinavian countries and» Ger- 


many by war conditions. . 

‘However, under t 
‘ian policy imports nh of the:most 
essential nature ‘are to be subject to 


4 license, and it is understood ‘that 


during the December-January period 
and probably for the following two- 
month period iniports are’to- be .lim- 


}ited to.one sixth of the total for the 


past yeaz, on a dollar basis. In other 
words, Australia will'not grant 
licenses, except “for very special rea- 
sons” ‘for the outlay of: more money 
for: specific . goods. than: was ‘spent 
during the’past year. ; 


Root of Difficulty 


The difficulty ‘lies in the fact that 
the costs are on a‘c.if. basis. The 
‘cost of transportation, insurance and 
other factors is included in the 
amounts of capital export to be 
licensed: As costs of ‘freight have 
greatly increased since the war they 
will absorb a much larger propor- 
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reserve power... greater mileage 
Yet we sell it for only 15{,c.a gallon, — 


The money saved in on3 year by using “GOLD STAR” Gaso- 


line, imstead of gasolines ting ce 


- | equivalent to‘a 
ten weeks. 


more, is 
5 thoes for 


cos 
t will pr with 
eee ake Ten weeks Live Ditoig. Get a 


tankfal of “GOLD STAR”... You'll be enthusiastic about it. 


419 Eglinton West 


1116 Bathurst, at Dupont 2376 Dundas St. ‘West 
#20 Dundas St. West 
at Lambton Bridge 


721 Old Weston R 
cor Rogers 


» Company Stations at ‘Windsor, Hamilton, 
Trenton... Belleville, Picton. Kingston 


tion; than they ‘did in. the’ past year, 
and the volume of newsprint ship- 
ments will therefore be curtailed 
accordingly. 

B. C. newsprint men anticipate 
that some sort of adjustment will 
have to be made before long. unless 
the Australian publistters propose to 
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GOOD RICH OIL COMPANY 
Canada’s 


- Test it—Judge it for yourself 


“BLUE STAR" 


A GALLON 


“GOLD STAR” 
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A GALLON 
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est Inde lent Oil Refinery - 


Master Stations in Toronto 

St. West 1376 Bloor St. West 305 Sherbourne St. 
715 Bay St., cor. Gerrard 96 Shuter, cor. Jarvis 
153 Dundas St. West 399 E., cor. Cherry 
Spadina Ave.. cor. Dundas 3565 Danforth at Warden 


Stratford, Wi Oshawa, 


Guel Acton, elland, Whitby. 
me at dealers: throughout the Province 


and Sudbury. 


curtail their consumption on.a dras-, . DOSCO OBJECTS TO DUTY 

tic scale,. \Otherwise they will have} -MONTREAL—Dominion Stee] & 
no other source of n rint, and|Coal Corp. has appealed to the 
their own production will not be| Tariff Board against a 20% duty 
availahle for some time and even}levied by the National Revenue De- 
then will not be adequate to fill} partrnent on special gas producers 
more than about one third coun-| used in steel making at its Sydney 
try’s requirements. plant. Decision has been reserved. 
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beribboned and boxed for 


the perfect gift, 1.85, 


B-2 — For lasti loveli Sina 
ys d Ag- loveliness choose Eli ’ 
reo Bath Mits, Single, '75¢; 3°in box, S200 oes 
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& in box, $4, 
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Packages in box, 3.00: bottle 6.50, yclamen, or 
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